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Here is a sure and dependable Market for ALL surplus 
and excess coverage busines: with no prohibited list. 


It's a stable market too—backed by $42,000,000 in assets, 
$15,000,000 in U. S. Funds. And, as managing underwriters ® Latest American Language Policy 
we have full authority . . . can give you complete and FULL 
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Agents Gird for 
Compulsory Fight 


on Legislative Eve 


N. Y. Rally Emphasizes UM 
Plus Activity with Press 
and Public to Meet Threat 


NEW YORK—Compulsory automo- 


‘pile insurance is a political expedient, 


not in the public interest, nor good for 
business. This was brought out at a 
special one-day meeting of National 
Assn. of Insurance Agents here, at- 
tended by representatives of about 











twenty state associations, who ex- 
plored the history and effect of com- 
pulsory, and discussed points of ac- 
tion to be taken against it. Effective 
in Massachusetts for 30 years, and 
going into effect in New York Feb. 1., 
compulsory automobile looms as a ma- 
jor item on the agendas of some 44 
state legislatures in 1957. 

Advocated as the only answer to the 
problem of the uninsured motorist 
was the uninsured motorist endorse- 
ment, now approved in 41 states, 
which widens the scope of standard 
automobile policies to give protection 
beyond that which is or can be af- 
forded by compulsory. 

Speakers were J. Dewey Dorsett, 
general manager of Assn. of Casualty 
& Surety Companies, William H. 
Brewster, manager of automobile di- 
vision National Bureau of Casualty 
Underwriters, William N. Woodland, 
editor of The Standard, Arthur L. 
Schwab, state national director of New 
York State Assn. of Insurance Agents, 
Harry T. Minister, Columbus, past 
president Ohio Assn. of Insurance 
Agents, Josiah O. Hatch, Savannah, 

(CONTINUED ON PAGE 28) 
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Revises OL&T, M&C 
Rates, Modifies 
OL&T Rate Method 


National Bureau of Casualty Under- 
writers has revised OL&T bodily in- 
jury rates for area for frontage classi- 
fications and OL&T property damage 
rates for all manual-rated classifica- 
tions. The bureau also has changed BI 
and PDL rates for M&C for certain 
states. The new rates are effective 
Dec. 19. 

For OL&T frontage has been elimi- 
nated as a basis of rating in all states 
where these rates are revised. Hereto- 
fore premiums for area and frontage 
classes have been determined by mul- 
tiplying the area by the area rate and 
the frontage by the frontage rate and 
adding the two. Hereafter premiums 
will be determined by multiplying the 
area by the area rate. 

Countrywide the PDL rates for mis- 
cellaneous OL&T classifications are 
reduced 33.3%. Examples of classifica- 
tions included are baseball parks, ex- 
hibitions, golf courses, swimming 
pools, skating rinks, real estate devel- 
opments, vending machines and self- 
service laundries. 

The BI rate is reduced 3.3% for 
Mé&C in all of the states affected ex- 
cept New York. 


Stack, Thompson 
Named by Atlantic 


Maurice D. Stack and Earl C. 
Thompson have been named vice- 
presidents of Atlantic group. 

Mr. Stack, who will be chief invest- 
ment officer, joined the group in 1954 
as financial secretary, after having 
served as investment analyst with 
First National Bank of New York for 
five years. He is a member of the 
New York Society of Security Ana- 
lysts. 

Mr. Thompson, who will be in 
charge of eastern branch and service 
offices, as well as New York City pro- 
duction, joined the group in 1946. Re- 
cently manager of the Charlotte, N.C. 
office, Mr. Thompson was previously 
assistant head of production at the 
home office. 





Arkansas CPCUs Elect 
H. G. Stewart President 


Arkansas chapter of CPCU at its 
annual meeting in Little Rock named 
Herbert G. Stewart, North America, 
Little Rock, as president for next year. 
He succeeds Professor W. A. Guinn of 
the University of Arkansas college of 
business administration. 

Other officers chosen at the chapter's 
annual election were: William T. Hat- 
ley, Travelers, vice-president; Jack B. 
Kinsey, Trinity Universal, secretary; 
and Carl L. Christenson, Liberty Mu- 
tual, treasurer. All are of Little Rock. 


Pacific Northwest CPCUs 


Elect Raab President 


Pacific Northwest CPCU chapter at 
its December meeting elected Frank 
Raab, North America, president; M. 
M. Tompkins, Fireman’s Fund, vice- 
and Robinson C. Jenner, treasurer. 
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Underwriters 
Adjusting to Cease 
Adjusting for Mutuals 


Underwriters Adjusting, effective 
April 20, 1957, will discontinue the 
representation of mutual, reciprocal 


and direct writing companies, except 
in the case of multiple company losses 
where they represent other companies. 

The directors felt that this limitation 
would enable Underwriters Adjusting 
to better service the growing number 
of claims resulting from multiple peril 
policies and multiple line underwrit- 
ing, and maintain a staff sufficient to 
handle catastrophe adjustments. 

Underwriters Adjusting is owned by 
stock fire insurance companies and op- 
erates in 13 midwestern states. 





Ore. Agents’ Magazine 
Comments on Future of 
Commissioner Taylor 


The December issue of Oregon 
Agency Digest, the publication of Ore- 
gon Assn. of Insurance Agents, takes 
note of the fact that the term of Com- 
missioner Robert Taylor expires in 
June and there is a question as to 
whether reappointment will be offered 
him following the election of a Demo- 
cratic governor. 

The agents’ magazine says in an 
editorial: “We believe, both personal- 
ly and editorially, that Taylor has 
done a brilliant job in a difficult and 
sometimes thankless position. Past 
performance certainly warrants his re- 
appointment. We recegnize, however, 
that Taylor might not accept another 
term or that reappointment might not 
be offered. Agents, individually and 
collectively, and other representatives 
of the industry should make their 
wishes known forcefully and in the 
right circles.” 


HIAA Issues Directory 


Health Insurance Assn. of America 
is distributing its 1956-57 Directory, 
the association’s first published refer- 
ence guide, containing a list of compa- 
nies in alphabetical order, by geo- 
graphic location, and the names of 
company executives. 

Included in the 96-page booklet are 
the purpose and objectives of HIAA, 
names of the various committees and 
their members, the approved constitu- 
tion and names and affiliations of the 
officers, directors and executive staff. 
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Court Fight Looms 
Over N. Y. Ruling 
on Welfare Funds 


Exemption Of Plans From 
Insurance Law Regarded as 
Hazardous to Beneficiaries 


NEW YORK Attorney-general" Ja- 
vits of New York has ruled that the 
insurance operations of trusteed union 
welfare funds are exempt from regu- 
lation under the New York insurance 
law. However, some leading group in- 
surance executives are convinced that 
the attorney-general has handed down 
an erroneous ruling, which the courts 
will reverse. 

At least one major company has in- 
dicated it will go to court to endeavor 
to upset the ruling. 

Many millions of dollars of group 
premiums will be lost to insurance 
companies if the Javits ruling holds up 
but loss of business is not all that 
bothers the insurers. They are much 
concerned at the prospect of millions 
of workers being covered by plans that 
are without guarantees of benefits, 
that are accountable to regulatory au- 
thorities only sketchily if at all, and 
are subject to arbitrary withholding or 
scaling down of benefits. As investi- 
gation has disclosed, funds of some 
unions were so depleted by improvi- 
dent management and investment that 
benefits had to be reduced materially. 

If the result of the Javits ruling 
should be that self-insured welfare 
plans escape premium taxation, the 
revenue loss to New York state could 
amount to several million dollars a 
year. Moreover, this factor of cost in 
insured plans would place the insur- 
ance companies at a highly unfair 
competitive disadvantage. 

The life companies are taking the 
lead in plans to get attorney-general 
Javits ruling set aside, but casualty in- 
surers have a big stake too, in the out- 
come, because of their group A&S and 
hospitalization plans. 

The basis of the insurers position is 
that the attorney-general’s ruling is 
wrong. Interested insurers have not 

(CONTINUED ON PAGE 36) 





Late News 





Bulletins... 





Hold Mo. Reciprocal Is Insolvent 

JEFFERSON CITY—Superintendent Leggett of Missouri in a petition filed 
with Cole county circuit court here advised the court the department has 
reason to believe International Indemnity Exchange of Kansas City, a recipro- 
cal, is insolvent. He requested an injunction to prevent the company from 
transacting any further business, stating the department believes it is “in such 
condition that its further transaction of business will be hazardous to its 
policyholders, its creditors and the public.” 


Earlier story on page 13. 


U.S. Fire Losses Up 17% in November 


Fire losses in the United States during November amounted to $80,481,000, 
an increase of 17% over November of 1955, according to National Board esti- 
mates. Losses for the first 11 months of this year now total $892,805,000, an 
increase of 12.2% over the same period last year. 
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Texas Advisory Assn. 
Provides Additional 
Dwelling Experience 


THE NATIONAL UNDERWRITER has re- 
ceived a letter from Norris W. Parker, 
manager of Texas Insurance Advisory 
Assn., giving a complete tabulation 
and analysis of 1956 dwelling fire ex- 
perience. 

In brief, the total 1956 dwelling ex- 
perience, as compiled by Texas Insur- 
ance -Checking Office from reports on 
six months premiums and paid losses, 
covering approximately four months 
actual loss experience, consists of four 
groups of total policy liability. 

Group 1, representing policy liabil- 
ity of $1-$5,000, shows written premi- 
ums of $2,729,522, contrasted to 6,754 
losses and. paid losses of $2,746,255 for 
a loss ratio of 100.6%. Group 2, repre- 
senting liability of $5,001-$10,000, 
shows written premiums of $4,351,729, 
107 losses, paid losses of $703,605, and 
a loss ratio of 16.2%. Group 3 ($10,- 
001-$15,000 policy liability) had writ- 
ten premiums of $1,800,364, 13 losses, 
$154,623 paid losses, and an 8.6% loss 
ratio. Group 4 ($15,001 and up) totaled 
$1,326,863 written premiums, 10 losses, 
and paid losses of $228,881, for a 17.2% 
loss ratio. Totals for the four groups 
show written premiums of $10,208,478, 
6,884: losses, $3,833,366 paid losses, for 
an over-all loss ratio of 37.5%. 

In analyzing the statistics for group 
1 as an example, Mr. Parker states 
that “written premiums” represents 
full premium written on all protected 
and unprotected dwelling _ policies 
written in amounts of $5,000 or less. 
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“Paid losses” are the total amount of 
all losses paid on all dwelling policies, 
regardless of protection, when the total 
amount of loss paid per policy did not 
exceed $5:000, without regard to the 
policy limit of liability. The number 
of losses shown are those paid in 
amounts between $1 and $5,000, re- 
gardless of the total policy liability 
involved in each loss, while the loss 
ratio of 100.6% represents the ratio of 
all losses paid in amounts of $5,000 and 
under to the written premium on poli- 
cies written for limits from $1 to $5,- 
000. 

Similar analyses may be made for 
each of the other three groups shown 
in the tabulation Mr. Parker empha- 
sized that the loss ratios shown in the 
statistics do not have the same signifi- 
cance as those with which insurance 
men are familiar. 





Texas Assns. Hold Meetings 
to Explain CDP Policy 


Texas Assn. of Insurance Agents 
and Texas Insurance Advisory Assn. 
are holding meetings for stock com- 
pany agents, special agents, under- 
writers, and adjusters to explain the 
comprehensive dwelling policy which 
will become effective in Texas Feb. 1. 
During December, meetings are be- 
ing held in Dallas and Houston, with 
meetings in Amarillo, Lubbock, Mid- 
land, San Antonio and Corpus Christi 
scheduled for January. 

Speakers for the December meetings 
are William R. Clark, fire actuary of 
the Texas department; J. Aubrey Reil- 
ly, Texas Insurance Checking Office, 
and A. L. Schlesinger, local agent of 
New Orleans. Other panel members 
are George Esker, southwestern de- 
partment of General Adjustment Bu- 
reau, and Willis McVay of the Texas 
department. 
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Bar Ase. Offers 
Ideas for Changes in 
Lawyers Liability 


American Bar Assn.’s committee to 
investigate lawyers professional liabil- 
ity insurance has sent a letter to com- 
panies the committee believes might 
be interested in writing this form of 
insurance asking a number of ques- 
tions to explore the possibility of cov- 
erage being made available according 
te ABA specifications. 

Abe R. Peterson of the Chicago law 
firm of Peterson, Lowry, Rall, Barber 
& Ross, committee chairman, notes 
that the bar association would like to 
have the protection now generally in- 
cluded in policies presently in use, ex- 
cept that: 

1. Coverage for negligent acts prior 
to effective date to be optional, with a 
rate differential if not included. 

2. Deductibles in varying amounts 
to be available, with appropriate rate 
credits. 

3. The 15 year discovery period to 
be reduced to the applicable period of 
the statute of limitation, but in no 
event more than 10 years. Perhaps the 
length of the discovery period could 
be optional with appropriate credit for 
sherter periods. 

4. If the policy is written by a mu- 
tual or participating company, a pro- 
vision to be included, giving the in- 
sured the right to assign dividends, 
if any, to the American Bar Founda- 
tion. 

5. Premiums on all policies, if feas- 
ible, to be billed to and collected by 
American Bar Assn. through its Chi- 
cago office, in order to save the insur- 
er the expense of premium collection 
with incidental payments to agents in 
varying states as either commissions 
or service charges. Under such an ar- 
rangement all policies could be issued 
at Chicago, and the companies are 
asked to comment specifically on this 
suggestion with an indication of how 
much premium reduction such a plan 
would permit. 

Mr. Peterson points out that Ameri- 
can Bar Assn., a non-profit corpora- 
tion, has its principal office in Chicago 
and has a membership in excess of 
85,000 lawyers. “It is contemplated,” 
he adds, “that the office of the associa- 
tion may be able to afford such assist- 
ance as may be proper or appropriate 
in the writing of the risks and with 
respect to claim administration.” 

Asking the insurers for comments 
and suggestions, Mr. Peterson says if 
the company is interested in writing 
or participating in the writing of such 
coverage that their comments be sub- 
mitted on or before Jan. 10, together 
with information as to the description 
of the company, capital, surplus, date 
of organization, states in which it is 
licensed, a statement indicating it is 
willing to write the coverage suggested 
or with appropriate modifications, the 
indicated premium, and whether the 
policy would be participating or non- 
participating. 

The replies are to be sent to Mr. 
Peterson at 135 South La Salle street, 
Chicago 3, Ill., with six copies. 

New York State Bar Assn. also has 
appointed a committee to make a 
study of professional liability coverage. 
Wayne Van Orman of New York City 
is chairman, and other members are 
James B. Donovan of New York and 
William Fitzpatrick of Syracuse. The 
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Mutual Fire and 


Casualty Premiums 
Reach $23 Billion 


Mutual fire and casualty insurance 
companies of the U. S. wrote $2% bil. 
lion in premiums during 1956, a 6.7% 
increase over the $2,343,435,448 of 
1955, according to the annual oper. 
ations survey just concluded by Amer. 
ican Mutual Alliance. The total set an 
all-time high for the 18th consecutive 
year. 

Premiums of the nation’s 2,329 mu- 
tual fire insurance companies were 
about $800 million, an increase of 7.2%, 
Premiums of the 206 mutual casualty 
insurance companies were about $1.7 
billion, up 6.5%. 

. o > 

Losses paid in relation to premiums 
written in the major fields of fire, au- 
tomobile, and workmen’s compensation 
insurance contined to rise in 1956, as 
they had in 1955, and the increase js 
expected to continue during 1957, 
Windstorm losses were not as severe 
this year as for several years past, due 
to lower frequency of hurricanes in 
heavily populated areas. 

Increases in accident frequency and 
in average claims cost, as well as 
broadening of coverage without ade- 
quate rate increases, are held respon- 
sible for rising automobile insurance 
losses. Effects of general inflation upon 
such factors as hospital and medical 
costs, industrial accident awards, and 
construction expense have contributed 
to rising losses in such fields as fire 
insurance and workmen’s compensation 
insurance. In both fields rates continue 
to be based in large part upon the 
favorable experience of several years 
ago. 


N. Y. Undierweltens 
Elect Owens V-P; 
Advance Two Others 


New York Underwriters has elected 
George W. Owens vice-president and 
Everett G. Bock and D. A. Kretschman 
secretaries. 

Mr. Owens started in insurance with 
Iowa Inspection Bureau and became 
special agent for New York Under- 
writers in 1928 in Iowa. He advanced 
to state agent in Iowa and Nebraska 
and was later appointed executive 
special agent in Chicago. In 1940 he 
was named superintendent of automo- 
bile and inland marine at the home of- 
fice and was appointed secretary in 
charge of the western department in 
1942. Mr. Bock started with the com- 
pany in 1924 and transferred to the 
loss department in 1942. He became 
assistant superintendent of losses in 
949, superintendent in 1951 and as- 
1949, superintendent in 1951 and as- 

Mr. Kretschman joined the company 
in 1920 at New York and transferred 
to the home office in 1926. He became 
actuary in 1951 and assistant secre- 
tary in charge of statistics in 1954. 








New York state group has almost 10,- 
000 members, not all of whom would 
also hold membership in the national 
organization. It is said that while some 
of the larger law firms in the state 
have not expressed an interest in such 
protection, many of the small firms are 
interested. Also, in former years few 
if any insurers wrote the coverage, 
but today several companies are writ- 
ing it. 
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Hl. Bulletin Takes Dim 
View of Compulsory 

A negative attitude toward com- 
pulsory automobile insurance ex- 
pressed by the Illinois department of 
public works in a bulletin of its divi- 
sion of highways on safety responsi- 
bility. Agents and company men are 
encouraged to discover this outlook 
on the part of an important state de- 
partment. 

After reviewing the situation in II- 
linois after 11 years under the SR law, 
the bulletin notes that there have been 
a number of ways suggested “for com- 
pelling drivers to be financially re- 
sponsible or for making restitution 
when drivers were irresponsible. 

“One plan which has so far failed 
of passage in Illinois is the compulsory 
imsurance law. Such a law has been in 
effect for nearly 30 years in one state, 
during which time only one other state 
has enacted a similar law. The recent 
adoption by an important state very 
likely will increase agitation for a sim- 
ilar law in Illinois. 

“When drivers are required by law 
to be insured, they have a tendency 
to make claims for non-existant dam- 


is 


age and personal injuries. Juries, hav- 
ing knowledge that insurance compa- 
nies rather than individuals must pay 
damages, give awards more frequent- 
ly and in higher amounts. This in- 
creases the payments for claims which 
cause insurance companies to make cor- 
responding increases in insurance pre- 
miums. In this case, then, the insur- 
ance clients are supplied by state law, 
the insurance rates are set by state 
administrative action, and the govern- 
ment thus enters far into the core of 
the insurance business. There is little 
reason to believe that financial re- 
sponsibility would be much improved 
by such a law, and it is likely that 
the reporting of accidents would be 
seriously impaired.” 





Louisville Agents to Meet Jan. 9 


Louisville Board of Insurance Age- 
nts will hold its annual meeting Jan. 9. 
Officers will be elected, and an award 
of merit will be given to the outstand- 
ing person associated with board mem- 
bership in fire and casualty. 





Stanley Jennings has joined the insurance 
department of Washington Mutual Savings 
Bank in Seattle, after four years with America 
Fore group in New York, where he was 
assistant director of personnel. 
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Reader Clarifies Report 
of Court Decision 


One or two letters of inquiry have 
been received about the article in the 
Nov. 22 issue reporting the Washing- 
ton supreme court decision in Truck 
Insurance Exchange vs Rohde et al. 
The account of the case lost a great 
deal in the editorial processing, but a 
satisfactory clarification has been re- 
ceived in a letter from James N. Tom- 
lin, assistant regional claims superin- 
tendent of Farmers group at Port- 
land, Ore., who writes: 

In your Nov. 22, i956 issue you car- 
ried an article on page 6 covering the 
Washington supreme court decision in 
Truck Insurance Exchange vs Rohde, 
et al. Since the case attracted wide 
attention we thought you might ap- 
preciate having some errors in the 
article brought to your attention. 

Rohde was driving an automobile 
which collided wiih three motorcycles. 
Truck Insurance Exchange, as the in- 
surer of Rohde, claimed the limit of 
liability provided in the policy was 
exposed only once on the ground the 
whole affair was one accident or oc- 
currence. The injured parties, their 
representatives, and Rohde, the in- 
sured, claimed each impact constituted 
a separate accident or occurrence, ex- 
posing the policy limit three times. 

The attorneys for the claimants 
were Attorneys Tonkoff, Holst & Hopp 
of Yakima, and Attorney Ralph Arm- 
strong of Longview. Attorney Paul R. 
Roesch of Walla Walla, represented 
Rohde. 

Attorney Charles L. Powell of Ken- 
newick, Wash., represented the insur- 
er. 
At the request of Association of 
Casualty & Surety Companies and 
American Mutual Alliance, attorneys 
Robert Albertson of Seattle, James 
Donovan of New York City, and 
George R. Stuntz of Seattle, appeared 
as amici curiae. 

The Washington supreme court 
ruled in favor of the insurer’s conten- 
tion limiting its bodily injury liability 
to $50,000. 





Dayton Agents’ Assn. Writes 


City Insurance Coverage 


The city of Dayton, O., has revised 
its insurance program, and is now buy- 
ing its coverage on all municipal prop- 
erties, except the airport, on a blanket 
schedule policy as proposed by Day- 
ton Fire & Casualty Underwriters 
Assn. 

The change reduces the insurance 
files from hundreds of policies to one 
schedule policy underwritten by one 
company on a five year advance basis 
with a total five year premium of 
$111,608. The amount of insurance is 
$11,581,000. 

In a separate transaction, the city 
also accepted a proposal of the agents’ 
association to insure the new munici- 
pal air port properties in amount of 
$1,103,000 for a five year advance 
premium of $124,286. 





National Board Names 


Smith to Executive Post 


National Board has elected Worth- 
ington W. Smith, U. S. manager of 
London & Lancashire, to the executive 
committee to succeed V. L. Gallagher, 
U. S. manager of Pearl, who has re- 
tired. 

Mr. Smith was a member of the 
board’s finance committee from 1951- 
1954. He was reappointed to the same 
committee earlier this year. 





May Revise Mich. Bond Law 


LANSING—A weakness in the bond 
protection of Michigan’s secretary of 


state probably will produce a revision 
of the law at the 1957 legislative ses. 
sion. It was discovered that James y, 
Hare, the secretary, is personally ]j. 
able under the existing law for per. 
haps as much as $15,000 to $18,000 be. 
cause of the defalcation of a woman 
branch manager of a state department 
auto license bureau. The woman has 
been missing since March 3, leaving a 
$75,000 shortage in her accounts, 

American Surety had a $50,000 bong 
covering the woman and American 
Casualty has a $25,000 bond protect. 
ing Hare. The woman’s bond plus 
available assets left in the state prob. 
ably would reduce the shortage to 
about $18,000. This would be collect. 
able on Hare’s bond but the surety 
company would have _— subrogation 
rights to collect from Hare personally 
for its obligation. Hare draws only a 
$12,500 salary and was recently in- 
jured in a traffic accident which re. 
sulted in considerable hospital and 
medical expense to him, and made 
him a missionary for compulsory auto 
insurance. He is not considered 
wealthy and the liability possibly 
could not be met without state assist- 
ance. 


Lloyd’s Committee 
Elects Barrie, Gale 


to Top Positions 

Walter Barrie and Anthony E. M. 
Gale have been elected chairman and 
deputy chairman respectively of the 
committee of London Lloyd’s. 

Mr. Barrie, a marine underwriter, 
became a member of Lloyd’s in 1926 
and was first elected to the committee 
in 1945. He was named deputy chair- 
man in 1951-52 and was elected chair- 
man in 1953-54. 

Mr. Gale, also a marine underwriter, 
became a member of Lloyd’s in 1922. 
This is his first post on the committee. 





Raleigh General 


Agency Incorporated 


The Raleigh, N. C., general agency 
of W. N. H. Smith & Sons has convert- 
ed its partnership into a corporation, 
W. N. H. Smith & Sons. William Wise 
Smith has been elected president and 
treasurer and his brother, S. Linton 
Smith, vice-president and secretary. 
W. N. H. Smith, senior partner, has re- 
tired. 

The late W. W. Smith founded the 
agency in 1878. The firm now acts as 
managing general agents for compan- 
ies in North and South Carolina. 


Five K. C. Agents Honored 


by Chamber of Commerce 


Five Kansas City agents were 
among the chairmen of the standing 
committees of the chamber of com- 
merce to receive certificates of appre- 
ciation for their efforts during the 
year. All of the agents are members 
of Insurance Agents Assn. of Kansas 
City—Charles E. Waldron Jr., airport 
committee; Robert L. Stewart Jr., fire 
and police committee; H. F. “Speed” 
Warner, highway and roads commit- 
tee; Frank R. Grant, insurance com- 
mittee and P. H. Hawes, fire preven- 
tion. 


Kemper Foundation Aids 58 


Fifty-eight individuals are studying 
for insurance careers at 27 colleges 
under grants made by the James S. 
Kemper Foundation. Of these, 46 are 
enrolled in undergraduate insurance 
administration programs, three in fire 
protection and safety engineering pro- 
grams, two in highway traffic engine- 
ering and industrial hygiene, and seven 
in post-graduate studies. 











D. K. MacDonald & Co. of Seattle 
is opening a branch office at Juneau, 
Alaska, with Dale H. Hirt as resident 
manager. 
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... THAT’S THE AVERAGE NUMBER OF HOME 
AND REGIONAL OFFICE SPECIALISTS WHO 
FREE EACH INDEPENDENT STATE FARM AGENT 
FOR FULL-TIME SALES AND SERVICE 

Because of State Farm’s unique system for handling 
routine details in Regional offices throughout the coun- 
try, State Farm agents have more time to perform their 
indispensable function: to counsel and guide clients 


This is one in a series of advertisements to acquaint you with 
State Farm Mutual Automobile Insurance Company, Home 
Office: Bloomington, Illinois. If you would like to know more about any aspect 
of State Farm operations, simply write: “Director of Public Relations.” 


89 “INVISIBLE” ASSISTANTS 


CLAIM FILE 
CLERK 





in sound programs of auto, life and fire insurance, 
and to give claims their prompt, personal attention. 


More than 7,500 independent State Farm agents 
find that this system affords them unlimited oppor- 
tunities for growth, earnings, and deep personal satis- 
faction...the sort of opportunities you’d expect from 
the company that insures more cars than any other 
company in the world. 
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Texas A&S Sales Congress 





Insurance Has Reaped Benefits from Minor 
Obstacles Met in Last 30 Years: Horman 


The insurance business in the last 
30 years has run into just a few minor 
obstacles which, in the final analysis, 
worked for the industry’s benefit, de- 
clared S. L. Horman, vice-president 
of Time of Milwaukee, at the annual 
Texas A&S sales congress held on suc- 
cessive days at Dallas, Houston and 
San Antonio. 

He categorized them as the depres- 
sion of the 1930s, the spread of group 
underwriting, Blue Cross-Blue Shield, 
the threat of government intervention 
and social security. They actually 
should be called temporary distrac- 
tions, since none really acted as sales 
deterrents, he said. 

The depression had the effect of 
making the agents become better 
salesmen and taught them to put in an 
honest day’s work for an honest day’s 
pay, Mr. Horman pointed out. Group 
underwriting broadened insurance 
men’s horizons and created a public 
awareness of the need for protection, 
thus working to the advantage of the 
business. The advent of Blue Cross 
did more than any one thing to make 
the public conscious of the need for 
hospitalization insurance. The threat 
of government intervention also made 
the public more aware of the benefits 
of A&S and kept the industry on its 
tees. Now, disability benefits under 
OASI will emphasize the need for in- 
come protection, widen the market and 
cause insurance people to become bet- 
ter merchandizers. 
. + o 

Although these obstacles. really 
helped the business make more money 
than ever dreamed possible, the pre 
and post-war era of easy selling had a 
less salutary effect, Mr. Horman as- 
serted. 

“We lost control of the interview by 
selling what people thought they 
wanted, rather than what they need- 
ed,” he explained. “Direction came 
from the buyer. We took the easier 
route, both in selling and prospecting.” 

But still standing the business in 
good stead are the fundamental con- 
cepts hard work, selling with a pur- 
pose and creativity, he added. 

The A&S field has grown phenom- 
enally in a few years to a point where 
it is second only to life in premium 
volume. The potential is unlimited. 
Trends indicate a more secure future 
than at any time in the last 20 years. 
A&S premiums probably will rise to 
$17 to $20 billion annually in the next 
decade, he predicted. 

Claims which are declined because 
of pre-existing conditions, benefits 
which are less than expected and op- 
tional renewal are the only areas 
where misunderstanding with the pub- 
lic can arise, he pointed out. And they 
are not serious issues if sales activities 
are conducted properly. 

The outmoded principle of terminat- 
ing coverage under optional renewable 
policies because of health deteriora- 
tions has been discontinued by many 
companies, Mr. Horman noted. Simi- 
larly, the placing of waivers on exist- 
ing policies for the same reason is 
not a normal practice among many 
companies today. 

While it would be an ideal situation 
to have all A&S policies on a guaran- 
teed renewable basis, neither the in- 
dustry nor the public is ready for such 
a change at the moment. Experience 
in this field is lacking to quite an ex- 
tent, and certainly this is not the time 


to boost A&S costs from 20% to 40%, 
which would be necessary as a reserve 
consideration if all policies were made 
guaranteed renewable, he stated. 

“We are salesmen in every sense of 
the word, and we should strive to re- 
tain that nomenclature,” he said. “In 


recent years, it seems that we have 
shied away from that honorable desig- 
nation by assuming such high sound- 
ing professional titles as insurance 
counsellors, estate planners and other 
high-sounding titles. It is time we give 
some theught to reappraising the sig- 
nificance of being professional sales- 
men because ours is a noble and great 
profession that requires courage, im- 
agination, foresight, extensive training 
and work.” 

Perhaps insurance people can re- 
turn to a more fundamental and ap- 
preciative concept of the business by 


— 


recognizing the great advantages now 
enjoyed. Social and economic changes 
unparalleled in the country’s history 
have taken place in the last 30 years 

“We are today at the pinnacle g 
that era which is highlighted primar. 
ly by a transition of emphasis from ap 
age of production to an age of under. 
standing, from indifference to consum. 
er demands to an acute cognizance of 
consumer likes and dislikes, from ap 
economy predicated on thrift to one of 
unlimited credit,’ Mr. Horman stateg 

John D. Saint Jr., regional agency 
director of American General Life 


e 





THE LONDON ASSURANCE * MANHATTAN FIRE & MARINE INSURANCE COMPANY * GUARANTEE INSURANCE COMPANY 








hit ic a, ibaa - 


Meat ies Dok Se lt 


THE LONDON ASSURANCE * MANHATTAN FIRE & MARINE INSURANCE COMPANY * GUARANTEE INSURANCE COMPANY 


HOME OFFICE: 55 JOHN STREET, NEW YORK 38 











SACRE 

















Decer ber 20, 1956 


HeNATIONAL UNDERWRITER 





————— 


7 








spoke on “The Health of a Salesman.” 
The agent, to remain healthy, must 
| remember that personal insurance is 
paid to the widow, children, the old 
man, the worker for loss of time, for 


income, payment of hospital and doc- 
tor’s bills. It is only human for people 
tc want their money for things other 
than insurance. 

Mr. Saint advised agents to be their 


has provided protection for his own 
income and family. 

He said he agrees with prospects 
who say they can do better with their 
money by investing it; then he asks if 


imari. | the doctor and the hospital. own personal physicians. They should they can guarantee that they will have 
oman | People do not want to buy insur- observe themselves in action, diagnose time to complete their plans. Agents 
inder. | ance, he said. They want to buy TV their “diseases” and “prescribe” for should emphasize man’s most valuable 
nsum. | sets, autos, radios and other appliances them. They must supervise them- asset as his ability to “keep walking in 
Nce of | without any aid from the salesman. selves and cure their ailments. his shoes” and provide a continued in- 
man | But there is no built-in sales appeal Russell H. Moore of Michigan State come. 
one of in the insurance policy. The agent university, spoke on the topic, “Eco- While a father may provide for four 
stated | must take the intangible promise and nomic Death Need Not Be a Tragedy.” children, it takes four extraordinary 
igency | pring it into the lives of people, con- He described his own sales method, children to provide for a father, Mr. 
Life, | verting it into paid bills, loss of time noting that he tells prospects how he Moore said. Agents should help pros- 
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HELPING AGENTS HELP THEMSELVES 





A Progress Report 


TO THE AMERICAN AGENCY SYSTEM FROM 


The London Group 





Nineteen Fifty-Six has been 
a year of exciting progress for 
The London Group—progress 
in home office and field opera- 
tions and in developing new, 
forward-looking management 
"| principles. 
¢ It has been progress earned 
in the face of stern competition. 
It has been progress shared with 
thousands of local agents in 
every section of the country. As 
the old year ends, here are a few of the yardsticks by 
which we — and all representatives of the American 
Agency System—can measure our progress during 1956, 


6. To give our agents speedier and more efficient service 
in the field, we have already opened the first in a pro- 
jected network of regional and branch offices. 


7. Home office efficiency has been increased through a 
move to larger quarters and the institution of new 
methods and procedures. (We will be able to do even 
better when we move into the new building in which 


we will occupy part of four floors beginning next 
Fall!) 


RAE 





KENNETH J. BIDWELL 
United States Manager 
and President 
The London Group 


8. Through new health plans and other benefits, we are 
strengthening our employee relations program to the 


point where it is becoming one of the finest in our 
field. 


9. We are beginning to develop new, hard-hitting pro- 

1. We have made The London Group a true multiple- motional nasil a to help our tg 
line organization, equipped to provide across-the- —and hold—more business. 

board coverage in three outstanding companies. 

Nineteen Fifty-Six has been the first full year under 
the new management team that “took office” last Fall. 
In many ways, it has been a difficult year for all insur- 
ance company managements. It might have been con- 
sidered a year in which to “sit tight,” to consolidate 
gains, to delay instituting new management programs or 
procedures. 

Much remains to be done. We are not content with 
the progress we have made to date. But we are pleased 
that, in such a difficult year, we have been able to move 
in the right direction — toward better service to the 
American Agency System upon which we depend so 
heavily. Our many agency friends also seem to think 
we are on the right track. For we are proud that we can 
say, as 1956 ebbs away, that the number of agencies 
representing. The London Assurance, The Manhattan 
Fire & Marine and The Guarantee Insurance Company 
today is nearly double what it was a year ago. 


If you are interested in representing a progressive, 
aczency-minded group, why not write or call us today? 


chi OTS 
nN 


. We have increased our capacity to handle virtually 
any line offered these days. For a large retailing chain 

, organization, for example, one of our companies is 
writing every unit in 36 states. 





3. We are pioneering in writing special coverages to 

meet special needs. Our distinctive Errors and Omis- 
: sions policy for example, provides a new form of 
7 protection not previously available to banking and 
lending institutions. 


4. We have expanded our reinsurance facilities to the 
point where they can handle any contingencies. When 
you represent a member of The London Group, you 
no longer have to “peddle” unusual lines. 


9 eS In spite of rapid expansion, we have increased the 
dollar assets behind every policy written by one of 
our member companies. 
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pects see the need for a guaranteed 
continued income, old age income, pro- 
vision for paying a mortgage or pro- 
viding an education for the children. 

Welcoming remarks were made in 
the various cities by A. L. Ragle, Great 
American Reserve, president of Dallas 
association; George N. Barton, South- 
land Life, president of Fort Worth 
association; L. W. Curry, Employers 
Casualty, president of Houston associa- 
tion; and Carroll C. Preston, Guaran- 
tee Mutual Life, president of San An- 
tonio association. John T. Delaney, 
American General Life, Houston, pres- 
ident of the state association, ad- 
dressed the groups. 

At the Dallas session, Clifford E. 
McDonald, agency director of Interna- 
tional Fidelity and past president of 
International Assn. of A&H Under- 
writers, was awarded a plaque as 
“man of the year.” 

The congress was attended by~ 250 
A&S men. 


Brogger, Groetzinger 
Promoted by St. Paul 


St. Paul F.&M. has made two execu- 
tive changes in the home office. Arne 
Brogger, manager of the rate regula- 
tion and forms department, and Walk- 
er Groetzinger, superintendent of 
claims in the fidelity and surety de- 
partment, have been appointed execu- 
tive assistants. They will continue in 
their present positions. 

Mr. Brogger joined St. Paul in 1946 
in the home office where he has had 
experience in many departments. 

Mr. Groetzinger started with the 
company in 1948 as an examiner in 
the claim department in the home of- 
fice. In 1951 he was transferred to the 
bond department as attorney, and in 
1953 became superintendent of claims 
in the fidelity and surety department. 


Hedges to Head Zurich 


Inland Marine Unit 

Ray E. Hedges has joined the head 
office of Zurich in Chicago and will 
supervise the company’s newly-es- 
tablished inland marine department. 

Mr. Hedges, a graduate of Insur- 
ance Institute of America, entered in- 
surance in 1936 with the National 
Union companies and worked in vari- 
ous underwriting and production ca- 
pacities, most recently as assistant 
manager at Chicago. 








Power Equipment Men. 


Boiler Engineers Meet 


Sixty-five boiler and machinery en- 
gineers of Lumbermens Mutual Casu- 
alty met with power equipment manu- 
facturers this week in Philadelphia to 
discuss common engineering problems. 
This was the first such meeting be- 
tween insurance boiler and machinery 
representatives and manufacturers of 
power equipment. 





Arrow Names Larimer V-P 


Arrow of St. Paul has appointed 
Earl M. Larimer vice-president and 
safety counselor. He will counsel in- 
sured to help them become safer driv- 
ers and will assist agents in problems 
relating to drivers license matters and 
the Minnesota safety responsibility act. 

Mr. Larimer had been director of 
the Minnesota highway safety division 
and previously had been chief of the 
highway patrol for nine years. 





Mark M. Tabor, local agent of Hose- 
heads, N. Y., has retired. Charles M. 
Goodyear, a partner, and Richard L. 
McKnight, former manager of the El- 
mira branch of Kemper group, will 
continue operations under Mr. Tabor’s 
name. 
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People who get around a bit 
need this all-risks protection 





F.w POSSESSIONS are more prized 
—or more costly to replace—than 
jewelry and furs. Better make sure 
(right now!) that your clients and 
prospects are reminded about the 
favorably low rates at which the 
Jewelry-Fur Floater is written. 

Too, that any new items are 
scheduled, so clients will have the 
full protection they need. It’s too 
late to do this when uninsured 
jewelry can’t be found or a stolen 
fur can’t be recovered. 

While you’re about it, suggest 


2h 


that a Grain Dealers Personal Ar- 
ticles Floater be written to cover 
not only jewelry and furs but other 
valuables as well. Or, show how 
the all-risks forms can be used to 
round out coverage under the resi- 
dence packages—at worthwhile 
premium savings. 

P.S. Grain Dealers’ inland ma- 
rine facilities provide the range, 
capacity, and service you can use 
to advantage. Talk to our special 
agents or write the company for 
full information. 
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N. A. Sole Insurer 
on Oil Company 
Plane Crash in Okla. 


North America had both the hull 
and group accident insurance on the 
Phillips Petroleum Co. executive plane 
that crashed last week near Bartles- 
ville, Okla., killing all eight aboard. 

The plane, a Lockheed Lodestar, was 
valued at $150,000. Group accident 
coverage amounted to $50,000 per per- 
son. 

The craft was bound for Salt Lake 
City and developed engine trouble a 
few minutes after taking off from 
Bartlesville. The plane was trying to 
get back to Bartlesville airport when 
it crashed and exploded in a field. All 
passengers, including the pilot and co- 
pilot, were employes of the natural 
gas division of the company. 





Kansas City Agents 
Name Sloan President 


Insurance Agents Assn. of Kansas 
City at its annual meeting elected H. 
A. Dick Sloan of Altman-Singleton & 





John M. Nuckols 


Co. president to succeed F. Vernon 
Griffith Jr. Morris S. Fogel was elect- 
ed vice-president, and Ken Dubach 
was named treasurer. John M. Nuckols 
was reappointed executive secretary 
for his 15th term. 

The executive committee, in addition 
te the officers, includes Virgil Dow, 
E. M. Nichols, Irvin Atlas, Robert J. 
Metzler, Paul M. Jones, and Robert 
Koenigsdorf. 

The annual meeting was of a dif- 
ferent variety this year, being pre- 
ceded by a social hour and luncheon. 


H. A. Dick Sloan 





American Institute Holds 


Teacher's Parley in Tex. 


American Institute conducted the 
second in a series of teacher’s confer- 
ences in Dallas for 40 CPCU instruc- 
tors from Arkansas, Kansas, Louis- 
iana, Mississippi, Oklahoma and Tex- 
as. Manpower building for profes- 
sional insurance careers is the theme 
of the conferences. 

Teaching techniques in CPCU study 
classes at universities and colleges 
were discussed by professors, attor- 
neys and CPCUs. Dr. Harry J. Loman, 
dean of American Institute, is con- 
ducting the conferences with Robert 
M. Morse and Dr. Edwin Overman, 
assistant deans, and Harry F. Brooks, 
director of field services, assisting. 





N. C. General Agency Incorporates 
W. N. H. Smith & Sons general 
agency in Raleigh, N. C., will incorpor- 
ate as of Jan. 1. President and treas- 
urer of the new corporation. W. N. H. 
Smith & Sons, Inc., will be William 
W. Smith. S. Linton Smith will serve 
as vice-president and __ secretary. 
W. N. H. Smith, senior partner, will 
retire upon the agency’s incorporation. 
Inland Marine Insurance Bureau’s 
travel baggage form may be issued in 
Kansas only as a separate policy in 
combination with an approved form of 
a personal A&S or hospitalization 
policy. A single form combining the two 
contracts may not be issued. 
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YOUR CLIENT'S 
confidence is YOUR 


most valuable asset! 


e Where property values 

are in question, always 

refer your client to 

a nationally known 

reliable appraisal firm. 

THE 

LLOYD-THOMAS 
Co. 


4411 Ravenswood Avenue, Chicago 40, Ill, 


First for Factual appraisals £ 7 
since 1910 


OFFICES — COAST TO COAST 
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NEW YORK 14, N.Y 





REINSURANCE 
MANAGEMENT COMPANY 


Reinsurance Consultants 
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Intermediaries 
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Reinsurance Service to Companies 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 


* 


GIRARD INSURANCE COMPANY OF PHILADELPHIA, PA. 


ORGANIZED 1853 


* 


NATIONAL-BEN FRANKLIN INSURANCE COMPANY OF PITTSBURGH, PA. 


ORGANIZED 1866 


* 


MILWAUKEE INSURANCE COMPANY OF MILWAUKEE, WIS. 


ORGANIZED 1852 


vt 


re 


ROYAL GENERAL INSURANCE COMPANY OF CANADA 


ORGANIZED 1906 


“> 
Lal 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORF 


ORGANIZED 1874 


x 


COMMERCIAL INSURANCE COMPANY OF NEWARK, N. J. 


ORGANIZED 1909 


* 


YALTY GROU 


Hame Olfice: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Western Department: 120 South La Salle Street, Chicago 3, Ill 
Pacific Department: 220 Bush Street, San Francisco 6, Calif 
Southwestern Department. 912 Commerce St., Dallas 2, Tex 


Canadian Departments: 800 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver 3, B.C 


Foreign Departments: 102 Maiden Lane, New York 5, New York 
206 Sansome St , San Francisco 4, Calif 
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Aeina Fire Promotes 
Temple, Four Others 


at Home Office 

Aetna Fire has advanced Lloyd L. 
Temple from assistant manager of 
A&S to manager effective Jan. 1, to 
succeed Leland M. Willson, secretary, 
who is retiring after 30 years as head 
of the department. A. Miller Gifford, 
superintendent of claims, will become 
claims manager, and Herbert W. Hills, 
assistant superintendent, will be su- 
perintendent. Ray J. Cabe will be pro- 





K 


moted to supervisor of the agency de- 
partment. 

Mr. Willson went to the company 
in 1926 as superintendent of A&S. He 
was elected a department secretary in 
1941, assistant secretary of the group’s 
casualty company in 1944 and secre- 
tery in 1946. Mr. Willson became a 
secretary of the group companies in 
1951. 

Mr. Temple joined the group in 1954 
as assistant manager of A&S. 

Mr. Gifford went to the group in 
1937 and worked in the salvage, auto 
loss and Hartford claim departments. 











endeavors. 


a 





We express appreciation to our producers for 
the loyalty, effort and splendid results and 
we look forward with confidence to a 


New Year of success in our common 





x 
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Assigned to Boston as staff adjuster 
in 1946, he was appointed special agent 
there in 1954. He returned to the home 
office as superintendent of claims in 
1955. 

Mr. Hills joined the group in 1949. 
He was assigned to Philadelphia in 
1952 and supervised auto physical 
damage for a year. He returned to the 
home office last May as assistant su- 
perintendent of claims. 

Mr. Cabe went to the group in 1943 
as a reporting cover clerk and two 
years later transferred to the southern 
department. 
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Insurers Win and 
Lose Cases on What 
“Burglary” Means 


Insurance companies broke even in 
two recent cases involving close ques. 
tions under burglary policies. 

Less vs U.S. Casualty, 8 CCH (Fire 
Casualty) 1103, involved expert testi- 
mony of whether there actually was 
forcible entry into a vault and the in- 
surer won on the evidence. The in. 
sured operated a ladies’ clothing store, 
with clothing stored in a vault, and 
the burglary policy had the usual re. 
striction of coverage to loss due to 
felonious entry into the safe or vault, 
with visible marks of forcible entry, 
It was agreed that burglars had bro- 
ken through the front door into the 
shop, and a considerable amount of 
merchandise was missing from the 
vault. The door to the vault was ajar 
and slightly sagging, the dial mecha- 
nism and handle being loose, and there 
was a gash four inches long on the 
door. However, the only expert witness 
at the trial testified that the gash had 
no relation to opening the vault, that 
looseness of the handle and dial would 
hinder entry, rather than help it, that 
the vault needed servicing and tight- 
ening, but this had no relation to the 
burglary and that, in his opinion, the 
vault had not been opened by forcible 
means. Accordingly, Judge Campbell 
of the federal district court in Chicago 
vacated a jury verdict for the insured 
and entered a judgment for the insur- 
er. 


In Iowa Mutual vs Faulkner, 8 CCH 
(Fire & Casualty) 1106, the Texas 
court of civil appeals at Austin consid- 
ered a combination crime policy, not 
otherwise identified and not standard 
in language, but apparently similar toa 
storekeepers policy. Burglars attempt- 
ed to open the safe, without success, 
but damaged it considerably and took 
money from the cash register and 
other parts of the premises. The in- 
surance company admitted its liability 
for the damage to the safe, but con- 
tested the balance of the loss, on the 
ground that this loss was not “occa- 
sioned by” safe burglary. The insuring 
clause under discussion referred to loss 
or damage “occasioned by burglary or 
attempt thereof of any safe or vault 
in the premises,” but did not have the 
usual restriction of loss of property to 
that taken “from within” the safe or 
vault. 

In a divided opinion, the appeals 
court upheld a lower court judgment, 
on the ground that the policy language 
was ambiguous and did not clearly 
restrict cover to actual taking of prop- 
erty from within the vault. It held that 
the expression “occasioned by” might 
reasonably be construed as “incidental 
to” and hence that the loss of money 
was sufficiently tied to the attempt to 
burglarize the safe to come under cov- 
erage. 





Walker Heads Farm 


Bureau Mutual of N. H. 


Shelby O. Walker has been promot- 
ed from vice-president of Farm Bu- 
reau Mutual of New Hampshire to suc- 
ceed the late Herbert E. Webster. 
Henry L. Stevens has been advanced 
to vice-president. 

Mr. Walker, former mayor of Con- 
cord, has been an executive of the 
company since 1936. 





Weightman agency of Salina, Kan., 
has been purchased by Alf Weber, a 
partner in the agency, and is now call- 
ed the Alf Weber agency. 
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, National Underwriter 
_ Opens New Offices at 
' Denver and Des Moines 


iz 
% 


The National Underwriter Company 


+ has opened a new office at 234 Com- 5 





Fred L. White 


D. J. Stevenson 


monwealth building, Denver. The new 
Rocky Mountain manager is Fred L. 
White, formerly resident manager at 
Omaha. Mr. White will continue to 
supervise Nebraska business, but his 
office in Omaha has been discontinued. 

The company also has opened a new 
office at 327 Insurance Exchange 
puilding, Des Moines, to serve Iowa 
and Kansas. David J. Stevenson, for- 
merly of the home office sales promo- 
tion staff in Cincinnati, has been des- 
ignated resident manager. 





National Council 
Moves Two Ahead 


George Hill has been appointed 
comptroller, and Roy Kallop, assist- 
ant actuary, of National Council on 
Compensation Insurance. 

Formerly cashier and head of the 
accounting department, Mr. Hill joined 
National Council in 1942. Mr. Kallop 
advances from the actuarial depart- 
ment which he entered in 1948. Both 
men will assume their new duties on 
Jan. 1. 





Supreme Court Denies 
Writ in WC Litigation 


U. S. Supreme Court has denied a 
writ of certiorari in Phoenix Indem- 
nity vs Lucien Lavoie where the latter, 
by reason of the full faith and credit 
clause of the constitution, received a 
workmen’s compensation judgment in 
Massachusetts in addition to a similar 
one in Rhode Island for the same in- 
jury. 

The insurer pointed out that, al- 
though Lavoie sustained injuries in 
Massachusetts, he was hired in Rhode 
Island, resided there and performed 
most of his duties there. The com- 
pany contended that Rhode Island 
WC iilaws prohibit additional rem- 
edies. 


Phoenix, Eng., Makes 
Bell Ind. Manager 


Phoenix of London has promoted 
Robert J. Bell to resident manager of 
Indiana at Indianapolis. He joined the 
group in 1954 as a field man in In- 
Giana. 


Gopher 1752s Elect 


Clyde R. Johnson, Farmers Home 
Mutual, has been elected president of 
Gopher 1752 Club. Other officers elect- 
ed are: John Skurdalsvold, Employers 
Mutual of Des Moines, vice-president; 
Wesley Shogren, St. Paul Mutual, sec- 
retary; and George Charter, Auto- 
Owners, treasurer. 


N. C. Hearing on UM 


Commissioner Gold of North Caro- 
lina is holding a public hearing on a 
request to approve the family protec- 
_ endorsement for auto liability. 


The request, made by North Caro- 








juries caused by 


lina ‘State Automobile Rate Adminis- 
trative Office, proposes a basic limits 
rate of $5 on the endorsement. Ap- 
proval would protect the auto owner 
and members of his family from in- 
hit-run and unin- 
sured drivers. 


Tex. Hearing on Homeowners 


The Texas department held a 
hearing Dec. 14 at Austin on revision 
in the physical loss form 148 and 
homeowner’s policies A, B and C. 


Harris Ga. Bureau 
Manager, Cantey to 


Return to Alabama 


ATLANTA—R. P. Harris, who has 
been assistant manager of Georgia In- 
spection & Rating Bureau since Au- 
gust, will become manager Jan. 1. L. 
V. Cantey, who has been acting man- 
ager, will return to Montgomery to his 
post as assistant manager of Alabama 
Inspection & Rating Bureau. He went 
to the Georgia bureau on a temporary 


basis last winter, assisting in the reor- 
ganization made necessary by the ill- 
ness and subsequent retirement of E. 
ri. Dennington, veteran manager. 

A graduate of North Carolina State, 
Mr. Harris joined Southeastern Under- 
writers Assn. in 1940, first as a field 
engineer and later, after navy service, 
in the home office here.'He was trans- 
ferred to the Georgia bureau last Feb- 
ruary. 

H. R. Treece will continue as assist- 
ant manager and G. H. Parker as bu- 
reau engineer. 














building 
our agency 
on Surveys... 










‘*We sell insurance, not policies. Presently we are surveying eight big 
accounts ... We have completed 27 surveys to date and it sounds 
fantastic, but we have yet to have one client turn down any of our 


recommendations. The result? About $20,000 in additional premiums!’’ 


— A North Dakota agent who learned about survey selling 


at the Hartford Fire Insurance Training Center. 


ureter: ‘nen 


Hartford Fire Insurance Company 
Hartford Accident and Indemnity Company 
Hartford Live Stock Insurance Company 
Citizens Insurance Company of New Jersey 
New York Underwriters Insurance Company 
Northwestern Fire & Marine Insurance Company 
Twin City Fire Insurance Company 


ee 


Interested in Survey Selling? If so, you'll be interested in “The 
Know-How of Insurance Surveys”, written by Cliff Burnham, 
Associate Director of the Hartford Fire Insurance Training Cen- 
ter. Send for your free copy today! 


Topnotch 





Hartford 15, Connecticut 
New York 38, New York 


Minneapolis 2, Minnesota 
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Insurance Problems in Bailor-Bailee 
Relationship Grow and Complicate 


The bailor-bailee relationship is be- 
coming more complex as the 
decentralization and _ specialization 
trend in industry grows more pro- 
nounced, Gerald E. Myers, Chicago 
broker, told the Allegheny chapter of 
CPCU at its annual all-industry 
luncheon in Pittsburgh. 

Erling S. Haabestad Jr., chapter 
president, and Edwin S. Overman, as- 
sistant dean of American Institute, 
presented CPCU diplomas to Robert 
M. Frankel, Richard H. Greenawalt, 
Joseph E. Glass, James O. Parker Jr. 
and James Wagner of Pittsburgh and 
Loyal R. Mitchell of Butler, Pa. 

There is no clear-cut solution to the 
growing complications of the bailor- 
bailee relationship Mr. Meyers said. 
Years ago bailments involved princi- 
pally the professional bailees such as 
the carrier, the warehouseman, the 
laundry and the dry cleaner. Risks of 
both the bailor and bailee in these 
situations always have been recog- 
nized by the parties and have been 


adequately insured under special bai- 
lee policies. 

But where a large automobile man- 
ufacturer, for example, may utilize the 
services of thousands of subcontrac- 
tors in production, a bailment is also 
created, but usually with little thought 
to the question of risk of loss or to any 
express agreement as to the liability 
of the bailee, Mr. Myers pointed out. 

Usually bailment is nothing more 
than an implied agreement to which 
common law rules apply, he said. 
Typical cases in which the problem of 
insurance will arise involve: 

. . ° 

1) The dairy which leases a costly 
homogenizing machine with option to 
purchase and apply rental payments 
to the purchase price. Is the agreement 
one of conditional sale or bailment? 
Where is the risk of loss? 

2) The shoe manufacturer who 
leases special manufacturing equip- 
ment with agreement to return the 
same in as good condition as received, 


except for ordinary wear and tear. Is 
he an insurer for all loss or damage 
including not only fire and explosion 
which may be the result of his negli- 
gence, but also windstorm and burglary 
for which he would not be liable at 
common law? 

3) The bailee who accepts goods 
with agreement to insure or to insure 
for specified perils. What is his liabil- 
ity where the amount of insurance is 
inadequate, or for loss by perils not 
covered under the insurance policy? 

Mr. Myers said the starting point 
for consideration of insurance cover- 
ages for the bailment situations is the 
property damage exclusion in the li- 


ability policy which reads: “This pol- 
icy does not apply . . . to injury or de- 
struction of property ... in the care, 


custody or control of the insured.” Un- 
fortunately, the stopping point for too 
many insurance producers is the fire 
policy contents form which extends 
the policy to cover, “ ... and pro- 
vided the insured is legally liable 
therefor, property of others held in 
trust or on commission or consign- 
ment, in storage or for repairs, or 
otherwise held.” 

This clause does little more than 
get the bailee into difficulty no mat- 
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ter how it is construed, he said. One 
line of cases where a baiior has sued 
to recover under such a clause holds 
that the words, “legally liable,” mere. 
ly define a class of property which js 
intended to be covered and since the 
property which the bailee holds fo, 
the bailor is property for which he 
could be legally liable, then such 
property is covered under the policy 
regardless of whether the bailee was 
liable by virtue of negligence in the 
particular loss. By this construction 
the bailee would be obliged to carry 
insurance for the value of his own 
property, plus that of the bailor, to 
comply with his co-insurance clause, 
in all instances. 


By the more logical construction of 
the term “legally liable’—that the 
bailee has coverage only if he is held 
legally liable in the particular loss— 
the bailee is in the position of needing 
the additional insurance to cover the 
value of the bailed property only in 
the event of legal liability, but he 
must carry the increased amount at 
all times because he has no way of 
knowing whether his loss will result 
in his legal liability. In either instance, 
the bailee must buy insurance to the 
full value at the full rate. This still wil] 
not protect the bailor, since his name js 
not on the policy, and he has no con- 
trol over it, so that to be properly pro- 
tected he must also buy insurance for 
the full value at the full rate. There 
should be a better solution than buying 
two policies on the same property at 
two premiums, Mr. Myers asserted. To 
cover the interest of both parties in a 
single policy may not be practical in all 
cases becase one party or the other 
may not be satisfied to have the other 
party as a payee on his loss checks. 

The business must consider special 
forms of insurance coverage and 
methods of eliminating some of the 
problems referred to, he said. The 
law of bailments must be understood. 

A bailment is defined as delivery of 
goods in trust for some special object 
cr purpose upon a contract, express 
or implied, that the trust shall be 
duly executed and the goods or their 
products be restored by the bailee as 
soon as the purpose of the bailment 
has been completed. Title of the prop- 
erty remains in the bailor, and the 
risk of loss following the title also 
rests with the bailor, subject to an 
obligation of the bailee to use a proper 
degree of care to protect the prop- 
erty. 


Whether the agreement is a bailment 
or a sale will depend on the intention 
of the parties, Mr. Myers continued. 
If it is a sale, the risk of loss passes to 
the buyer with the title. If the title 
does not pass at or prior to delivery, 
then the buyer is a bailee until the 
condition which passes title is ac- 
complished. An obligation on the part 
of the bailee to return the specific 
property is a strong indication of a 
bailment contract, whether the prop- 
erty is to be returned in its original 
state or in some altered form. This is 
true whether or not the bailor places 
a specific value on goods, to be paid 
in the event of their destruction while 
in the hands of the bailee, he said. 

If the contract is one of bailment, 
then the bailee has a duty to exercise 
a certain degree of care, commensur- 
ate with the proportion of benefit he 
derives from the bailment, Mr. Myers 
observed. Some courts describe the 
required care as slight, ordinary oF 
great, respectively, where the bail- 
ments are for the sole benefit of the 
bailor, mutual benefit of the parties or 


(CONTINUED ON PAGE 30) 
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Mo. Department Takes 
Look at Affairs of 


Kansas City Reciprocal 

JEFFERSON CITY—The Missouri 
department is conducting an examina- 
tion of International Indemnity Ex- 
change, a reciprocal with headquarters 
at Kansas City, following numerous 
complaints that the exchange has been 
failing to pay some of the claims 
against it and is involved in litigation 
concerning them. 

International Indemnity Exchange 
writes principally automobile and 
some fire insurance. It is said to have 
between 20,000 and 25,000 policyhold- 
ers in Missouri. It is operated and 
managed by International Underwrit- 
ers Inc. as attorney-in-fact. 

Commenting on the affairs of the 
company and the complaints filed with 
the department, Superintendent Leg- 
gett of Missouri told a newspaper 
man: “Complaints have been made to 
the division of insurance that the ex- 
change has been failing to pay some 
of the claims pending against it under 
its policies and that it is involved in 


| litigation concerning these claims. Un- 


less it is shown to be in a sound fi- 
nancial condition, it will either have 
to be reinsured with another company 
or purchased by other interests or liq- 
uidated in the courts. There are cer- 
tain financial interests that have pur- 
chase of the exchange under consider- 
ation and the division of insurance is 
hopeful that a satisfactory financial 
arrangement can be worked out.” 


Robert J. Hruska is president of In- 
ternational Underwriters, and Ken- 
neth H. Foraker is vice-president. 
They took over last summer after the 
department had received the first 
complaints from policyholders con- 
concerning the operations of the ex- 
change. At that time, William M. 
Skillman, who had been president of 
the attorney-in-fact, and Edwin F. 
Ragland, who had been secretary, also 
resigned from the board of directors. 

Mr. Leggett said he told the com- 
pany last summer that it would have 
to cancel some of its poor risks and 
otherwise improve its financial situa- 
tion. The 1955 statement showed as- 
sets of $725,018 and liabilities of $673,- 
572, with a surplus of $51,446. Pre- 
miums for the year were $1,242,618, 
total income $1,359,600, and total dis- 
bursements $1,391,044. 





Pierce County (Wash.) Agents Elect 


Pierce County (Wash.) Insurance 
Assn. at its annual meeting elected 
Russell Faulkner president to succeed 
Mack Koon. Also elected were William 
Jepson, vice-president; R. H. Thoren, 


FIRE-CASUALTY 
POSITIONS 


Fire Manager—East $15,000 
Casualty Manager—East 9,500 
Marine Manager—Mid-wesi 9,000 


Casualty Sp. Agent-Pennsylvania 

7,800 
Jr. Fire Agent—Ohio 6,300 
Casualty Sp. Agent—Missouri 7,500 
Casualty Clms. Supv.—Michigan 

6,500 
Very large selection of unlisted posi- 
tions. Write for complete information 
about our service—no obligation to 
register. All inquiries and place- 
ments are handled in strict confi- 
dence. 


FERGASON PERSONNEL 


330 S. Wells Street Chicago 6, Ill. 
HArrison 7-9040 








Business Brokers for Insurance Agencies 


secretary-treasurer; and Frank Tay- 
lor, Hugh Bjorn and James Martin, 
trustees. 

Speakers at the meeting were Wil- 
liam R. Lee, president of the state as- 
sociation, and Thomas A. Harman, 
vice-president of the state association, 
who discussed uninsured motorist cov- 
erage. 


Wilde Honored With 
1956 CPCU Award 


Named outstanding CPCU candidate 
in Connecticut in 1956, Philip A. Wilde 
Jr. received his award at a special 
chapter luncheon held in his honor in 
Hartford. 

This year marks the first time the 
award, a $25 U.S. bond, has been giv- 
en. 

Entering insurance in 1949 as a cas- 
ualty agency field supervisor for 
Travelers, Wilde is currently with Al- 
len, Russell & Allen in Hartford. 





Hartford County Mutual, after op- 
erating exclusively in Connecticut for 
155 years, started its first out-of-state 
branch last year, in Massachusetts. It 
has now entered New York, with a 
branch at Syracuse, under H. Eugene 
Freeman, assistant secretary. 


Great American to 
Join U. S. Aviation 
Underwriters Jan. 1 


Great American group has termin- 
ated its membership in Associated 
Aviation Underwriters and will join 
United States Aviation Underwriters 
Jan. 1. 

Great American was one of the 
charter members of the former Aero 
Insurance Underwriters. The group 
joined Associated when the Aero or- 
ganization was dissolved. 

Organized in 1928, U. S. Aviation 
Underwriters has a membership of 64 
stock insurers including the Great 
American companies. 


North British Names 


Walnum Special Agent 


J. W. Walnum has been appointed 
special agent for North British group 
covering the California south coast and 
San Francisco peninsula territory. His 
headquarters will be in San Jose. 








Start Driver Demerits in Ky. 


LOUISVILLE—The automobile op- 
erator dermerit system was put into 


effect in Kentucky this week. Under 
the plan, an accumulation of 12 de- 
merits can result in suspension of a 
driver’s license for a period of six 
months. The plan is to keep careless 
motorists off the highways. Demerit 
points will be given for drunken driv- 
ing, reckless driving, leaving the scene 
of an accident, falsifying a driver’s 
license, and other offenses. 





Hartford A. & I. Names, 


Moves Bond Managers 


Hartford Accident has promoted to 
bond superintendents Donald Bowen 
at Denver and John A. Lamb at New 
Orleans. John DeMallie, bond super- 
intendent at New Orleans, transfers to 
Albany. 

Mr. Bowen joined the company in 
1947 at Kansas City. Mr. Lamb has 
had nearly 20 years in fidelity and 
surety. Mr. DeMallie served in the 
home office bond department as.well 
as at Buffalo and Indianapolis, before 
going to New Orleans. 





Milwaukee Board of Underwriters 
has appointed Robert Hammerschlag 
chairman of the public safety commit- 
tee and Kenneth J. Kirchen chairman 
of the membership committee. 
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hold it, 


mister! 







You can’t get away with that. 


Today's values demand better than 
slipshod appraisal. 


Use that pencil to drop a memo to 
your Royal-Liverpool Multiple-line 
fieldman and outline your evalua- re 
tion problems. He will have one of 
our Fire Protection Representatives 
on your job with all his experience 
and knowledge. 
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Building values 
have almost 

doubled since 1939. 
Br Let one of our experts 
foe help you put this additional 
ite value on your books. 
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Cenvention Dates 


Dec. 27-28, American Assn. of University 
Teachers of Insurance, annual, Cleveland 
hotel, Cleveland. 





1957 


Feb. 4, Insurance Economics Society of Amer- 
ica, annual, Drake hotel, Chicago. 

Mar. 1-2, Tri-State Mutual Agents Assn., an- 
nual, Penn Harris hotel, Harrisburg, Pa. 

Mar. 4-5, New Jersey Assn. of Insurance 
Agents, midyear, Berkeley-Cartaret hotel, 
Asbury Park. 

Mar. 6-7, Fire Underwriters Assn. of the Pacif- 
ic, annual, Sheraton-Palace hotel, San Fran- 
cisco. 


Mar. 7-9, National Assn. of Surety Bond Pro- 
ducers, annual, Mayflower hotel, Washington, 
D. C. 

Mar. 17-19, Eastern Agents Conference of 
oe annual, Statler hotel, Washington, 

Lb Ke 

Mar. 20, American Marine Hull Insurance 
Syndicate, annual, Board room, 99 John 
street, New York City. 

Mar. 25, Rhode Island Assn. of Insurance 
Agents, mid-year, Sheraton-Biltmore hotel, 
Providence. 

April 7-9, Mutual Agents Assn of New York, 
annual, Syracuse hotel, Syracuse. 

April 11-12, Ohio Assn. of Mutual Insurance 
Agents, annual, Neil House hotel, Columbus. 

April 15-17, Iowa Assn. of Insurance Agents, 
annual, Savery hotel, Des Moines. 

April 28-May 1, Chamber of Commerce, insur- 
ance department, annual, Washington, D. C. 

April 28-May 1, Colorado Insurors Assn., an- 
nual, Cosmopolitan hotel, Denver. 


April 28-May 1, Rocky Mountain Territorial 
Conference, annual, Cosmopolitan hotel, Den- 
ver. 

May 1-5, National Assn. of Public Insurance 
Adjusters, annual, Saxony hotel, Miami 
Beach. 

May 2, Midwestern Independent Statistical 
Service, annual, La Salle hotel, Chicago. 
May 2-4, Louisiana Assn. of Insurance, 
annual, Edgewater Gulf hotel, Edgewater 

Park, Miss. 

May 2-4, North Carolina Assn. of Insurance 
Agents, annual, Carolina hotel, Pinehurst. 
May 5-7, Alabama Assn. of Insurance Agents, 

annual, Battlehouse, Mobile. 

May 5-7, New York State Assn. of Insurance 
Agents, annual, Syracuse hotel, Syracuse. 
May 6-7, National Assn. of Independent In- 
surance Adjusters, annual, El Mirador hotel, 

Palm Springs, Cal. 

May 7, Assn. of Casualty & Surety Companies, 
annual, Waldorf-Astoria hotel, New York 
City. 

May 9, Surety Assn. of America, annual, 
Sheraton-Astor hotel, New York City. 
May 10-11, Oklahoma Assn. of Insurance 
Agents, annual, Biltmore hotel, Oklahoma 

City. 

May 16-17, Arkansas Assn. of Insurance Agents, 
annual, Arlington hotel, Hot Springs. 

May 17-18, Texas Assn. of Insurance Agents, 
annual, Statler-Hilton hotel, Dallas. 

May 20-22, Insurance Accounting & Statistical 
Assn., annual, Palmer House, Chicago. 

May 20-24, National Fire Protection Assn., an- 
nual, Statler hotel, Los Angeles. 

May 21, Society of Fire Protection Engineers, 
annual, Statler hotel, Los Angeles. 

May 22, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York 
City. 

May 23, National Board of Fire Underwriters, 
annual, Commodore hotel, New York City. 
May 23-24, Casualty Actuarial Society, spring 
meeting, French Lick-Sheraton hotel, French 

Lick, Ind. 

May 26-29, American Assn. of Managing Gen- 
eral Agents, annual, Fontainebleau hotel, 
Miami Beach. 

May 26-30. Insurance Division of Special Li- 
braries Assn., Statler hotel, Boston. 

May 27-29, American Mutual Insurance Al- 
liance, annual, Edgewater Beach hotel, Chi- 
cago. 

May 27-29, Federation of Mutual Fire Insurance 
Companies, annual, Edgewater Beach hotel, 
Chicago. 

May 27-29, National Assn. of Automotive Mu- 
tual Insurance Companies, annual, Edgewater 
Beach hotel, Chicago. 

May 27-29, National Assn. of Mutual Casualty 
Companies, annual, Edgewater Beach hotel, 
Chicago. 

June 3-4, Eastern Underwriters Assn., mid- 
year, Shelburne hotel, Atlantic City. 

June 10-12 South-Eastern Underwriters Assn., 
annual, Homestead hotel, Hot Springs, Va. 
June 12-15, International Assn. of A&H Under- 
writers, annual, Lowery hotel, St. Paul, 

Minn. 

June 12-15, Wisconsin Assn. of A&H Under- 
writers, annual, St. Paul, Minn. 

June 13-15, Mississippi Assn. of Insurance 
Agents, annual, Edgewater Gulf hotel, Edge- 
water Park. 


June 14, Mutual Fire Insurance Assn. of New 
England, annual, Parker House hotel, Bost 


— 
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“May Jd is a 
Ward With You?” 


Do your 
present com- 
panies have 
the new Mul- 
tiple Cover- 
age Policy 
available? 


Do your 
present com- 
panies give 
top commis- 
sions; for instance, what do 
they pay on Homeowners or 
Comprehensive Dwelling Poli- 
cies? 

Are your present companies 
financially strong? 

Do you have bond and boiler 
facilities at your disposal, with- 
out brokering them at reduced 
commissions? 

Do you have all the proven 
sales aids you need? 

Is group life insurance avail- 
able to you from your present 
companies at one-half the regu- 
lar cost? 

Do you have top-flight spe- 
cial agents visiting you several 
times each month to help you 
with difficult risks? 

Are you provided with spe- 
cial policies so that you can 
beat competition on certain 
risks? 

If you answered ‘‘No!”’ to 
any one of the above questions, 
you should investigate the ad- 
vantages of a Buckeye Union 
contract. 

It’s entirely possible you are 
not doing justice to yourself nor 
to your clients. You deserve all 
the cooperation possible to 
make your selling job easier. 
Your clients merit the attention 
of a reliable company known 
for fast and fair claim settle- 
ments. So, too, do you deserve 
the best commission schedule 
available. 

That's why.| recommend you 
get in touch with a special agent 
from our branch office nearest 
you Or our agency superintend- 
ent at the home office. Any one 
of them can tell you just how 
Buckeye Union answers ‘‘Yes!”’ 
to all of the above questions 
and how you can sell more in- 
surance at a better commission. 

_ We are currently operating in 
Ohio, Pennsylvania, Michigan, 
West Virginia, Indiana and 
Kentucky. 





MR. JONES 


F. E. Jones 


PRESIDENT 


BUCKEYE UNION 
INSURANCE COMPANIES 


Fire — Casualty 
Columbus 16, Ohio 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





Sees Trend Toward Granting More Group 
A&S Life Benefits to Retired Employes 


There is a definite trend toward 
granting more group benefits to re- 
tired employes, accompanied by an in- 
sistent demand, based on actual needs, 


| for hospital-surgical-medical and life 


coverages in particular, according to 
Ivan Ricks, assistant vice-president of 
Marsh & McLennan at Chicago and a 
veteran in the group field. 

The cost of benefits for retired 
workers will be greater than is gen- 
erally believed, and no plan should be 
adopted by employers without the full- 
est possible study of potential costs, 
Mr. Ricks advised Chicago chapter of 
American Society of Insurance Man- 
agement at the monthly dinner in Chi- 
cago Bar Assn. headquarters. He dis- 
cussed trends in group for retired em- 
ployes and in group major medical. 

Full financial appraisals should be 
made of the potential costs of retiree 
benefit plans already in effect, he as- 
serted, pointing out that the real prob- 
lem for employers is not in providing 
the benefits but in financing them. 
The initial cost of such a program will 
rise at a fairly rapid rate; and the end 
is nowhere in sight. 

There is a growing need for death 
benefits after retirement, he said. 
Group life, the most economical meth- 
od of providing this benefit before re- 
tirement, becomes expensive after- 
ward. Therefore, some employers have 
turned to the pension method of pre- 


funding death benefits, which they 
treat as an incidental benefit under 
the pension plan. 

Higher life insurance and hospital- 
surgical-medical costs must be ex- 
pected by the time the retiree be- 
comes eligible for the benefits. Hos- 
pital-surgical-medical costs appear to 
be rising at least 5% a year and will 
continue to climb for some time to 
come, accerding to various reports. Al- 
though there is no question about the 
need for coverage on retirees, the 
financial implications of the program 
should be appreciated fully. 

It is important for employers to rec- 
ognize that the amount of benefits 
granted to retired employes is a long- 
term financial obligation, Mr. Ricks 
stated. It is sound business to provide 
these obligations by advance funding. 
Industry has accepted advance fund- 
ing of pension income benefits as 
sound and necessary. 

He further advocated advance fund- 
ing of hospital-surgical-medical bene- 
fits for retirees in much the same 
way as pensions are funded now. He 
predicted a strong trend in this direc- 
tion as the only satisfactory answer to 
the problem. If it is true what stat- 
isticians say about the large future in- 
crease in the over-65 age groups, 
many employers will have to shoulder 
greater financial burdens than ex- 
pected on retired lives, he pointed out. 











A group of local agents from over the country and personnel of North 
America and their wives at dinner in New York, one of the features of the 
tribute agents paid to Dave Garroway, TV star, for his efforts in behalf of 
of their role in the community and in helping them write homeowners or 


tenants policies. 


“In my opinion,” he went on, “top 
financial management should be given 
a report annually of the estimated ob- 
ligations on retired lives. Under in- 
sured plans, the claims in relation to 
premiums for retired lives should be 
examined separately from the figures 
for active lives. Also claim frequency 
rates on retired lives should be com- 

(CONTINUED ON PAGE 34) 





Asks Compulsory School 
Board Liability Cover 


Alberta (Can.) School Trustees 
Assn. at its 50th annual meeting in Ed- 
monton, adopted a resolution asking 
for compulsory liability insurance for 
all school boards in the province. Dr. 
W. H. Smith, deputy minister of edu- 
cation, said the idea of compulsory in- 
surance resulted from the survey of 
school divisions he made in 1955, 
which revealed that there was only 
patchy coverage against liability ac- 
tions due to injuries to pupils. 

The delegates to the convention also 
voted to ask the Alberta government 
to arrange for blanket insurance on 
school buses of all boards. However, 
the school trustees did turn down a 
proposal to set up a cooperative in- 
surer to write school insurance. 


Miss. Mutual Agents 
Give Stock Agent's 
Son $100 Scholarship 


Mississippi Assn. of Mutual Insur- 
ance Agents is playing Santa Claus 
this Christmas to the son of a stock 
insurance agent. 

John L. Heiden, son of L. D. Heiden, 
local agent of Jackson, was chosen to 
receive a $100 scholarship offered this 
year for the first time by the mutual 
agents. John Heiden is a_ business 
school junior at Mississippi State col- 
lege, majoring in insurance. 





Aetna Life Calendars 


to Feature Masterpieces 


Aetna Life group has again turned 
to the world’s masterpieces for its 1957 
calendar art. 

The group will for the second year 
reproduce paintings from the National 
Gallery of Art at Washington, D.C., 
on calendars for mailing by its rep- 
resentatives. The calendars will dis- 
play such renowned works as “Still 
Life” by Fantin-Latour, “The Wash- 
ington Family” by Savage and “The 
Return of the Prodigal Son” by Muril- 
lo. 








Walter Scott of 
the Foster-Barker 
local agency at 
Omaha is shown 
at the right hold- 
ing the silver tray 
he presented’ to 
Dave Garroway, 
star of NBC’s 
show “today,” on 
behalf of local 


agents of the 
country. Mrs. 
Scott is looking 


on. The Scotts 
were members: of 
a committee of 
agents and their 





wives who paid tribute to Mr. Garroway for his efforts in making the public 
more aware of the role played by agents in the community. Agents and their 
wives were New York weekend guests of North America companies. 





_ 








In New York as guests of North America, local agents and their wives are 
shown above touring NBC facilities. 


Pictured with John A. Diemand, president of North America, is a committee 
of local agents who selected six of their fellow agents to appear Nov. 16 on the 
Dave Garroway TV program to promote the independent and personal char- 
acter of insurance services. Left to right are Deane Merrill and Mrs. Merrill, 
South Orange, N. J., Robert E. Synnestvedt of Jenkintown, Pa., Mr. Diemand, 
Mrs. Synnestvedt, Mrs. Howard German and Mr. German of Easton, Md. 
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the comptrollers department of Stand- . " order to receive dealer or trans 
Casualty Accountants = fhe “mluent and Planet ‘since 1995, SCOttish-American plates for 1957, must submit proof e 
Elect Kirsheman, See has been appointed manager of the Adyances DeGray, liability coverage. 


IBM Demonstration 

Douglas F. Kirsheman, secretary of 
Aetna Fire, was elected president of 
Assn. of Casualty Accountants & Stat- 
isticians at the annual meeting in New 
York. 

The meeting was highlighted by a 
demonstration of writing private pas- 
senger auto policies and checking 
accounts by the model 705 IBM 
machine and a discussion by members 
on application of electronic devices in 
the business. 

Other officers elected are: Russel 
D. Leinbach of Travelers, vice-presi- 
dent; George D. Moore, secretary; 
Joseph G. Shimko of Home Indemnity, 
treasurer, and John C. Barrows of 
American Surety, Nellas C. Black of 
Maryland Casualty, J. J. Flynn of 
Hartford Accident and C. G. Van- 
derfeen of Fireman’s Fund, execu- 
tive committee members. 





Standard Accident Promotes Eyre 
Albert L. Eyre, assistant manager of 


department. Mr. Eyre joined the com- 
panies in 1948 as an assistant in the 
accounting department, and was made 
audit supervisor in 1952. 


Seattle Surety Men 
Elect Hipple President 


Surety Underwriters Assn. of Seat- 
tle at its December luncheon meeting 
elected Jack Hipple, National of Hart- 
ford group, president; S. H. Melrose 
Jr., American Surety, vice-president, 
and Gerald L. Perry, Hartford Acci- 
dent, secretary-treasurer. Mr. Hipple 
and Mr. Melrose were also named to 
the executive committee, as were Wil- 
liam Harriman, Glens Falls; Guertin 
Carroll, American Bonding; Ralph 
Chamberlain, American Auto; William 
Nichols, Continental Casualty, and 
Werner Dietz, John A. Whalley & Co. 
general agency. 








Cal. Assn. Committees Report 


Several committees of California 
Assn. of Insurance Agents presented 
reports at a directors’ meeting in Riv- 
erside. 


Power to New Posts 

Scottish-American group has pro- 
moted William A. Power from chief 
accountant to assistant manager of the 
U. S. branch and Robert J. DeGray 
from statistician to controller. 

Mr. Power joined the company in 
1929 at Hartford. He was named chief 
accountant in 1948. Mr. DeGray started 
with the company in the accounting 
department in 1935. He became statis- 
tician in 1955. 





N. Y. Compulsory Rules 
Affect Auto Dealers 


Automobile dealers and others who 
use dealer and transporter license 
plates have been brought under ju- 
risdiction of New York’s new compul- 
sory automobile law. 

The law was extended to apply to 
dealers and transporters by the initia- 
tion of new regulations put into effect 
by the state bureau of motor vehicles 
last week. 

Under the new rules, applicants, in 











TO: BROKERAGE SERVICE ¢ THE PRUDENTIAL, NEWARK 1, N. J. 


beginning ... 


closing sales . . 


(1 Please send me more information on Prudential’s BROKERAGE SERVICE 


1) Please send me more information on Prudential’s FAMILY POLICY 


NAME 


ADDRESS 


‘The FAMILY POLICY is a sound policy... 
convenient. ONE policy . . 
vides life insurance for your family (permanent whole 
life insurance for Dad and term insurance for Mother 
and children) and will automatically include newborn 
children after fifteen days at no increase in premium. 
It’s easy to see what this can mean to your clients. 


. steady sales... 


You'll enjoy AIR POWER On YOU ARE THERE, Sundays, CBS-TV 


How popular can 
a policy get? 


Even we don’t know the answer to that YET. But the 
way families are responding to Prudential’s remarkable 
new FAMILY POLICY, it’s fast becoming one of the most 
popular policies offered today. And this is only the 


economical... 


. one low premium . . . pro- 


And it’s easy to see what it can mean to you .. . quick- 


income-boosting sales. 


If you'd like to know more about Prudential’s FAMILY 
PoLicy, or about Prudential’s Brokerage Service, just 
fill out and mail the coupon below. 
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In the case of dealers, applicants 
must be covered by a garage liabili 
policy of at least 10/20/5 for each ye. 
hicle “owned or controlled by the 
dealer and operated under a dealer 
plate,” involved in an accident. Appli. 
cants for transporter plates have the 
option of covering their vehicles with 
a garage liability policy or genera] 
liability policy in the  prescribeg 
amounts. 

By another new regulation, dealer 
or transporter plate holders are pro. 
hibited from loaning their plates to g 
purchaser or lessee if the vehicle is to 
be registered in New York, unless the 
buyer or lessee first submits proof of 
financial security, either in the form 
of a certificate of insurance or an ex. 
emption certificate, of which the deal- 
er or transporter is required to make 
a record. 


Doubt Committee Will Ask 
Changes in Mich. WC Law 


LANSING—A special 10-member 
committee studying Michigan’s work. 
men’s compensation law probably will 
not ask the legislature for a major 
overhaul of the statute. 

Theodore P. Ryan, chairman of the 
workmens’ compensation appeal 
board and committee chairman, said 
the group might suggest to the law- 
makers that medical evidence be per- 
mitted without presence of a doctor 
in contested cases. He conceded the 
committee was having difficulty agree- 
ing on proposed changes in benefits 
and indicated it probably would take 
considerable time to work out a long- 
range program. The present law per- 
mits a benefit up to two-thirds average 
weekly pay not exceeding $57 weekly. 
Changes in the second injury fund law 
also are under consideration but no 
agreement has been reached. 

Both Mr. Ryan and Thomas H. Ef, 
Quimby, director of workmen’s com- 
pensation, have been assisted political- 
ly by Gov. Williams, who aided Mr. 
Quimby’s selection as Democratic na- 
tional committeeman at the Chicago 
convention. Mr. Ryan recently was 
named Ingham county circuit court 
judge. 

Political foes of Mr. Quimby pre- 
dicted his dual status would imperil 
any effort to liberalize the WC law 
in a Republican-dominated legislature. 
He denied that his status had anything 
to do with the lack of a committee re- 





port. 

Clinton M. Fair, representing AFL 
on the committee, said his group would 
sponsor its own legislative program 
during the 1957 session. 





Insurance Assn. of L. A. 
Elects Smythe President 


Insurance Assn. of Los Angeles 
elected Earl Smythe president and Ar- 
den Day Jr. vice-president at its an- 
nual meeting. Arthur G. Beggs, Fred- 
eric W. Bogey, Muriel Bixby Clark, 
Douglas H. Freeman, and George Laf- 
fey were elected to the board, and 
Hugo M. Burgwald, Caine Farrell, 
Rowland S. Hodge, and Claude V. 
Smith were reelected. 


N. J. Law on WC Amended 


Effective Nov. 28 two sections of 
New Jersey law have been amended. 
One specifically includes officers of 
corporations for purposes of work- 
men’s compensation, and the other 
brings in elected and appointed of- 
ficials of state and municipal govern- 
ments and the governing bodies of 
service districts in the state. 








Orion D. Starr has been appointed 
chairman of the nominating commit- 
tee of King County (Wash.) Insur- 
ance Association, which will submit a 
recommended slate of officers to the 
annual meeting Jan. 8 in Seattle. 
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Minn. Lawmakers to Get 
10 WC Suggestions 


Ten recommendations affecting 
workmen’s compensation insurance 
will be given to the Minnesota legis- 
lature in January by the state indus- 
trial commission. 

One of the major suggestions is that 
persons losing either part or all of an 
arm or leg should collect benefits in a 
lump sum. At present, the commission 
decides whether lump sum or weekly 
payments are to be made. Also, the 
commission will suggest that payment 
of wages to injured employes should 
be sufficient recognition that he has a 
right to make later claim for benefits. 
Under the present law, an employe 
cannot file a claim more than six 
years later, due to the statute of limi- 
tations, if he does not get immediate 
insurance payment. 

Other changes counseled by the com- 
mission include a simplified definition 
of occupational disease, a specific def- 
inition of daily wage for use in com- 
puting benefits, a provision for issu- 
ing permits to concessionaires at state 
or county fairs, and a suggestion that, 
to cut down on extended medical tes- 
timony on an injury, simple introduc- 
tion of a notarized medical report be 
permitted. 





Insurance Teachers’ 
Journal Enlarged with 
Many Articles, Studies 


Reviews of recent insurance articles 
and abstracts of 16 research studies of 
major significance are included in the 
fall issue of Journal of American Assn. 
of University Teachers of Insurance. 
Also included are meeting dates and 
publications of 56 insurance associa- 
tions and a catalogue of insurance 
books published in 1955-56. 

The new issue is the first in 23 years 
to contain anything other than pro- 
ceedings of the association. Future 
plans call for increasing the number 
of issues each year. 

Contributors in the new issue include 
Thomas C. Morrill, vice-president of 
State Farm Mutual; Victor Gerdes, 
secretary of Assn. of Casualty & Sure- 
ty Companies; William H. Wandel, re- 
search director of Nationwide Mutual; 
Lewis E. Irvine, training director of 
Travelers; Dr. John D. Long of In- 
diana university, and Dr. H. H. May- 
nard of Ohio State university. 

Some of the topics they discuss are 
results of motivation research studies, 
how home office practices can be mod- 
ified to lower operating costs, and how 
marketing techniques developed in 
other business fields can be adapted to 
insurance problems such as quantity 
discounts, installment plans, advertis- 
ing, and recruiting and training of 
management personnel. 





Woods Joins Cincinnati 


Robert B. Woods has been appointed 
casualty manager of Cincinnati. He 
will be in charge of the newly estab- 
lished casualty department which will 
be expanded in 1957. 

Mr. Woods has been in the business 


A 
Merry Christmas 
and a 
Happy Nef Bear 
to our 
Many Friends 
ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 


220 South State St. Chicago, iw. 
WAbash 2-4800 














for 17 years, except for service in the 
air force, mostly with Ohio Casualty 
in both the home and branch offices. 

Cincinnati will occupy a new build- 
ing at 2934Central Parkway early in 
1957 and expand its operations to take 
in all lines. 





“Montgomery Pioneers” Meet 


LOS ANGELES—Twenty new 
members of the “Montgomery Pio- 
neers,” an organization of veteran em- 
ployes of the Victor Montgomery group 
of insurers, were inducted at the an- 
nual meeting here. Total membership 
is now 94. Guest speaker was Albert 


Wood, manager and public relations 
director of Western Insurance Infor- 
mation Service. 





SEUA Promotes Travis 


ATLANTA—R. P. Travis, who has 
been assistant secretary of Southeast- 
ern Underwriters Assn. since 1943, has 
been promoted to secretary. 

Starting with Florida Inspection & 
Rating Bureau as a special agent in 
1924, Mr. Travis became district man- 
ager of the Tampa office of that or- 
ganization in 1939. He went to the 
SEUA home office here in 1942. 


R. J. Coolidge, Scottish 


Union, to Retire Dec. 31 

R. J. Coolidge, Pacific coast mana- 
ger for Scottish Union since 1946 and 
with the company since 1926, will re- 
tire Dec. 31, after 46 years in insur- 
ance. He started with Springfield 
F. &M. in Chicago in 1910, later join- 
ing Union Fire & Casualty of Canada 
in Winnipeg and Marsh & McLennan 
in Chicago. 

J. K. Carmichael, assistant mana- 
ger since 1935 will succeed Mr. Cool- 
idge. 








regularity. 


Number 45 of a series. 


ADVERTISING 
OBJECTIVES 


There are now over 900 agency fire and casualty and 1,200 
legal reserve life insurance companies in the United States. The 


number is increasing every year. 


= This fact alone forces the advertiser to realize that one of the 
basic advertising objectives is to give the company personality 
and character in a definite, positive way. Through a series of 
advertisements, it must be made to stand out clearly and sharply 


from all of the others. 


The mere recitation of the facts (assets, surplus, territory, age, 
etc.) is by no means enough. Trade paper advertising should and 
must go much further. Through the copy and the way it is dis- 
played, there can be conveyed to the reader a company’s character, 
sincerity, friendliness, dependability and usefulness. It is being 


done by successful and imaginative copywriters with encouraging 


Advertising in The National Underwriter should have both 
a long and short range goal. Sometimes an immediate result is 
wanted of course. But of far greater importance is the month 
by month and year by year job of establishing in the minds of 
readers a rich, positive, quickly identifiable company personality. 
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Travelers Promotes 
Underwriters, Loss 
Men, Administrators 
Travelers group has promoted to se- 
nior casualty underwriters Stanley A. 
Bigos, Michael L. Daly, Cornelius R. 
Foley, William E. Grady, Daniel J. 


Harrington, Roger Cureau, R. Miller 


and John C. 
O’Brien and John 
named underwriters. 

In the engineering and loss control 
division, Fredrick Gibbs was named 


Rafftery. Thomas L. 
S. Wilks were 


district supervising engineer, Vernon 
D. Rowland supervising engineer, and 
Herbert C. Johnson assistant super- 
vising engineer. 

The agency secretary’s department 
promoted Hector O. Provost to admin- 
istrative assistant for contracts and 
licenses, Sergio A. May to supervisor 
of western territory, and Charles P. 
Van Trump to assistant supervisor of 
western territory. 


Miss Doris H. Langer, Paul H. 
Marshall and Joseph R. Monahan 
were appointed § assistant payroll 


superintendents. 


Bond Underwriters 
Cued On New U.S. 
Building Programs 


The new federal government pro- 
gram for private financing of public 
facility construction was recently out- 
lined for Bond Underwriters Assn. of 
New York City by James J. Lucy of 
the Lucy & McNeice general agency, 
New York. 

Mr. Lucy said the so-called Cape- 
hart housing program for the army, 
navy and air force, and the public 
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your REINSURANCE requirements deserve the attention 
of counsellors trained by experience to develop contracts 
that exactly meet your specific needs... contracts backed 
by the financial capacity and stabilty of an extensive 
multiple line organization with over 90 years’ experience. 











Why not put us to work for you by writing: 


REINSURANCE DEPARTMENT 


* * 


INSURANCE 


CACY 


GROUP 


401 CALIFORNIA STREET, SAN FRANCISCO, CALIFORNIA 


FIREMAN'S FUND INSURANCE COMPANY « FIREMAN'S FUND INDEMNITY COMPANY ¢ HOME FIRE & MARINE INSURANCE COMPANY ¢ NATIONAL SURETY CORPORATION 


——— 


buildings program of General Services 
Administration, are not moving very 
satisfactorily at present. 

Of the Capehart program he said 
there is no bid bond. Proposals are se- 
cured by a comparatively nominal 
cash amount of $25,000 to $50,000. Per- 
formance bonds are fixed at the dis- 
eretion of the contracting service— 
army, navy and air force—and are 
currently 20% of the contract price 
stated in the housing contract. He ex. 
pects they will subsequently be in. 
creased, probably to 50%. He pointed 
out that such performance bonds run 
in favor of the nominal owner, or 
mortgagor, and the lender as mortga- 
gee, and are dual obligee bonds. The 
payment bond, for 50% of the contract 
price, is supposed to be sufficient 
compliance with the provisions of the 
Miller act. The government is not a 
co-obligee in this bond, he said, two 
private corporations and, possibly the 
FHA are the sole obligees. 


On GSA, he said, bids are received 
cn a package basis. The builder, dur- 
ing construction, must provide the cost 
of performance out of his own re- 
sources or borrow on a_ temporary 
building loan, to be repaid by the in- 
vestor upon completion. The govern- 
ment is not liable for payment of the 
cost of completion, it merely amortizes 
the permanent mortgage and pays the 
cost of operation after occupancy. 

The performance bond (form 1344) 
is similar to U. S. standard form 25, 
he said, and is for 100% of the purchase 
price. Payment bond (form 25A) is the 
usual Miller act bond in the same pen- 
alties required under the act. These 
bonds run in favor of the government 
and the investor. There is no bid bond; 
the proposal is secured by a deposit 
of 1%, subject to a maximum of $50,- 
000 and a minimum of $10,000. 

The tight money market is affecting 
the financing of Capehart housing and 
GSA projects, he said. Interest rates 
for the Capehart program are fixed by 
law at 4%; GSA interest rates, though 
they can be raised, are being limited 
to 4%. There is no 4% mortgage mon- 
ey available at present. Consequently, 
he said, construction under either pro- 
gram can not proceed. 

Mr. Lucy addressed a capacity au- 
dience of association members. Presi- 
dent Gordon C. Sleeper Jr., Travelers 
Indemnity, presided. 


Urge Extension of FAP 


to Corporation Heads 


Greater New York Insurance Brok- 
ers’ Assn. has urged National Bureau 
of Casualty Underwriters to make the 
family auto policy available to stock- 
holders controlling corporations, pro- 
vided the policy covering the corpora- 
tion is endorsed for drive other car 
coverage with the individual named 
in the rider. 

Henry Salfeld, chairman of the 
brokers’ casualty committee, pointed 
out that under present provisions a 
car owned by an individual who uses 
it for both business and pleasure gets 
the advantages of the family policy, 
but similar treatment is denied to cor- 
poration owned cars used in an identi- 
cal manner at the same rate. 

Mr. Salfeld said that in many cases 
autos are registered in the name of 
the individual who may be the sole 
or majority stockholder of a corpora- 
tion and who uses it for both pleasure 
and business. The only difference in 
the two situations is the corporate form 
ot operation, he said. 








Employers Mutual Casualty of Des 
Moines had an open house last week 
for the inspection of its new home of- 
fice at 210 Seventh street. This was 
followed by a social hour at the Des 
Moines Club. 
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North America Chorus 
To Sing With Crosby 


On his national Sing With Bing ra- 
dio broadcast Christmas Eve, Bing 
Crosby will be joined by the 40 voice 
North America chorus. 

Producers of the program invited 
the chorus to share honors with the 
famous singer and actor after hearing 
it audition. 

North America is sponsoring the 
program as a salute to its many inde- 
pendent local agents and brokers. It 
will be heard Dec. 24, 9 to 10 p.m., 
over CBS and Canadian Broadcasting 
Corp. networks, and will be re-broad- 
cast throughout the world by the 
armed forces radio and Voice of 
America. 

Composed of North America em- 
ployes, the chorus is directed by Dr. 
Charles T. Maclary of Bryn Mawr, 
Pa., and managed by Thomas H. An- 
thony Jr., marine instructor in North 
America’s education division. The 
group presents two concerts annually, 
spring and winter, and has made nu- 
merous radio and television appear- 
ances. It is an activity of the North 
America’s employes’ association. 


Study Problem of Shift 
of Direct Writer Agents 
to Local Agency Status 


The Triangle, publication of Mutu- 
al Agents’ Assn. of New York State, 
calls attention to a development which 
has attracted the attention of agency 
companies, both stock and mutual. 
This is the appointment of agents who 
previously have represented only one 
company. 

The Triangle points out that at a 
meeting of the association’s executive 
committee in November, several mu- 
tual company executives who had 
been invited to discuss the appoint- 
ment of “captive” agents responded 
with enthusiasm. The _ publication 
points out that the dominant theme 
of the discussion was that both com- 
panies and agents seriously oppose 
appointment of direct-writing agents 
by mutual companies as well as the 
practice of brokering excess or unde- 
sirable lines by independent agents. 

Some company representatives 
pointed out that they would condone 
the appointment of such an agent if 





dues based on the premium produc- 
tion of the individual, partnership or 
corporation. 





Black Joins Lumber Mutual 


John J. Black has been appointed 
special agent for Ohio and southern 
Michigan for Lumber Mutual Fire. Mr. 
Black has had 12 years experience in 
mutual fire and casualty business, six 
years as an agent and six years as an 
Ohio field man. He has served as both 
secretary and president of Ohio 1752 
club and was active in organizing Ohio 
Assn. of Mutual Insurance Agents. 


WIIS Elects R. A. Ellis 
President, Lantray V-P 


Ray E. Ellis, vice-president of Fire- 
man’s Fund, has been elected presi- 
dent of Western Insurance Informa- 
tion Service to succeed R. A. Mc- 
Guire, executive vice-president Pa- 
cific Employers. W. Russell Langtry, 
United Pacific, was elected vice- 
president. 

The present principle objective of 
the organization, whose membership 
numbers 42 casualty companies, is to 


continue a safe driving campaign and 
an active drive to inform the motor- 
ing public about automobile rates. 





Two N. C. Agencies Are Robbed 

The Burnsville (N.C.) agency was 
robbed of more than $1,100 in cash 
and checks during a. lunch hour. At 
about the same time the Yancey agency 
across the street was robbed of about 
$270. 





American Colonial of Philadelphia 
has been licensed to operate in Cali- 
fornia. 











WHAT 

DO YOU USE 

TO MEASURE 
LEADERSHIP...? 


he had clearly indicated his intention | 


to sever his direct writer affiliation. 
A nominal period of six months was 
suggested by few companies as the 
time allowable for this transition. 
Other companies thought that no 
transitional period should be allowed. 

In another article, the Triangle 
points out that many members of this 
agents’ association got their training 
and introduction to insurance by way 
of the direct writer route. These men 
are good producers, and if the organ- 
ized independent local agents shun 
them now, in their period of transi- 
tion, the result will be to keep them 
captive agents or have them seek out 
participating stock insurers. This, mu- 
tual companies and agents believe, is 
very shortsighted. 

“One direct writer converted to the 
agency ranks is worth 10 who are 
brokering their excess lines through 
shortsighted agents,” the article states. 
“We’re for conversion, not corrup- 
tion.” 





Raise St. Louis Dues 


ST. LOUIS—Insurance Board of St. 
Louis has amended its by-laws to in- 
crease the graded scale of dues by 
50% effective Jan. 1, although still pro- 
viding that an active member operat- 
ing as an individual, or each active 
member of a firm or an active member 
stockholder of a corporation will not 
pay more than $50 a year. 

In addition to the $50 for the active 
members there is a graded scale of 


Ocean and Inland Marine ° 





Transportation . 


hve Hi : 


} 


; 


ij 
v 


rl 









Bees ba. 






‘dhe tape measure may provide an 


ed 

=o 

= 

im accurate measurement of girth ... but girth is no 
= | accurate measurement of leadership. In this highly 
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= fine moving vart in a precision instrument . . . or 

= wo evaluating the services rendered by a business 

a | organization. The philosophy of Chubb & Son for 
= * almost three-quarters of a century is characterized 
= by the development and expansion of the 

= individual phases of its services... each a 

= _siprecision part of a precision function. Its leadership 
ae is the natural result of its “close tolerance” 

= performance. Chubb & Son squarely meets today’s 
=n exacting methods of gauging ...a true measure 

= of leadership. 


yt 
ot 


er 


Mm 


CHUBB & SON, Underwriters 
90 John Street, New York 38, New York 


Managers 


FEDERAL INSURANCE COMPANY ¢ VIGILANT INSURANCE COMPANY 
THE MARINE INSURANCE CO., LTD. « THE SEA INSURANCE CO., LTD. 


LONDON ASSURANCE (MARINE DEPT.) * ALLIANCE ASSURANCE CO., LTD. 


Fire and Automobile . 


Casualty ° Surety . 


Aviation Insurance through Associated Aviation Underwriters 
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EDITORIAL 


COMMENT 





Timely Warning on Liability Limits 


Comments on what limits of liability 
are realistic in the modern world 
which were made recently by Ben D. 
Cooke have a high degree of signifi- 
cance for every responsible producer 
in the country and should not escape 
notation by liability underwriting ex- 
ecutives. 

Mr. Cooke, addressing buyers’ 
groups at Philadelphia and Pittsburgh 
on the subject of excess limits, made it 
clear that today’s insurance must cov- 
er tomorrow’s loss. 

Ten years ago a loss which could 
have been settled for $300,000 or $400,- 
000, today may cost 10 times as much 
—and if present trends continue, may 
cost even more millions of dollars in 
another five years. Is insured today 
really adequately covered for the kind 
of personal injury exposure made pos- 
sible by currency inflation and by 
awards that juries are inclined to 
make these days after they have been 
persuasively harangued by attorneys 
who represent claimants on a con- 
tingent-fee basis? 

Comparatively speaking, the risk of 
personal injury liability on automo- 
biles is a small kind of risk, Mr. Cooke 
pointed out. There was a time not too 
long ago when a 5/10 policy on a pri- 
vately-owned car was regarded as a 
fairly good amount of insurance—not 
large but adequate. Anything above 
that was considered in the realm of 
excess insurance. But New York has 
passed a law which makes the ab- 
solute minimum for personal injury 
10/20. Thus state law establishes that 
an amount of 100% greater liability 
as an absolute minimum is the equiv- 
alent of what was considered a rea- 
sonable sum only a few short years 
ago. Yet obviously a wealthy insured 
is quite inadequately protected by a 
policy with these limits. 

The days when a business firm was 
adequately covered against its liabil- 
ities to the general public if it car- 
ried insurance in the sum of 50/100 
have gone for the foreseeable future, 
Mr. Cooke made clear. This change 
has occurred with great speed—due 
partly to the increase in cost of living 
in the U. S., which is approximately 
twice what it was before World War 
II. On this it might be concluded that 
if inflation has doubled the cost of 
living, then 100/200 would be suffi- 
cient coverage for the same kind of 
exposure today. This would leave the 
insured wide open to a risk of serious 
proportions. Why? Because the aver- 
age person’s estimate of the amount of 


indemnity to which an injured party 
is entitled has undergone a fundmen- 
tal change. It is based now, and only 
recently so, on making a genuinely 
adequate financial award for actual 
financial loss and loss of earning pow- 
er, in addition to the physical damage 
sustained by the injured party. It is 
due also partly to the fact that juries 
are fully aware that responsible com- 
mercial and industrial companies are 
insured for quite high limits. Conse- 
quently they believe that in awarding 
tremendous amounts for personal in- 
juries they are not hurting insured— 
but only taking the unearned wealth 
away from the rich insurers and re- 
distributing it where it will do the 
most good. 

But even though this intriguing pie- 
ture of what the insurance business 
looks like in the eyes of the average 
layman and woman is not the correct 
one, it would do no good to argue 
about it at this time, Mr. Cooke point- 
ed out. American insurers have tried, 
through national advertising cam- 
paigns, to correct this Alice in Won- 
derland concept of what the business 
is like, but so far without too notice- 
able effect. The necessity is, he made 
clear, to accept the fact and act ac- 
cordingly. 

Thus, it is not at all unusual for one 
person to receive a verdict of between 
$300,000 to $400,000. It is not unknown 
for an accident to cost $4 million, $5 
million, or many more millions of dol- 
lars. This has created both for insured 
and insurers an entirely new situa- 
tion, and one of great complexity and 
difficulty. 

Consequently, most insured, if they 
want to feel adequately safe about 
their insurance, must cover their li- 
ability exposure with much higher ex- 
cess limits than they have ever had 
before. 


He warned that a serious accident 
which takes place today is never set- 
tled today or tomorrow. It may take 
six or seven years before it comes to 
court for trial. By that time, the award 
that today’s jury makes is on the basis 
of today’s cost of living and inflation 
so that it probably will be consider- 
ably less than that awarded by to- 
morrow’s jury. An insured is so likely 
to find himself faced, at the time of 
settlement, with a verdict two or three 
times as large as that which he re- 
garded as the absolute maximum at 
the time he bought his insurance. 

In other words—casualty insurance 
should be bought not merely on to- 


day’s liability—but with a view to 
what that liability may be five years 
from now. Without an awareness of 
this fact, Mr. Cooke implied, the busi- 
ness is not in a position at the time 
it must be so to get the amount of 
money it must have— it will drop be- 
hind and stay behind. 

Mr. Cooke might have added that 
at no point in recent years has the in- 
surance business in the U.S. been so 
painfully aware of the fact that the 
rates on almost every line, not only 
liability, are unrealistically behind 
events and circumstance. 


PERSONALS 


Bradford Smith Jr., new executive 
vice-president of North America and 
Philadelphia F. & 
M. and director of 
the group, which 
includes Indem- 
nity of North 
America, has been 
vice-president of 
the fire companies 
since 1943. He 
started with the 
group as a special 
agent in 1929, and 
became assistant 
secretary in 1936 
and fire secretary 
in 1940. He is a member of the Penn- 
sylvania governor’s committee study- 
ing flood control and flood insurance. 
He is also a director of Life of North 
America, Fidelity-Philadelphia Trust 
Co. and Esterbrook Pen Co. 


Joseph W. Sargent, deputy U. S. 
manager of London Assurance has been 
elected a director 
of Manhattan 
F. & M., a mem- 
ber of London 
group. He is also 
executive vice- 
president of the 
company. He 
joined the group 
early in 1955 as 
assistant manager 
and vice-president 
of fire and allied 
lines _underwrit- 
ing. 














Bradford Smith Jr. 





Joseph W. Sargent 


Boris Dreher, general manager of 
Reaseguradora de las Americas, Ha- 
vana, an affiliate of Munich Re, was 
in New York this week on business. 


Robert O. Duffy has returned from 
military service and rejoined the Chi- 
cago insurance law firm of Beverly & 
Pause. 


Hans Spillman, general manager of 
Baloise Fire, in the U.S. a member of 
American Equity group, and Alfred 
Matter, assistant manager, have been 
visiting Florida after a trip to South 
America, where they set up new oper- 


ations in Caracas, Bogota, Lima, and 
Havana. They will go to Mexico and 
Canada before returning to the head 
office in Switzerland. 


Herman Braun, account executive at 
San Francisco for Johnson & Higzgins, 
is being honored this week on his 50th 
anniversary with the organization. He 
started with Johnson & Higgins Dee, 
21, 1906, as errand boy and office 
sweeper. 


Harry F. Peterson Jr., in charge of 
publications for the Kemper compan. 
ies, has been elected president of the 
Chicago professional chapter of Pi Al- 
pha Mu, national publishing advertis- 
ing and management fraternity. 


Emil S. Tachau, retired president of 
E. S. Tachau & Sons agency of Louis- 
ville and former head of Louisville 
Fire & Marine, celebrated his 90th 
birthday Dec. 10 and the event was 
marked with a prominent editorial of 
congratulations in the Louisville Cour- 


ier Journal. 


Lester A. Menegay, vice-president 
of American Re, became a grandfather 
recently for the first time, and his son, 
L. Armond Menegay, local agent at 
Newton, Conn., a father for the first 
time, when a daughter was born to the 
younger Menegays. 


Thomas E. Munz has joined the local 
agency of his father, H. Earl Munz, 
at Paterson, N. J. Earl Munz is past 
president of New Jersey Assn. of In- 
surance Agents. Beatrice M. McEwan 
is the other officer of the agency. 


Melbourne F. Giberson, whose fa- 
ther, Dudley F. Gilberson is a promi- 
nent local agent in Alton, Ill. has 
earned the rating of distinguished ri- 
fleman in National Rifle Assn. of 


DEATHS 


GORHAM GOODELL, 68, retired 
state agent for America Fore group in 
Oregon died. He started in insurance 
with the Pacific Board in San Francisco 
and later joined London & Lancashire 
as Oregon field man. After World War 
I, he formed an agency partnership, 
leaving the agency in 1921 to join 
Goodell, Aiken & Jones, in Portland. 

A son, David R. Goodell, is agency 
superintendent for Aetna Fire in Ore- 
gon. 











BARNEY ALLEN, 46, vice-president 
and business manager of Underwrit- 
ers Report magazine of San Francisco, 
died at Berkeley, Cal., after an illness 
of several weeks. He joined the mag- 
azine in 1949 as business manager and 
was elected vice-president in 1952. 


GEORGE HERRMANN JR., 71, vice- 
president of George Herrmann & Co., 
Chicago ageney, died of a heart attack. 
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ray 8-1634. Fred Baker, Southeastern Man- 
ager. 


BOSTON 11, MASS.—207 
Tel. Liberty 2-1402. Roy 
land Manager. 
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H. Lang, New Eng- 
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NEWARK N. J.—10 Commerce Ct., Tel. 
Market 3-7019. John F. McCormick, Residen’ 
Manager. 


Bldg., 
Gessing, 


OMAHA 2, NEBR.—610 Keeline Bldg., Tel. 
Atlantic 3416. Fred L. White, Resident Man- 
ager. 


PHILADELPHIA 9, PA.—123 S. Broad St., 
Room 1027, Tel. Pennypacker 5-3706. Robert 
I. Zoll, Middle Atlantic Manager. 

SAN FRANCISCO 4, CAL.—582 Market St., 
Tel. Exbrook 2-3054. A. J. Wheeler, Pacific 


Coast Manager. 
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Mr. Herrmann, with the agency for 50 
years, was the son of the founder and 
is the father of George III, present 
agency president. A brother of the de- 
ceased, V. M. Herrmann, was presi- 
dent until his death in January. 


JACOB FRISCH, 83, a broker with 
the R. W. Troxell agency of Spring- 
field, Ill. for 35 years, died. He was a 
past member of the Illinois general as- 
sembly. 


GEORGE SCOTT CUMING, 78, lo- 
cal agent at Cleveland, and a member 
of Insurance Board of Cleveland, died. 


ROBERT P. BARBOUR, retired U.S. 
manager of Northern Assurance, whose 
death was reported last week, estab- 
lished Insurance Society of New York, 
wrote the well-known primer, “Agents 
Key to Fire Insurance,” presently in 
its sixth edition, and was one of those 
whose efforts eventually resulted in 
the 165 line New York standard fire 
policy. He was regarded as an astute 
underwriter and his opinions were 
frequently sought by supervisory bod- 
1es. 

Early in 1898, after some experience 
as an accountant, he joined Greenwich 
Ins. Co. as an examiner. He made a 
thorough study of underwriting prac- 
tices but found it was difficult to ob- 
tain authentic information on the many 
phases of the business. He conceived 
the idea of organizing a central source 
of information and, with a group of in- 
surance men, succeded, in 1901, in es- 
tablishing Insurance Institute of New 
York, now known as the Insurance 
Society of New York. He served as sec- 
retary, vice-president and president. 

In 1901 he went with North British, 
doing loss adjusting work and later 
underwriting. A few years later he was 
appointed special agent in suburban 
New York. In those days he traveled 
by bicycle, horse and carriage, and, in 
the winter, by horse and sled. In 1912 
he was appointed assistant general 
agent by North British and in that year 
began writing “Agents Key to Fire In- 
surance,” which reflects his under- 
standing of the practices of insurance 
sales and underwriting. 

In 1918 he was appointed secretary 
of North British and shortly after be- 
came assistant manager in charge of 
the western states. 

In 1925 he became a partner in the 
Fred S. James & Co. agency, but after 
a few months was offered the U. S. 
managership of Northern Assurance 
group. He served as president of East- 
ern Underwriters Assn. and National 
Board, as trustee of Underwriters Lab- 
oratories, and as director of General 
Adjustment Bureau. He retired in 1946. 


ROBERT A. BOERS, 80, in insur- 
ance at Milwaukee for 38 years, died 
a this home in suburban Mequon after 
a short illness. He started in 1918 as 
an agent, was superintendent of the 
Aetna Casualty bond department for 
a time and then for 30 years went 
back to underwriting. He was the old- 
est member of the Surety Underwrit- 
ers Assn. of Wisconsin. 


MALCOLM WHATLEY STRONG, 
49, co-owner of Mutual Insurance 
Agency of Louisville, died. 


MRS. BERNARD W. PHELAN, 43, 
wife of the local agent at Versailles, 
O., died in Troy (O.) Memorial Hos- 
pital, after a long illness. 


EDWARD F. MILLER, 84, dean of 
St. Paul insurance agents, died. He 
had been with the same agency for 71 
years, and this is believed to be close 
to a national record. He stated in 1886 
as an errand boy for Weed & Law- 


, 


rence at $3 a week. The name was 
changed later to Weed, Parker & Co. 
and nine years ago it merged with 
Marsh & McLennan. 


Hail Adjustment 
Assn. Elects 
Aegerter President 


M. E. Aegerter, Home, was elected 
president of Hail Insurance Adjust- 
ment & Research Assn. at its annual 
meeting last week at Chicago. He suc- 
ceeds B. Y. Morris of Rain & Hail 
Insurance Bureau. Elected vice-presi- 
dent was H. W. Wyant, Great Ameri- 
can; secretary-treasurer, W. H. Ma- 
shek, St. Paul F.&M., and assistant 
secretary, Kenneth S. Ogilvie, Western 
Underwriters Assn. (reelected). 

The committee chairmen for 1957 
are: Cooperation on loss adjustment 
and adjusters’ meetings, H. W. Wyant; 
adjusters’ work sheets and proofs of 
loss forms, D. R. Wilhoit, America 
Fore; tobacco loss adjustments, H. J. 
Clough, Crop Insurance Group; hail loss 
research, B. Y. Morris; hail loss clear- 
ing bureau, R. E. Hainline, Hartford 
Fire; still pictures and movies of crop 
losses, M. R. Peterson, Fireman’s 
Fund, and public relations, Dwight 
Alverson, American. 

The member companies approved 
the continuation of the research proj- 
ects on simulated hail damage to crops 
at various state agricultural colleges 
and stations, but the research commit- 
tee will closely supervise these proj- 
ects. 











Home Employes Skip 
Christmas Party, Buy Toys 


Employes of Home at Chicago 
passed up their office Christmas party 
this year in order to buy toys which 
were presented to Cook County Wel- 
fare Bureau. 

Members of the Country & Town 
Club, employe organization of 360 
strong, contributed approximately 400 
new toys to the welfare bureau after 
unanimously deciding that some of the 
city’s needy children would not go 
without this year. : 

L. Vaughan Grady, vice-president 
and secretary, gives credit for the in- 
novation to Patrick Moriarty, presi- 
dent of the employes’ club, who bor- 
rowed the idea from a similar program 
at the New York home office which 
each Christmas presents toys to the 
Polish Athletic League. 

The project is one of the first of its 
kind in Chicago and Mr. Grady said he 
hopes the idea will spread. 


Canadian Hail Men To 
Meet at Chicago Jan. 24 


A. S. Simpson, secretary of Canadian 
Hail Underwriters Assn., has made ar- 
rangements for that organization to 
have its annual meeting Jan. 24-25 at 
the La Salle hotel, Chicago. 








Claim Convention Set 


International Claim Assn. will hold 
its annual meeting in Atlantic City, 
N. J., at the Chalfonte-Haddon Hall, 
Sept. 8-11. The convention opens with 
a reception Sunday evening to afford 
older members opportunity for reunion 
and new members a chance to meet 
fellow delegates. 





Engineers to Tour Argonne 


Chicago chapter of Society of Fire 
Prevention Engineers on Jan. 18 will 
make a tour of the Argonne National 
Laboratory at Lemont, Ill. The group 
will be shown such items as a research 
reactor, fire fighting facilities, gamma 





radiation of foods and radio biology. 
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Hartford Fire's 
“Irs.” Seek to Cut 


Xmas Tree Fires 

Hartford Fire’s three million junior 
fire marshals will launch a coast to- 
coast campaign this month to prevent 
Christmas tree fires during the holi- 
day season. Bright yellow and red 
cardboard fire prevention safety tags 
are being tied to Christmas trees in 
stores, markets and nurseries in com- 
munities throughout the country. 
Handling the job will be boys and 


girls in the elementary grades who 
earned firemen’s helmets and badges 


as junior fire marshals during Na- 
tional Fire Prevention Week last 
October. 


The Christmas tree tag lists seven 
ways to protect a tree against fire. 
“Yule Rule” tags are being shipped to 
Hartford Fire agents throughout the 
country who sponsor the junior fire 
marshal program in cooperation with 
schools and fire departments. Ameri- 
can Assn. of Nurserymen, whose 
members supply a large number of the 
nation’s 30 million Christmas trees, 


also is cooperating in the safety effort. 

Along with “Yule Rule” tags, ju- 
nior fire marshals are receiving the 
December issue of the free quarterly, 
“Junior Fire Marshal Magazine.” This 
edition features a map-drawing proj- 
ect for children to use, to learn the lo- 
cation of their city’s fire protection 
facilities. 


Sidmey C. Adsit, who left Travelers 
last year to establish a general agency 
with G. William Herbst, was honored 
at a dinner in Rochester in celebra- 
tion of his 40-year association with the 
company. 
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DON’T HIDE YOUR PROBLEMS! 


There's no need to hide your problems—we welcome them! With all 
the hubbub about insurance being placed direct—some Agents feel 
like imitating the ostrich. Not so with Northern! We have been an 
Agency Company always! The future and security of our Agents is our 


most important consideration. 


The NORTHERN ASSURANCE has provided 
reliable insurance protection for over 120 years. 
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Continental Companies 
to Give 5,000 Toys to 
Orphans This Year 


Continental Casualty and Continen- 
tal Assurance will perpetuate the Yule- 
tide spirit by passing out 5,000 toys to 
Chicago orphans on Christmas day and 
by displaying a huge Christmas “tree” 
towering over 400 feet above street 
level. 

The toys are gifts provided by em- 
ployes of the Continental companies 
in their annual Yuletide toy collection. 
More than 50,000 toys have been given 
to children since the project was be- 
gun in 1941 to distribute presents to 
children whose Continental-employed 
fathers were in the armed forces. The 
gifts will be displayed beforehand in 
the fourth floor conference room of 
the Continental companies building by 
Miss. Peg Hinkamp, who has headed 
the drive since its inception. 

The simulated Christmas tree will be 
lighted by 176 green and red colored 
windows on the east face of the build- 
ing, rising to a height of 400 feet from 
base to tip and 475 feet above Michi- 
gan boulevard. 


Cincinnati Underwriters 
Hold Meeting on UM 


CINCINNATI—Cincinnati insurance 
men demonstrated keen interest in 
uninsured motorist—or the family pro- 
tection endorsement—by crowding 500 
strong into a special meeting on the 
subject conducted under the auspices 
of Cincinnati Underwriters Assn. J. 
C. O’Connor, executive editor of the 
Fire, Casualty & Surety Bulletins, and 
A. M. O’Connell, former executive 
committee member of the National 
Assn. of Insurance Agents, were the 
panelists. Mr. O’Connor presented the 
background leading up to the intro- 
duction of UM, which he described as 
the last chance against either compul- 
sory or socialistic schemes like unsat- 
isfied judgment funds or compensa- 
tion systems. General offering of UM 
resulted from producer sentiment, he 
said, thus it is up to producers to get 
out and sell it. Mr. O’Connell dis- 
cussed the features of UM, illustrating 
its operation with an hypothetical ac- 
cident in which an uninsured and ir- 
responsible motorist was at fault. He 
also explained how American Arbitra- 
tion Assn. will function under the en- 
dorsement. 


NFPA Publishes Report 


on Hotel Fire Causes 


Open stair shafts, elevator shafts 
and corridors, lack of sprinkler sys- 
tems and delayed alarms are main fac- 
tors contributing to hotel fire deaths, 
according to fire record bulletin 56-6 
just published by National Fire Protec- 
tion Assn. 

The study contains case _ histories 
and photographs of fires involving 
year-round, seasonal and dormitory 
type hotels. Included are summaries 
of fatal hotel fires since 1858 in which 
10 or more people died. The study 
points out that thoughtless handling 
and disposal of matches and cigarettes 
are principal causes of all hotel fires. 
Other causes include electrical mal- 
functions, heating and cooking acci- 
dents, flammable liquids and incendi- 
arism. 





Cleveland CPCU Chapter 
Holds Annual Luncheon 


Cleveland CPCU chapter held its 
gnnual all-industry luncheon Dec. 11. 
Bernard J. Daenzer, vice-president of 
Security of New Haven, spoke on 
“Multiple Peril for Commerical Clients. 
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Continental Casualty 
Promotes Three on 
Pacific Coast 


Continental Casualty has appointed 
Robert M. Sargent, resident vice-presi- 
dent at Los An- 
geles as vice presi- 
dent of the 
company. 

Mr. Sargent be- 
gan his insurance 
career in Los An- 
geles in 1946. He 
was director and 
secretar y- 
treasurer of Cal- 
ifornia Agencies 
Inc., Continental’s 
exclusive general 
agency in Califor- 
nia until 1950, when he joined Conti- 
nental after the company bought the 
agency. He became resident vice-presi- 
dent in 1954. He will be in charge of 
southern California and Pacific North- 
west operations. 

Burton F. Harris has been promoted 
He has been manager there. Kenneth 
T. King, executive supervisor of west- 
ern A&H branches, becomes resident 
vice-president (A&H) at Los Angeles. 

Mr. Harris joined Continental in Chi- 
cago in 1939, moving to Seattle 10 
years later as casualty manager. He 
became associate manager in 1954 and 
branch manager earlier this year. 

Mr. King was formerly superintend- 
ent of agents for Continental’s com- 
mercial division in Chicago. He re- 
turned to the coast in 1954 as A&H 
manager in Los Angeles, which will 
continue to be his base. In his new 
position, he will be active in A&S 


R. M. Sargent 


operations throughout the Pacific 
coast. 

New York CPCU Elects 
Leonard President 


The New York chapter of CPCU 
has elected A. Leslie Leonard presi- 
dent for 1957. 

Mr. Leonard, assistant dean of the 
school of insurance of Insurance So- 
ciety of New York, heads a slate of 
new officers including George J. Guess 
Jr., Griswold & Co., and Miss Leona 
Seldow, broker, vice-president; Henry 
A. Herman Jr., Royal-Liverpool, sec- 
retary; and Raymond J. Poltronieri, 
American Foreign Insurance Associa- 
tion, treasurer. 

Directors are Andrew J.. Hickey, 
Griswold & Co., and W. Hugh Hunter 
IlI, America Fore. Eugene A. Toale, 
Security-Connecticut, was elected to 
complete the term of Miss Seldow. 





Couch of National Fire 


Joins Veteran Agency 


Ending a 14 year association, Floyd 
A. Couch, National of Hartford gener- 
al agent for ‘Connecticut, has resigned 
to join the J..M. Layton agency, Na- 
tional Fire representative in South 
Norwalk, Conn,, since 1890. 

Mr. Couch entered insurance in 
1919, with Aetna Casualty, and went 
with National Fire in 1942. First rep- 
resenting the company as a special 
agent in eastern Pennsylvania, he was 
shifted to New England in 1945, be- 
came a general agent in 1947, and in 
1954 was named general agent for 
Connecticut, western Massachusetts, 
and Vermont. 


Transnational Begins Business 
Transnational, the new insurance 


subsidiary of Budget Finance Plan, 
has begun operations at 6434 Wilshire 


boulevard, Los Angeles. Transnational 
will engage in auto material damage 
insurance initially, specializing in, but 
not limited to, users of installment 
credit. An underwriting management 
contract has been established with 
Lawrence Kramer & Co., who will also 
maintain offices at the Wilshire 
address. 





At its December meeting in Spring- 
field Western Massachusetts Casualty 
Underwriters Assn. heard William O. 
Bailey, assistant secretary of Aetna 
Casualty, discuss National Bureau of 
Casualty Underwriters. 


$1 Million Loss 
in Tenn. Tobacco 
Warehouse Blaze 


The insured loss in the fire Dec. 1 
that destroyed the Smith County To- 
bacco Warehouse Co. near Carthage, 
Tenn., and more than 600,000 pounds 
of burley tobacco is estimated in ex- 
cess of $1 million. The warehouse con- 
tained prizing rooms operated by Lig- 
gett & Myers, Austin Tobacco and 
American Tobacco. 


Stock companies had the $77,000 


building and $400,000 of the contents 
coverage. The latter covered only un- 
sold tobacco. Loss on the tobacco al- 
ready sold to the tobacco companies 
is estimated at more than $500,000. 





Name Investment Manager 


Arno Rayner, since 1954 an invest- 
ment analyst for Industrial Indemnity, 
has been appointed manager of the 
company’s investment department. 





The office of the Oregon Insurance Depart- 
ment has been moved to 430 Ferry street, Sa- 
lem. 





COLUMBUS, OHIO 


protects its 


our two locations. 





We have used ADT Automatic Protection 
Services in Columbus for twenty years. When 
we built our new warehouse recently, ADT 
Protection was “automatically” included in our 
plans. We believe that it is giving us the best 
possible protection against fire and burglary, 
as well as saving us up to $11,000 annually for 
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and Factory 


Gerald Corbett, Insurance Department 


Controlled Companies of 


AMERICAN DISTRICT TELEGRAPH COMPANY 
A NATIONWIDE ORGANIZATION 


Executive Offices: 


155 Sixth Avenue, New York 13, N. Y. 


Innis Road Warehouse 


SHOE CORPORATION OF AMERICA 


property CAdimdtically... gets better 
FIRE and BURGLARY protection and... 


SAVES $11,000 A YEAR 
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Office and Warehouse 
North Fourth Street 


Mr. Corbett’s statement attests the exceptional efficiency and 
economy of ADT Automatic Protection in helping to assure con- 
tinuity of operations. Both Columbus properties are protected by 
combinations of Central Station Sprinkler Supervisory and Water- 
flow Alarm, Burglar Alarm, and Heating Supervisory Services. 


Thousands of business ‘executives from coast to coast express sim 
ilar satisfaction because they know that ADT Automatic Protection 
gives greater security for property, profits, and employees’ jobs than 
other methods, and at less expense. 


May we show you what ADT oan do for you? 


Whether your premises are old or new, sprinklered or unsprinklered, 
an ADT specialist will be glad to show how combinations of auto- 
matic services can protect your property. Call our local sales offices 
if we are listed in your phone book; or write 
to our Executive Offices. 


Visit the ADT Exhibit 
Booth 1447 


Plant Maintenance and 
” Engineering Show, 
Cleveland, Ohio 
January 28-31, 1957 
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FIELD MEN 


Aetna Casualty Shifts 
Fire Field Men 


Aetna Casualty & Surety has made 
countrywide changes in fire division 
field personnel. Foremost is the ap- 
pointment of Edward C. Higgison to 
succeed Ernest L. Maltby as _ state 
agent at Denver. Special Agent Burton 
A. Selridge was named assistant to 
Mr. Higgison, who joined Aetna Cas- 
ualty in 1950, becoming Denver special 
agent in 1954. 

Mr. Maltby, retiring after 37 years 
with the company, is known in his 
territory by the title of Mr. Fire Insur- 
ance, and the high calibre of his ser- 
vice. 

Former State Agent Joseph W. Bou- 
taugh of Indianapolis has been shifted 
to Buffalo. He will be in charge of the 
western New York territory. Edward 
G. Thomas, special agent at St. Louis, 
has been advanced to state agent, and 
will supervise eastern Missouri and 
south Illinois. Bernard W. Kassett, De- 
troit special agent since 1955, will now 
serve eastern New York from offices 
in Albany. 

Previously special agent at Chicago, 
Francis J. Kelly takes over supervision 
of northern New York, with headquar- 
ters in Newark, and Ernest Howard Jr. 
goes from Newark to Chicago. Law- 
rence E. Grimes has been named spe- 
cial agent for northern New Jersey. 

James B. Agnew is now special agent 
in charge of northwest Texas, with 
offices at Lubbock. 








Noble Pearcy Reviews 


Indiana Safe Driver Law 


Noble Pearcy, attorney for the fi- 
nancial responsibility division of the 
Indiana motor vehicle department, 
spoke at the quarterly meeting of In- 
diana Fire Underwriters Assn. in In- 
dianapolis. He discussed Indiana’s con- 
troversial “point system” for unsafe 
drivers. 

Under the system, offending drivers 
are given “points” which vary with the 
degree of the offense. Accumulation of 
12 points results in loss of the driver’s 
license for one year. 

Mr. Pearcy predicted that although 
the law is working fairly well now, it 
will be made more stringent. 

Paul W. Down, Commercial Union, 
was elected to the executive commit- 
tee of the IFUA, filling the vacancy 
caused by transfer of Joseph Bou- 
taugh, Aetna Fire, to another territory. 


Bell to Retire from 
Pa. Field Jan. 1 


Walter A. Bell, state agent of Amer- 
ica Fore at Pittsburgh, will retire Jan. 
1 after more than 35 years with the 
group. 

He started with Continental as spec- 
ial agent in western Pensylvania in 
1921, later became special agent for 
Niagara Fire, and in 1937 was appoint- 
ed state agent for both companies. 








Aetna Fire Appoints 
Washer in Conn. 


Edward J. Washer has been ap- 
pointed Aetna Fire group special agent 
for Connecticut, replacing Harry L. 
Ellingwood, who has left to enter a 
local agency. 

With Aetna Fire since 1948, Mr. 
Washer will make his headquarters at 
Hartford. 


Wash. Field Men to Meet 


Washington Fire Underwriters Assn. 
will hold its annual meeting Jan. 4 in 





Seattle. Nominees for the election to 
be held are Thomas M. Barber, Aetna 
Casualty, president; David L. Hardin, 
America Fore, vice-president; Donald 
U. Seaman, Crum & Forster, secretary, 
and Donald A. Tice, Union of Canton, 
treasurer. 





Johnson Succeeds Beals 
as Nebraska State Agent 


Lyle C. Johnson has been appointed 
state agent for Nebraska by Providence 
Washington. He will succeed Gordon 
Beals, who has resigned in favor of 
general agency work. Mr. Johnson en- 
tered insurance with the Nebraska 
Inspection Bureau and for the past 16 
years has been special agent in charge 
of multiple line operations in the state 
for other companies. 





Transfer Miles to Michigan 
Field, Captain to Toledo 


Royal-Liverpool has __ transferred 
Donald Miles, state agent for northwest 
Ohio at Toledo, to Traverse City as 
central Michigan state agent. 

Succeeding Mr. Miles in the north- 
west Ohio territory is Michael P. Cap- 
tain, formerly with the Royal-Liver- 
pool office in Cleveland. Mr. Captain 
will assist State Agent Arthur R. 
Glomstead. 





Arizona Pard Celebrates 
Its 25th Birthday 


Arizona Blue Goose celebrated its 
25th anniversary with a _ business 
meeting, dinner and golf tournament 
at Westward Ho hotel, Phoenix. There 
were 100 members, guests and mem- 
bers of guests attending. Seven of the 
charter members were present and 
were presented with 25 year pins by 
Mark A. Wells, insurance publisher 
and grand custodian. 


Royal-Globe Makes Md., 
D .C. Field Switches 


Royal-Globe has transferred Gordon 
D. McLean, state agent, from Wash- 
ington, D. Cc., to Baltimore to succeed 
R. J. Reynolds Jr., who has been as- 
signed to New York. William H. Kier- 
nan Jr., formerly state agent in west- 
ern Pennsylvania, will succeed Mr. 
McLean. 

Mr. McLean joined the group as a 
field man in Washington in 1950. Mr. 
Kiernan has been with the group since 
1946. 








Rate, Rule, Form Changes 
Explained to Ohio Field Men 


New rules, rates and forms includ- 
ing changes in the rule book, general 
bulletin and farm schedule, as well as 
the new commercial property cover- 
age which became effective in Ohio 
Dec. 10, were discussed and explained 
by Frank R. Middaugh, assistant man- 
ager of Ohio Inspection Bureau at an 
overflow meeting of Ohio Fire Under- 
writers Assn. in Columbus last week. 





Assistant Manager Named 
by Fidelity & Deposit 

Special agent Alfred E. Felly of the 
Milwaukee branch of Fidelity & De- 
pesit has been appointed assistant 


manager. Mr. Felly joined the com- 
pany in 1953. 


Inspect Willoughby, Ohio 


Ohio Fire Prevention Assn. inspect- 
ed Willoughby and made 571 recom- 
mendations. James Sever, Atlas, was 
chairman of the inspection team which 
also spoke to 3,700 students in 12 
school fire prevention talks. 








St. Louis Blue Goose held its Christ- 
mas party last week in conjunction 
with its regular monthly luncheon. 


Great American Names 
Rupp, Harrell, Wolck to 
N.M., Tenn., Ind. Fields 


Great American has named Donald 
J. Rupp field supervisor in New Mex- 
ico with offices in Albuquerque, 
Claude A. Harrell special agent in 
Tennessee, with offices in Nashvilie, 
and Frank F. Wolck special agent in 
Indiana, with offices in Indianapolis. 

Mr. Rupp joined the company last 
February as an underwriter. Mr. Har- 
rell has been an underwriter in the 
western department since 1953. Mr. 
Wolck has been an engineer, following 
several years with Illinois Inspection 
Bureau. 





Aetna Fire Transfers 
Farrell to Arkansas Field 


Aetna Fire has transferred special 
agent Joseph B. Farrell from Houston 
to Fayetteville, Ark., to succeed Allen 
O. Sellars, who has been promoted to 
state agent in West Virginia. Before 
joining the company, Mr. Farrell was 
with the Arkansas Inspection and Rat- 
ing Bureau. Mr. Farrell is a graduate 
of the company’s multiple line train- 
ing school. 


Hartford A.&I. Assigns 


Dooley to Michigan Field 


Hartford Accident has appointed 
Thomas P. Dooley fidelity and surety 
svecial agent in Michigan at Grand 
Rapids. He started with the company 
in 1946 as a claims adjuster in Chi- 
cago and transferred as claims repre- 
sentative to Escanaba, Mich., in 1949. 


North British Changes 
Field Men in Minn., O. 


North British has appointed Joseph 
A. Kinning Jr. state agent in southern 
Minnesota at Minneapolis and Lester 
Smiley special agent at Columbus. 

Mr. Kinning succeeds Robert S. 
Shotwell, who resigned. Mr. Smiley 
has been with the Ohio Inspection 
Bureau as an engineer and rating spec- 
ialist. 


Murphy, Hitchcook New 
U.S.F.&G. Special Agents 


Thomas Murphy and _ Theodore 
Hitchcook have been named special 
agents at Portland, Ore., for U.S.F.&G. 
Mr. Murphy has been a casualty un- 
derwriter since 1955. Mr. Hitchcook 
was rate surveyor for Oregon Insur- 
ance Rating Bureau for the past four 
years. 


Royal-Globe Promotes 
Mize in Mississippi Field 


Royal-Globe has promoted Lau- 
rance N. Mize from special agent to 
state agent in north Mississippi at 
Jackson. He has completed the svecial 
agent trainee school at New York and 
has had further training in the New 
Orleans regional office. 














Phoenix Names Bohn 
Michigan Special Agent 


John R. Bohn has been named spec- 
ial agent in Michigan by Phoenix of 
London. He will have offices in Detroit. 





Brewer to Salt Lake City 

Hartford Steam Boiler has trans- 
ferred C. Allen Brewer to Salt Lake 
City as special agent for the Rocky 
Mountain area. He has been special 
agent at Syracuse since 1954. 


So. Cal. Field Man Elect 


Southern California Fire Underwrit- 
ers Assn. has elected Ray Swanson, 





New Zealand, president; Howard 
Boyd, Hartford Fire, vice-president, 
and James Cox, Homer & Deans, sec- 
retary-treasurer. 

Elected to the executive comm :ttee 
were Robert Owens, America ‘ore 
group; Robert Kiehie, US.F.KG,; 
Robert Stockfleth, National Union; 
Rodney Roche, Home; Daniel Adler, 
Canadian Fire; Harry Paulson, Royal- 
Liverpool group; Edward Dunn Jr,, 
Dunn & Thompson, and George Man- 
zo, Landis, Pelletier & Parrish. 





Jiroch Succeeds Robertson 


in Ore. for Northern Eng. 


Northern of London has appointed 
J. Neal Jiroch state agent for Oregon 
and the river counties of Washington, 
He will replace Richard R. Robertson, 
who is retiring after 20 years with 
the company. 





Forresi Joins P. W. in Cal. 


Providence Washington has appoint- 
ed Granville Forrest as special agent 
in charste of the Oakland and North 
Coast te-ritories of California. He has 
had, experience in underwriting and 
production, most recently with Ever- 
ett Stark & Co. brokers of San Fran- 
cisco. 





Janes a Clover, who has been spe- 
cial agent or London in the California 
field, has joinec. the T. Johnston agen- 
cy of San Leandro. 


AAS 
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Cole u:\ Blue Cross 
Wins 13% Rate Boost: 


Akron Asks Increase 


Superintendent, Pryatel of Ohio has 
approved a 13% rite increase for Cen- 
tral Hospital Asso:iation (Blue Cross), 
which serves the Columbus area, and 
has heard a plea by Akron Blue Cross 
for permission to bi-ost rates in its 7- 
county territory. Meanwhile, Ohio hos- 
pitals are trying to forestall rising li- 
ability insurance premiums resulting 
from a recent state supreme court de- 
cision. 

Central Hospital Association’s group 
30-day standard premiums will be 
raised from $4.50 to $5.20 a month; 
the 30-day comprehensive individual 
monthly rate from $2 to $2.15 and 
family from $4.35 to $5.40; the 120-day 
comprehensive individual from $2.30 to 
$3 and family from $5.50 to $6.80. A 
limit of $80 on maternity cases has 
been set for these subscribers. 

The department denied the associa- 
tion’s request for permission to offer 
experience rated plans to risks with 
unfavorable loss ratios on grounds 
that the proposal was not economical- 
ly sound. Also denied was a proposal 
to guarantee rates, said to be unfair to 
certain subscribers. 

Akron Blue Cross said its paid 
claims exceeded its income by $500,- 
000 last year. The requested revised 
rates ranged from no increase for 70- 
day semi-private and 70-day ward 
comprehensive single contracts to 
$1.55 more a month for group type “S” 
family contracts now costing $5.70. 

The supreme court decision canceled 
a 50-year rule holding hospitals im- 
mune from liability suits and made 
them liable for acts of their profes- 
sional employes. Premium rates have 
jumped 300% on liability coverage for 
hospitals since the decision in August, 
according to H. C. Eader, executive 
secretary of Ohio Hospital Assn. He 
said these higher costs will be reflect- 
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ed in charges to patients. The biggest 
problems result from patients falling 


' from their beds and from other mis- 


haps which cannot be prevented with- 
out constant surveillance, he said. 


Helmbrecht Heads 
Mutual Benefit H. & A. 
United Benefit Life 


B. F. Helmbrecht, general agent for 
Mutual Benefit H.&A. at Buffalo, was! 
elected president of the General 
Agents Assn. of Mutual of Omaha and 
United Benefit Life at the annual 
meeting of the association held at 
Omaha. He succeeds C. L. Gurney of, 
Cincinnati. 

Others elected were W. T. Halliday 
Jr., Birmingham, Ala., first vice-pres- 
ident; A. H. Harris, Springfield, IIL, 
second vice-president; and Bert Clif- 
ton, Wichita, secretary. D. L. Acrea, 
Reno, was reelected treasurer. 


Milwaukee A&H Assn. 








' Hears Bruce Gifford 


Milwaukee Assn. of A&H Under- 
writers heard Bruce Gifford, manag- 
ing adirector of the international as- 
sociation, discuss “The Legislative 
Picture and Creeping Socialism” at the 
December meeting. 





Quinn Named at Topeka 


A. S. Quinn Jr. has been appointed 
manager of the Topeka district office 
for Mutual Benefit H.&A. He has been 
with the company since 1946 when he 
joined the Morgan agency at Atlanta. 
He was made sales manager there in 
1950, and in 1956 was named southern 
regional director for the sales division. 
rod is a past president of Atlanta A&H 

ssn. 





W. Mich. Assn. Hears DeYoung 


Jay DeYoung, Jay DeYoung & As- 
sociates, addressed Western Michigan 
Assn. of A&H Underwriters at the 
December meeting. 





Franchise Talk at Flint 


Robert Rock, who represents Con- 
tinental Casualty at Otter Lake, ad- 
dressed the December meeting of 
Flint Assn. of A&H Underwriters on 
techniques of selling franchise group. 





Serving the Nation’s Industry 
through Agents and Brokers 


WORKMEN'S COMPENSATION + LIABILITY - AUTOMOBILE 
GROUP ACCIDENT & SICKNESS 


ARGONAUT INSURANCE GROUP 


HOME OFFICE: MENLO PARK, CALIFORNIA 





Indiana to Seek 
Back Income Taxes 
From Blue Cross 


The Indiana revenue department 
has announced its intention to seek 
payments of past gross income taxes 
from Blue Cross and Blue Shield fol- 
lowing an attorney general’s opinion. 

State Revenue Commissioner Frank 
Millis said “I have no idea of the 
amount of business they have done 
and consequently the tax owed, but I 
expect to send a team of auditors to 
look over their books as soon as I get 
an official copy of the ruling from the 
attorney general.” 

The opinion requested by Mr. Mil- 
lis of Attorney General Edwin K. 
Steers, ruled Blue Cross and Blue 
Shield “are engaged in the business of 
insurance and that as such they are 
subject to gross income tax in the 
same manner as other insurance com- 
panies.” The hospital and medical in- 
surance companies, Mutual Hospital 
and Mutual Medical, have not been 
paying the gross income tax of 1% on 
grounds they are non-profit. 

Wilbur F. Keeler, Blue Cross co- 
ordinator, and R. S. Saylor, executive 
vice-president of Blue Shield, declined 
to comment on the new ruling or 
whether the companies would attempt 
to fight the issue in court. “We have 
nothing to say, at this time,” each de- 
clared, adding there would be no com- 
ment until their attorneys had a 
chance to study the official opinion. 

As to how many years the state 
could attempt to collect back taxes, 
Mr. Millis said: “If a taxpayer has not 
filed any returns, we can go back as 
far as the passage of the law or the 
date the business was incorporated, 
whichever is later.” 

The two companies reported net 
profits of more than $3.4 million last 
year, indicating the amount of back 
taxes the sate is seeking would add up 
te a large sum. Blue Cross, in its 1955 
earnings report to the Indiana insur- 
ance commissioner, cited a net profit 
of $2,355,126.53 and a surplus of $7,- 
275,522.40, while Blue Shield reported 
a net profit of $1,109,062.91 and a sur- 
plua of $4,856,212.41. 


Bird in the 














The mistaken department store detective thought he had a 
shoplifter . . . but the customer, and his lawyer, thought 
they had a case of false arrest. The “bird in hand” sang a 
$10,000 song — and collected. " 

Stores are often the target of expensive false arrest suits 
and, because they are, they have a definite need for False 
Arrest Liability coverage. Such cases are not “rare birds” to 
Illinois R. B. Jones, so you can be sure the insurance will be 
written speedily, accurately and to the best advantage of 
both yourself and your client. 
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Objects to N. Y. Law 
on Broker-Adjuster 


Sharing of Fees 


In the opinion of Alex Goldberger of 
Greater New York Insurance Bro- 
kers’ Assn., legislation made law by 
New York state which enables bro- 
kers, under certain conditions, to split 
fees with public adjusters or to levy 
their own fees for loss adjustment, 
“is admitted by all to be woefully de- 
fective.” 

Speaking at the annual meeting in 
New York City, Mr. Goldberger point- 
ed out that the trouble with the law 
relating to fee sharing with public ad- 
justers is that the intent has not been 
translated into the right words. 

“This is an insoluble problem,” he 
said, “unless we are prepared to recast 
our views on the licensed adjusting of 
losses and either revert to the law as 
it was, or allow brokers to adjust all 
losses for a fee.” At present, the law 
employs the title “broker of record” 
describing those who may participate 
in adjusting fees. 

Another possible approach which 
would clarify the law’s intent, he said, 
would be the creation of an intermedi- 
ate class of licensees. 

Mr. Goldberger also observed that 
another troublesome problem facing 
producers is the term rule. “It has 
been kicked under the rug and still 
awaits solution,” he said, referring to 
the question of commissions on term 
installments where “for one reason or 
another there has been a change of 
broker after the original inception date 
of the policy.” He labeled this a di- 
lemma, despite the fact the “famous 
Clinchy decision entitles the original 
broker to claim the commission... 
even though, under certain conditions, 
he may not even know the insured or 
render any continuing service during 
the term of the policy.” 

Mr. Goldberger discussed an issue 
he characterized as “the persistent 
and unremitting attack on the validity 
of the Zanger decision,” which limits 
the right of the liquidator of preferred 
accident to only the earned premium 
less commission in the possession of 
the broker. About bills introduced in 
the New York legislature last year, 
aimed toward vitiating the decision in 
the Zanger case made by the court of 
appeals, he said: “I think it is fair to 
say that the opposition expressed by 
our association was of material import- 
ance in helping to kill the bills...” 





Businessmen Must Help 


in Crime Prevention 


Businessmen have a_ responsibility 
to help prevent crime, Edward S. Sil- 
ver, Brooklyn district attorney, said in 
an interview reported in the current 
issue of Babaco News, publication 
of Babaco Alarm Systems. They can 
help by taking every precaution against 
crime in the first place, Mr. Silver 
continued. 

In loading shipments on_ trucks, 
even if loading and delivery opera- 
tions were organized to check conspir- 
acies, the truck would not be immune 
to theft. One of the most reliable addi- 
tional precautions is a burglar alarm, 
and if the alarm is advertised by a 
warning sign, it is less likely to invite 
theft, Mr. Silver said. 


Mich. Mutuals Merge 


Fremont Mutual Fire of Michigan 
and Mason County Mutual Fire have 
been merged, with Fremont Mutual 
the remaining company. Assets are in 
excess of $700,000. Fremont Mutual 
has about 160 agents in the lower 
peninsula of Michigan 








Honors Veteran Employes 

T. R. Mansfield, president of Gulf, 
awarded a 25-year service pin to one 
employe at the company’s annual din- 
ner-dance. Also presented were two 
20-year, one 15-year, six 10-year and 
eight 5-year pins. 


Michigan Agents Distribute 
Questions and Answers 
on Compulsory Auto 


Michigan Assn. of Insurance Agents, 
anticipating strong efforts at the 1957 
legislative session to enact a compul- 
sory automobile insurance law, has 
prepared a_ well-documented argu- 
ment against such a measure in simple 
question and answer form. 

W. O. Hildebrand, secretary-mana- 
ger, is asking members to do their 
utmost in obtaining wide publicity for 
the industry’s position by press pub- 
lication of the questions and answers 
or by bringing them to attention of 
civie groups. 

The department of state is framing 
an extensive program of proposed leg- 
islation to improve highway safety in 
the state. Major recommendations al- 
ready have been decided upon but they 
do not as yet contain any specific en- 
dorsement of compulsory automobile 
insurance although James M. Hare, 
secretary of state, personally advocat- 
ed such a law after he suffered serious 
injuries in a highway accident last 
October from which he has not fully 
recovered. The department administers 
the drivers’ license law and financial 
responsibility act. 

Chief proposals so far advanced in 
the legislative program are: 

1. Restoration to the secretary of 
state of full authority to deny licenses 
to motorists with bad driving records, 
An Ingham county circuit court de- 
cision a few months ago held that the 
present law does not extend such au- 
thority although it had been much 
used in weeding out bad drivers. 

2. Add 48 licensing examiners to 
bring the staff to a total of 72. 

3. Repeal a 1956 law permiting 14 
and 15-year-olds to obtain limited li- 
censes allowing them to operate motor 
scooters. 


Court Holds 35 MPH Excess 
Speed Not Reckless Driving 


District court of appeals at Akron 
has ruled that speed alone is no rea- 
son for suspending a driver’s license, 
and that for such a suspension to take 
place legally, an offending motorist 
must be proved guilty of reckless 
driving. The opinion is in conflict with 
decisions of other Ohio appeals courts, 
and thus has been ticketed automati- 
cally for submission to the supreme 
court for final decision. 

The Akron ruling upset the decision 
of municipal court in the case of Robert 
R. Willingham vs the City of Akron. 
Willingham pleaded guilty to driving 
50 mph through a 25 mile zone. His 
license was suspended for 30 days and 
he was fined $10. The appeals court 
found that police had charged Willing- 
ham only with speeding. Ohio law, it 
said, allows a license suspension only 
when the charge is reckless driving. 








Wash. Surety Men Name 
Gerry White President 


Independent Surety Underwriters of 
Washington at its November meeting 
elected Gerry White, Swett & Craw- 
ford, president; Henry R. Buck, North 
America, vice-president, and Al Wing, 
United Pacific, secretary-treasurer. 
James Blake, United Pacific, discussed 
industry committee activities on pro- 
posed changes in the Washington pro- 
bate code. 





Pacific Employers Names Beebe 


Pacific Employers has appointed 
Kenneth S. Beebe manager of the 
workmen’s compensation production 
and service department at San Fran- 
cisco. He was manager of the compen- 
sation department for Swett & Craw- 
ford at San Francisco previously, and 
has been in the WC field since 1936. 
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WC Rates Go Down, Benefits Go Up 


Several rate changes have been 
made in the workmen’s compensation 
field and several proposals advanced 
for changes in the handling of WC or 
its benefits. 

Massachusetts Workmen’s Compen- 
sation Rating & Inspection Bureau has 
proposed a manual rate level reduc- 
tion of 1.2%, effective Jan. 3. A hear- 
ing will be held on these rates Dec. 
19 in Boston. Benefit increases in the 
1956 legislature would increase the 
rate level by 3.8%, offset by favorable 
loss experience in most classifications. 
Construction and_ erection’ classes 
would increase 5.4%, manufacturing 
classes reduce 2.8%, and other classes 
reduce 2.4%. 

Commissioner Bisson has approved 
new WC rates for Rhode Island, ef- 
fective Dec. 1, which represent a re- 
duction of 3.8% in the manual rate 
level., $380,000. There is an average 
reduction of 5.5% for manufacturing, 
1.3% for contracting and 1.9% for all 
others. Mr. Bisson indicated that the 
1954 administrative changes were re- 
sponsible for the reduction; if they 
had not been made, he stated, there 
would have been an increase of 6% 
instead of a reduction. 


Angela R. Parisi, chairman New 
York State Workmen’s Compensation 
Board, recommended to the joint legis- 
lative committee on industry and labor 
conditions, at a hearing in New York, 
an increase in WC benefits. She sug- 
gested raising maximum benefits from 
$36 to $40 a week, an increase in 
death benefits from $24 to $26.40 a 
week, an increase in benefits to wid- 
ows with two or more dependents 
from $40 to $44 a week, applicability 
of WC to companies with one or more 
employes rather than the present min- 
imum of four, coverage for 26 weeks 
rather than 20, and a 1% assessment 
of total WC premiums to replenish 
the second injury fund. 

The commission to study Maryland’s 
WC laws has recommended to Gov. 
McKeldin that the industrial accident 
commission, bogged down by a huge 
backlog of cases, be replaced by a 
new, full time agency. The group said 
the present commission heard 5,808 
cases in 1955, three times as many as 
in 1950. The present commissioners 
only work part time, and the commis- 
sion stated that the backlog is progres- 
sively increasing. 


In Arkansas Attorney General Gen- 
try set Dec. 6 as the effective date for 
benefit liberalization approved by vot- 
ers at the general election. This meas- 
ure raises maximum weekly WC bene- 
fits from $25 to $35 and increases 
maximum death or permanent disabil- 
ity benefits from $8,500 to $12,500. 
State employes come under the new 
liberalization act. 

In North Dakota the legislative in- 
terim committee agreed on three pos- 
sible changes in the WC bureau in 
that state. These changes are: That an 
administrator be appointed by the gov- 
ernor to have authority to act on 


' claims; he would replace the three 


commissioners under the present bu- 
reau setup who have equal authority 
and who must act individually on each 
claim. That a five-man board be ap- 
pointed by the governor to determine 
policy of operation. That an appeal 
board be named to review application 
for claims which may be rejected by 
the administrator. 

In Tennessee the state legislative 
council rejected a proposal by labor 
groups and others to create a new 


Tennessee workmen’s compensation 
commission to replace the present sys- 
tem of administration through the 
state labor department and courts. In- 
stead the study group recommended 
that the 1957 legislature increase the 
appropriation for the WC division of 
the labor department from $32,271 to 
$82,271 annually to give the present 
system a better chance. This improved 
service would save $70,000 to $120,000 
a year over a commission-type sys- 
tem, the council stated, and would ac- 
complish the same results. 

At Miami Beach James P. Mitchell, 
Secretary of Labor, in a speech to In- 
ternational Assn. of Governmental 
Labor Officials, declared that states 
must give workers more and better 
protection or the federal government 
will have to do so. State programs to 
insure workers against loss of income 
have improved in the past year, he 
said, but are still far behind their 
needs. 

“The responsibility of the federal 
government will tend to increase to 
the extent that the states neglect their 
responsibility,” he declared. Only four 
states have temporary disability pro- 
grams and nearly all states with WC 
laws are out of date, he stated. Most 
WC laws have not caught up with 
diseases known for 20 years or more. 





Wash. Casualty Men Elect 


James Hart, Royal-Liverpool, was 
elected president of Casualty Insur- 
ance Assn. of Washington at its meet- 
ing in Seattle. 

Also elected were M. C. Johnson, 
Phoenix-Connecticut, vice-president, 
and A. P. Wiswell, Great American 
Indemnity, secretary-treasurer. Named 
to the executive committee were Jack 
Carlson, Hartford Accident; Lloyd Be- 
attie, Home; William Shiels, Travel- 
ers, and Frank Eagan, Hartford Ac- 
cident. 

Harvey Cameron, Travelers, was 
, elected alternate representative to the 


governing committee of Washington 
automobile assigned risk plan. S. H. 
Melrose Jr., American Surety, serves 
as bureau representative. 





Standard Accident School 


Graduates 22 Students 


Standard Accident graduated 22 stu- 
dents from its 1956 training school at 
a luncheon at the Detroit Boat Club. 


L. K. Kirk, president, and C. L. Mil- 
ler, vice-president. 

The class, which included both em- 
ployes and agents, completed nine 
weeks of study, including analysis of 
policy coverages, production, under- 
writing and rating of casualty, bond- 
ing, and fire and marine insurance. 





William A. Mealer of Columbus has 
been appointed special agent in charge 
of field work in Ohio by Harleysville 


Participating in the ceremony were Mutual. 
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CANCER 


COVERAGE MAY BE ADDED TO 
PEERLESS SPECIFIC DISEASE POLIiICY* 





...in adition to coverage for Polio + Spinal 
Meningitis + Diphtheria - Scarlet Fever - 
Smallpox * Rabies + Typhus - Tetanus + and 
Trichinosis —9 of mankind's most expensive 
diseases. Plus Optional Cancer Coverage. 


Small annual premium, including new Optional 
Cancer Rider, only $10 Individual, $15 Husband 
and Wife, $20 Entire Family... for benefits not 
to exceed $10,000 on the Specific Disease 
Policy and not to exceed $2,000 under Optional 


Cancer Rider — when treatment originates prior 
to insured’s 60th birthday (not to exceed $1,000 
when treatment originates after age 60), covers 
payments for hospital, physician, licensed 
nurses, patient transportation and iron lung 
rental per individual. After waiting period (6 days, 
except for Cancer, 90 days), policy pays expenses 
from lst day that disease manifests itself. 


Write for full details today! Make this popular, 
modern policy your #1 business getter! 


*Policy No. PAH 165-2-R, Available in States where filed and approved. Optional Cancer Rider PAH-791 
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Agents Gird tor Compulsory Battle 


(CONTINUED FROM PAGE 1) 





member, NAIA special automobile in- 
surance committee, and R. Newell 
Lusby, secretary, America Fore group. 
Joseph A. Neumann, chairman of 
NAIA’s special auto committee, was 
moderator. 

Presenting the case against com- 
pulsory, Mr. Dorsett dealt with its 
evident shortcomings. It does not and 
cannot be made to apply to out-of- 
state cars and drivers. It does not af- 
ford relief for injuries sustained in 
accidents caused by cars operated in 
violation of law. It does not cover ac- 
cidents where contributory negligence 
bars recovery, or where there is no li- 
ability. Compulsory creates a tenden- 
ey to purchase only the coverage re- 
quired by law, Mr. Dorsett said, point- 


COMPLETE 


ing out one result was that less in- 
surance in the aggregate is afforded 
in a state having compulsory than is 
afforded in a state where the protec- 
tion is purchased voluntarily. 

Discussing the combating of com- 
pulsory by a state group, Mr. Hatch 
outlined the steps taken by the Georg- 
ia association under “operation sur- 
vival,” a program of meetings pre- 
senting the evils of compulsory, de- 
signed to educate agents, members 
and non-members, and legislators, in 
preparation to fight against the prob- 
able introduction of such a law in 
Georgia. 

Held up as an example to cite in 
opposition to compulsory, was its re- 
sult in Massachusetts. Tracing its his- 
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tory there, Mr. Woodland remarked 
the law was passed after the public 
was given a distorted view of the in- 
surance business, and a state fund was 
threatened. 

The press as a prime factor in de- 
termining the fate of compulsory was 
stressed by Mr. Lusby. He _ labeled 
compulsory a political phenonomenon 
which should be treated solely as such, 
not considered in terms of whether or 
not it is good. He presented a seven 
point program of public relations 
which he hoped state associations 
would use in educating against com- 
pulsory. He considered the press to 
be foremost among those with whom 
contact should be made in a program 
for defeating compulsory. It should be 
exvlained to civic, business, profes- 
sional, and farm leaders, he said. It 
should be brought to the attention of 
womens organizations, and be made 
abundantly clear to the local political 
leader. However, he advised that 
whatever move is made, it should be 
made only with political advice. Boost- 
ing the uninsured motorist endorse- 
ment as a means of erasing those con- 
ditions which might lead to the pas- 
sage of compulsory, he said “there is 
no way you can give as broad protec- 
tion to any man as you can under 
that cover.” 

Mr. Schwab, after recounting the 
background of compulsory in New 
York, urged that UM be.put on poli- 
cies as a matter of course, remarking 
that to make it work, as close to one 
hundred percent coverage as possible 
must be effected. 

In the discussion which followed, it 
was suggested that agents put UM on 
policies, and tell insured afterwards, 
removing or letting the additional cov- 
erage stand as desired. At present, 
several agents commented, UM is an 
extra, requiring an increased premi- 
um. 

Mr. Minister advocated UM as the 
only answer to compulsory, saying that 
an effective program of combating it 
lies in the education of agents and 
editors as to why it is bad. Pressure 
against compulsory, he said, lies in 
good company and agent public rela- 
tions with editors. 

A complete break-down of the cov- 
erage offered by UM endorsement was 
presented bv Mr. Brewster, who epi- 
tomized UM as another milestone in 
automowile liability. 





Admiraltv Specialist Joins 
Heineke, Conklin & Schrader 


William F. Andersen has become 
associated with the Chieaso insurance 
law firm of Heineke, Conklin & Schra- 
der and will specialize in admiralty, 
marine and transportation law. 

Mr. Andersen for 11 years has been 
with Bingham, Englar, Jones & Hous- 
ton of New York, a prominent admir- 
alty law firm. specializing in admiralty 
and marine insurance law. He gradu- 
ated from the University of Michigan 
law school in 1940 and was with a 
Chicago law firm until 1941 when he 
joined the coast guard. He is a com- 
mander in the coast guard reserve. 
From 1946 to 1947 he was assistant 
district counsel for the war shipping 
administration before specializing _in 
the admiralty field in New York. 


St. Paul Claim Men Elect 


St. Paul Claim Mens’ Assn. has el- 
ected Jack McLaughlin, Manufacturers 
Casualty, president; James Lewis, 
Farmers Mutuals, vice-president, and 
J. P. Scherman, Mutual Service Cas- 
ualty, secretary-treasurer. 








New local boards of California Assn. 
of Insurance Agents have been orga- 
nized at Paso Robles and Azusa-Glen- 
dora. 


New Auto Rates Worry 
Cal. Insurance Men 


New California auto rates, expect- 
ed in January, may seriously reflect 
recent high auto losses in the state, 
Even so, James F. Crafts, president of 
Firemans Fund, speaking of the en- 
tire country, predicted in a recent talk 
that the new rates will prove “entire. 
ly inadequate.” 

State traffic authorities announced 
that November was the worst accident 
month so far this year, and that the 
always dangerous month of December 
is expected to add greatly to the year’s 
toll. With its thousands of miles of 
freeways and with the highest motor 
vehicle registration in the country, 
state officials and traffic authorities 
are worried that rates may force many 
motorists out of the market. 

To offset some of the reaction ex- 
pected from automobile coverage buy- 
ers, Western Information Insurance 
Service has experimented with two 
newspaper advertisements stressing to 
the public how rates are made and is 
providing the advertisements to local 
agents and associations for use in their 
communities. Although agents realize 
that the new rates are justified and 
that even higher rates are warranted, 
the advertisements will aid in meeting 
unfavorable reaction from the public, 





Western Adjustment Has 


Four Detroit Area Changes 


Western Adjustment has made a 
number of changes in the Detroit area. 

E. F. Cunningham, for four years 
manager of the Redford branch, has 
been promoted to general adjuster at 
Detroit. 

J. K. Allen has been transferred 
from Redford to Royal Oak as mana- 
ger. He joined Western at Redford in 
1952. 

G. E. Morgan has been named Red- 
ford manager. He has been for three 
years automobile supervisor at Detroit 

M. W. Vidak has been promoted to 
marine manager at Detroit after serv- 
ing two years as inland marine su- 
pervisor. 


Wash. Field Men Vote 


Change in Fiscal Year 


Inland Empire Fire Underwriters 
Assn, at its December meeting voted 
to commence its fiscal year June 1. 
The present terms of officers were ex- 
tended to June 1, 1957. Elections will 
be held at the May meeting. 








A special dividend of 50 cents on the 
common stock has been declared by 
Hawkeye-Security payable Dec. 21 to 
stock of record Dec. 12. The common 
stock dividends for 1956 have thus to- 
taled $2 per share. 
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Indianapolis Agents 
Launch Ad Campaign 


Indianapolis Insurance Board is 
launching a $3,500 advertising program 
in television, newspapers, and selected 
other media. The program will be pur- 
sued for a three months trial period, 
and if it proves successful, further ex- 
penditures by the board will no doubt 
be authorized. 

The ads will be pitched at the insur- 
ance buyer with the principal medium 
being television station WTTV, which 
has studios in both Indianapolis and 
Bloomington. A secondary objective 
will be to attract more agencies to 
the board. The television spot an- 
nouncements will be followed up with 
similar ads in the Indianapolis news- 
papers 


Autoists in N. Y. Take 
Up Compulsory Cover 


New York bureau of motor vehicles 
reports that as compulsory insurance 
becomes effective, almost without ex- 
ception auto registration applications 
have been accompanied by the re- 
quired certificate of insurance, form 
FS-1. Less than a dozen individuals 
failed to submit the insurance certifi- 
cate. 

Biggest problem was faulty insur- 
ance certificates, unacceptable be- 
cause basic information on the FS-1 
did not agree with information on the 
registration application as to name, 
address, vehicle description or engine 
number. The certificates returned to 
applicants for correction by their in- 
surance companies ranged from 5% to 
50% of the applications submitted in 
eight offices. 

Biggest single headache encountered 
was incorrect engine numbers on in- 
surance certificates. 





Joins Mich. Department 


LANSING—Henry E. Griffendorf 
has been named assistant in the fire 
division of the Michigan department 
under Percy Andrus. He was formerly 
in an agency with his father at Ben- 
ton Harbor and was with the Grand 
Rapids office of the Michigan Inspec- 
tion Bureau for some time. He is a 
graduate of Michigan State university. 





LaGravinese to Crum & Forster 
Philip A. LaGravinese has joined 
the inland marine and multiple peril 
underwriting staff in the eastern de- 
partment of Crum & Forster. 


Wiser Tells Difficulties 
In Forming Company 


Speaking to Insurance Forum of San 
Francisco on “Problems of Starting a 
New Insurance Company,” Ray B. 
Wiser, president and organizer of the 
proposed Freedom Ins. Co. of Berkeley, 
described the activities of the Secur- 
ities & Exchange Commission which 
has halted the company’s financing 
efforts on the contention that it is at- 
tempting to sell its securities through 
a subsidiary. The largest securities 
firms declined to handle Freedom’s 
shares, and therefore Freedom had to 
form its own sales firm. SEC opposit- 
ion has been hindering the company’s 
organization efforts for the past 18 
months, he said. 


B.A. Sanford Joins Ohio 


Agents Assn. as Field Man 


B. Allan Sanford 
is the new field 
man for Ohio 
Assn. of Insurance 
Agents. He was 
appointed to suc- 
ceed C. T. Collins 
who resigned in 
July to enter the 
agency business in 
Springfield, O. 

Mr. Sanford at- 
tended Ohio State 
university and has 
been with Ohio 
Inspection Bureau 
for 3% years. 


Wash. Agents Assn. Backs 


Driver Training Bill 

Washington Assn. of Insurance 
Agents has endorsed the high school 
driver training bill to be introduced to 
the legislature in 1957. The bill has 
been drafted by Automobile Club of 
Washington. 








B. Allan Sanford 








Wash. Agents Name Officers 

Skagit County Assn. of Insurance 
Agents elected Charles E. Bingham 
Jr. president; Ralph Walters vice-pres- 
ident; Al Doran secretary-treasurer, 
and Norman Taylor, trustee. 





Kenneth L. Stearns has been admit- 
ted as a partner in Brame, Ward & 
Hancock, Montgomery, Ala., general 
agency. He has been a special agent 
for the agency for the past several 
years. 
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Bailor-Bailee Problems Grow 


(CONTINUED FROM PAGE 1?) 





sole benefit of the bailee. Conversely, 
other courts assess liability on the 
bailee for gross negligence, ordinary 
negligence or slight negligence in 
those same three bailment classifica- 
tions. The modern theory is that there 
are no degrees of care or of negligence, 
that negligence in all cases is the ab- 


sence of due care, and that what is 
due care depends on the circum- 
stances, including the type of bail- 
ment. 


The rule is well settled that, unless 
made so by express contract, an or- 
dinary bailee of any class is not an 
insurer of the goods, although as re- 
spects a few special kings of bailees, 
such as common carriers and innkeep- 
ers, public policy or state statute may 
make them insurers. ‘The parties may 
modify the common law rules relating 
to liability of the bailee and risks of 
loss, but subject to certain limitations. 

The possible liability of a bailee in 
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a given situation involves the burden 
of proof. Where_an action relating to 
the bailed property is brought by the 
bailor against the bailee and negli- 
gence on the part of the bailee is al- 
ieged, most states hold that the bailor 
will first show that the bailee has 
failed to comply with his agreement 
in returning the goods. The bailee, in 
turn, cites his reason for not returning 
the goods, that is, that they were de- 
stroyed or stolen, and the burden is 
then upon the bailor to show that the 


bailee was negligent. 
The parties to a bailment may by 
express contract enlarge, abridge, 


qualify or supersede the common law 
cbligations of bailment, but only so 
long as such contract does not violate 
the law or contravene public policy; 
so long as it is actually a part of the 
contract of bailment, and provided it 
is expressed in clear and unmistake- 
able language. 

Mr. Myers pointed out that there is 
a considerable variance among the 
state courts in cases where the parties 
have agreed that the bailee shall not 
be liable for loss caused by his own 
negligence. All agree that the con- 
tract provisions must be explicit and 
clear and within the intention of the 
parties, and they generally agree that 
certain bailees are engaged in a busi- 
ness affected with a public interest, 
or are under a statutory obligation to 
use ordinary care, and that to contra- 
vene this obligation is against public 
policy. 

The New York courts follow the rule 
laid down in Wells & Tucker vs 
Steam Navigation Co., N. Y. 378, to 
the effect that the bailee will not be 
absolved of liability because of the 
limitation agreement, unless it specif- 
ically refers to negligence of the 
bailee. 

Many states will not recognize the 
limitation if the bailee is guilty of 
gross or wanton negligence, Mr. Myers 
added. The Pennsylvania courts say 
that a bailee cannot relieve himself of 
liability for his own negligence. In the 
parking lot situation where the car 
owner receives a ticket containing the 
words “not responsible for fire and 
theft,” they hold the bailee is not re- 
lieved of liability where he is negli- 
gent. The Illinois courts, in cases like 
this, come to the same conclusion, 
but on the basis that, since the limi- 
tation was not specifically made a 
part of the bailment, it cannot be en- 
forced. 

. . . 

Mr. Myers recalled another situa- 
tion where a limitation of liability 
agreement was held not binding, in the 
case of Aetna Casualty & Surety vs 
Higbee Co., decided by the court of 
appeals in Ohio in 1947. In this case 
the defendent accepted a fur coat for 
storage and subsequently made ar- 
rangements for repair work at the 
specified price. The storage contract 
placed a value on the coat of $100, 
which amount was agreed to by the 
bailor. The defendent, in carrying out 
the order to repair, delivered the coat 
to an outside cleaning company, and 
while in that company’s possession 
the coat was stolen. The defendent 
paid the owner of the coat $100, 
claiming that was its liability under 
the bailment contract. The plaintiff 
insurance company paid the loss un- 
der its contract with the owner in the 
amount of $1,000 and _ subrogated 
against the defendent furrier. The 
court held that the defendent was li- 
able for the full value of the coat, 
in spite of the limitation of the liabil- 
ity agreement, inasmuch as its ac- 
tion in sending the coat out to another 
cleaner to be repaired constituted a 


conversion and was in violation of the 
original bailment agreement. The 
court further stated that there is no 
legal presumption that a bailee has 
the right to sublet the work to be ac- 
complished by the bailment contract, 
unless the owner specifically requests 
so. 

Mr. Myers listed agreements by 
which the bailee increases his common 
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law liability as those in which he 
agrees to return the goods with or 
without a stipulated damage for fail- 
ure to return them; those in which he 
assumes responsibility for loss or dam- 
age, and those in which he agrees to 
insure or to purchase insurance. , 

In the first class, the courts distin- 
guish between an agreement to re- 
turn the goods, and one to return and 
also pay certain stipulated damages 
for failure to do so. In an Illinois case, 
an express promise to return the 
bailed property was held not to en- 
large the liability of the bailee be- 
yond that of the law of bailments. In 
a similar case, the court said that 
such provisions are merely declaratory 
of obligations implied by law. On the 
other hand, where the bailee agreed 
to pay the value of the property if it 
was damaged or destroyed, the bailee 
was held to be an insurer. of the prop- 
erty. 

Generally, Mr. Myers said, where 
the bailee assumes responsibility for 
loss or damage, he is liable as an in- 
surer. In an agreement where the 
bailee was to be responsible for any 
damage to the property barring ordin- 
ary wear and tear, the court held that 
this imposed an absolute liability on 
the bailee, except for the specifically 
excepted causes. The theory which 
binds the bailee in such cases, even 
for damage by acts of God, seems to 
be that he is bound for any type of 
damage, because he might have pro- 
vided against it by his own contract. 

. e . 

Where the bailee agrees to insure 
or to purchase insurance, such agree- 
ment may be separate and distinct 
from the contract of bailment. Fur- 
thermore, the agreement to insure 
may not necessarily affect the bailee’s 
liability for negligent loss, Mr. Myers 
observed. 

He cited a recent New York case 
where the bailor was allowed to re- 
cover the full value of her $3,500 fur 
coat, which had been lost through 
negligence of the bailee, even though 
the storage agreement provided that 
the bailee should purchase insurance 
to the agreed amount of $100. The 
court held in effect that the agreement 
to purchase insurance for the lower 
limit did not cperate as a limitation 
of liability for negligence. 

Mr. Myers said that where the bail- 
ee has purchased insurance to cover 
the bailor’s interest, the courts uni- 
formly recognize the right of the bailor 
to proceed to recover the money paid 
for the loss, and if the loss has not 
been paid, to proceed against the in- 
surance company. Generally, there is 
little question about the bailor’s right 
to insurance proceeds where the bailee 
insures the goods in the bailor’s name, 
or where he insures with his own 
goods and the policy contains such 
further wording as “their own or in 
their custody as bailee,” “on account 
of whom it may concern,” or “held by 
them in trust or on commission.” 


’ Where the bailee’s own goods are in- 
sured with the bailor’s with insuffi- 
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cient: insurance to cover the loss, the 
courts will look closely to the obliga- 
tion of the bailee to insure before 
either prorating the proceeds or allow- 
ing the bailee to first satisfy his own 
lass. However, these situations are to 
be distinguished from that arising un- 
der the contents fire policy referred to 
earlier. This form contains no indica- 
tion that any interest other than the 
legal liability of the bailee is to be 
covered. Furthermore, our modern 
standard fire policy is explicit in de- 
scribing the coverage when it limits 
recovery by the words, “nor in any 
event for more than the interest of 
the insured,” Mr. Myers warned. 
. . 

To protect himself for loss or dam- 
age to the property of the bailment, 
for the bailor, there are just two paths 
to follow, Mr. Myers concluded. One 
is for him to insure his property as 
owner, disregarding liability of the 
bailee. The determination of perils to 
be covered is no different than if no 
bailment existed, except that the bail- 
or does not have the same opportun- 
ity for personal supervision and care 
of the property, and further, that he is 
subject to the added hazards of loss 
through dishonesty of the person to 
whom the property is entrusted, and 
damage occasioned by or actually re- 
sulting from any work on the property 
in the course of refinishing, renovat- 
ing or repairing by the bailee. The 
normal hazards can be covered under 
a variety of floater contracts. The 
added hazards depend upon the com- 
petency and integrity of the bailee 
and may be insured under a perform- 
ance bond. The bailor’s procuring of 
insurance in no way limits his right 
of recovery against the bailee, and if 
he recovers from the insurance com- 
pany the latter will have the right 
of subrogation. If the bailor does en- 
deavor to release the bailee, then his 
policy should contain a_ subrogation 
waiver clause. 

Secondly, the bailor may transfer 
his risk of loss to the bailee by special 
agreement, Mr. Myers added. There is 
little to interfere with the bailee ac- 
cepting additional liability. This sim- 
ple device may be quite adequate if 
the financial integrity of the bailee is 
above question. The bailor may safe- 
guard himself against financial failure 
of the bailee by insisting that his in- 
terest be specifically mentioned in the 
bailee’s policy, and that he receive a 
certificate of insurance or other evi- 
dence that insurance is in force. This 
should eliminate any question of his 
right to proceed directly against the 
bailee’s insurance company. 

. 7 . 

Mr. Myers said the most practical 
method of protecting the bailee seems 
to be that of insuring his interest, to- 
gether with that of the bailor, either 
in a policy covering his own goods, 
or preferably in a separate policy, and 
passing on to the bailor the cost of in- 
surance. This would seem to eliminate 
the risk of subrogation action by the 
insurance company against the bailee, 
since he is named as an insured. Two 
disadvantages to the bailee under such 
an arrangement are his possible liabil- 
ity to the bailor where the amount of 
insurance is inadequate to cover the 
loss, and, the difficulty he may en- 
counter in securing a part of the loss 
money for himself if he has an inter- 
est in the property other than his li- 
ability for its damage. The first dis- 
advantage can be overcome in most 
instances by an agreement of the par- 
ties as to the valuation of the goods, 
he said. 

Another coverage for the bailee is 
legal liability insurance, Mr Myers 

(CONTINUED ON NEXT PAGE) 
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(CONTINUED FROM PRECEDING PAGE) 
stated. Other coverages are available 
through inland marine companies on 
“all risk” basis, and at rates usually 
less than the full coverage rates. The 
necessity of stating a limit of liability 
still requires that the bailee have an 
agreement with the bailor as to valu- 
ation. 

In an effort to reduce premium 
costs, some policies have been issued 
with a “disclaimer” clause which ex- 
cludes liability assumed by the bailee 
under contract, Mr. Myers said. The 
intention of such a clause is to insure 
the so-called negligence liability of 
the bailee, but not a liability which he 
may have assumed specifically as an 
insurer of the goods. Court cases in- 
dicate that the bailee’s liability policy 
with the “disclaimer” clause may not 
cover if the plaintiff is so uncoopera- 
tive as to sue in contract instead of 
in tort. 

Effective limitation of the bailee’s 
liability is most difficult and quite 
uncertain, Mr. Myers said. Any limi- 
tations will not be for the purpose of 
eliminating his need for insurance, but 
for reducing the risk where he is in a 
position to self-insure his liability. 





Nine Oregon Agents 


Elected to Legislature 


Nine Oregon agents were elected to 
the state legislature in general elect- 
ions last month. 

Elected to the senate were Walter J. 
Pearson, president of Walter J. Pear- 
son & Co., Portland (re-elected); Ward 
H. Cook, Portland, and Andrew J. Nat- 
terlin, Newport. John C. F. Merrifield, 
president of Ins. Co. of Oregon, was 
defeated for re-election to the senate. 

Agents elected to the house are Har- 
ry C. Elliott, Tillamook; Leon S. Dav- 
is, Hillsboro; Norman R. Howard, Port- 
land; Richard Groener, Milwaukee; 
Winton J. Hunt, Woodburn, and Guy 
W. Jonas, Salem. Ray Dooley, Port- 
land adjuster, was also elected to the 
house. 

Pat Lonergan, Portland, was defeat- 
ed in a race for the senate, while un- 
successful candidates for the house 
were Graham Killam, Portland; Robert 
E. Duniway, Portland, and Paul O. 
Landry, Klamath Falls. 





Cal. Agents Name Watson 
Assistant Secretary 


James L. Watson has joined Cali- 
fornia Assn. of Insurance Agents as 
assistant executive secretary, and will 
take over as managing editor of Cali- 
fornia Agency Bulletin official pub- 
lication of the association. 

Previously, Mr. Watson served three 
years on the editorial staff of a paper 
at Mitchell, S. D., moving in 1953 to 
the National Petroleum News. Before 
moving to California, he worked for a 
New York advertising and public re- 
lations agency. 





Ohio Federation Banquet Jan. 29 
Insurance Federation of Ohio will 
hold its second legislative banquet at 
Columbus Jan. 29. Ticket purchasers 
may select their legislator guests. 


Western of Lubbock 
Buys Mid-Continent 


Mid-Continent of Dallas has been 
purchased by Western Fire & In- 
demnity of Lubbock. Mid-Continent, 
which has been owned and operated 
by the Kenneth Murchison interests, 
had assets in excess of $600,000 and 
was licensed and operating in Colo- 
rado, Kansas, Nebraska, Wyoming, 
North Dakota, South Dakota, and Min- 
nesota, in addition to Texas. 

It will be operated as a_ wholly 
owned subsidiary of Western Fire & 
Indemnity and will be moved to Lub- 
bock. In approving the purchase, 
stockholders of Western F.&I. also ap- 
proved an amendment to the charter 
increasing capital and surplus by sale 
cf an additional 10,000 shares of com- 
mon stock at $30 per share to present 
stockholders. 

This capital increase and the ac- 
quisition of the assets of Mid-Conti- 
nent will increase the assets of West- 
ern F.&I. to more than $2,250,000. 





Oppose Compulsory, UJF 


in Tenn., Favor UM 


Insurors of Tennessee will oppose 
legislative effort for compulsory auto 
or an unsatisfied judgment fund. They 
are relying on the new nationwide fil. 
ing of uninsured motorist coverage to 
protect the public from the financially 
irresponsible motorist. 

So far agents have been successful 
in having compulsory proposals de- 
feated in committee. However, Sen. 
Eslick of Pulaski, an outspoken oppo- 
nent of compulsory, who has headed 
insurance committees in past legisla- 
tures, was not reelected. 

Joe H. Bandy of Nashville, chair- 
man of the agents’ casualty committee, 
pointed out that only 65% of the state’s 
car owners are insured. The associa- 
tion is watching the plaintiff section 
of Tennessee Bar Assn., the only or- 
ganization thus far actively promoting 
compulsory legislation. 





London Appoints Two 
in N. Y., Midwest 


London group has appointed Comp- 
ton B. Broaddus to the new position of 
chief accountant at the U. S. home of- 
fice and Hobert J. Herrick loss super- 
visor in the midwest regional depart- 
ment at Lansing, Mich. 

Mr. Broaddus joined the group last 
January as payroll audit supervisor 
after working with National Surety in 
the comptroller’s department. 

Mr. Herrick will supervise fire, in- 
land marine and auto collision losses 
in Michigan, Ohio and Indiana. He 
was formmerly with the western depart- 
ment wf Boston as co-manager of loss- 
es, 





Western Loss Assn. Has Party 


Western Loss Assn. conducted its 
Christmas party Dec. 12 at the Chica- 
go Engineers Club. There was a busi- 
ness meeting followed by a social hour 
and dinner. President L. H. Bowers, 
Fireman’s Fund, presided over the 
gathering, which was attended by 
about 50 members. 
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LONDON 
GO WEST and take aiccatens of TIME 
We Are As Near As Your Telephone 


.] HAIDINGER- HAYES, INC. 


Represented at LLOYD'S 


Surplus and Reinsurance Exclusively © Full Contract Binding Facilities 
—— only through accredited producers 





LOS ANGELES 
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Construction Zooms 
* But Dean Warns that 
Caution Is Needed 


Construction volume has increased 
for the 11th consecutive year but con- 
tract prices are undeniably thin, W .D. 
Dean, general manager of Bureau of 
Contract Information, reported at the 
annual meeting in New York. 

J. P. Hacker, vice-president of 
Standard Accident, president, and oth- 
er officers were reelected. Elected as 
directors are L. F. Ballerene of Em- 
ployers’ Liability, N. A. Burgoon Jr. of 
Fidelity & Deposit, A. A. Christian 
of Royal-Globe, P. L. Crafts of Home 
Indemnity, G. M. Douglass of Travel- 
ers Indemnity, E. G. Hundley of 
U.S.F.&G., C. A. Keppler of Fireman’s 
Fund, N. C. Keyes of Maryland Casu- 
alty, K. MacDonald of Phoenix of 
Hartford, J. A. Swearingen of Aetna 
Casualty & Surety, William H. Wal- 
lace of Hartford Accident and C. R. 
Youngs of Fidelity & Casualty. 

4 Some of the reasons for narrowing 
profit, Mr. Dean continued, are over- 
optimistic progress assumptions, use of 
obsolete cost figures during times of 
rising labor, material and equipment 
costs and lack of energetic job direc- 
tion. 

He predicted that the $700 million 
government lease-purchase program 
and the new government interstate 
highway program will boost construc- 
tion records to a new high in 1957. He 
warned contractors, however, to study 
specifications carefully before risking 
their money. Every precaution which 
prudence requires of the contractor 
will apply with equal force to surety 
company, Mr. Dean said. 

The bureau is a national clearing 
house for information concerning the 
performance and business standing of 
construction contractors. 





New Administration in 
Indiana To Study 
Cover on State Property 


One of the first projects of the new 
Republican administration in Indiana 
will be a study of the insurance on 
state properties. Robert W. Matthews, 
patronage chairman for Gov.-elect Har- 
old W. Handley, has appointed a com- 
mittee of local agents to make the sur- 
vey, consisting of Stewart W. Robert- 
son, Plymouth; Robert Ray, Gas City; 
David H. Marsh, Indianapolis, Don 
Stimson, Lawrenceburg, and Leathal 
Hobson, Bedford. Object of the survey, 
according to Matthews, will be to 
“make recommendations on the best 
system of coverage to give the state 
the maximum protection for the mini- 
mum cost.” Liability policies in par- 
ticular will come under scrutiny. The 
patronage chairman also remarked: 
“Henceforth the insurance business of 
the state will be spread to agents 
throughout the state instead of being 
concentrated in a few favored agen- 
cies,” 


Se 





Herman Mutual Marks 
Its 100th Anniversary 


Herman Mutual of Iron Ridge, Wis., 
which this year is celebrating its 100th 
anniversary, has published a booklet, 
“Our First 100 Years,” reciting some 
of the history of the company and in- 

cluding photographs of the home of- 
fices from the time it was in a private 
/home to the new home office building. 
In their last 55 years, assets have in- 
creased from $36,000 to $1,446,000. 


‘St. Louis Cats Meow Elects 


ST. LOUIS—Reilly E. Finnegan Jr., 
Universal Adjustment Service, was 
elected most wise and powerful meow 
of the St. Louis court of Great & Jov- 





XUN 


ial Order of Cats Meow at the annual 
meeting last week. He succeeds Wil- 
liam H. Crandall, Aetna Fire. 
Other officers are: Most sagacious 
recorder of meows, Bennett G. Greg- 
ory, Insurance Board of St. Louis; most 
faithful keeper of the catnip, George 
J. Reis, Western Adjustment; inside 
keeper of the watch, James D. Cam- 
eron, Hanover Fire, and outside keep- 
er of the watch, Lenley Weathers, 
broker with Standard Underwriters. 





Shepard to Succeed 
Barnes at N. Y. for 


Fire Association 

Raymond G. Shepard, secretary, will 
succeed Philip W. Barnes, vice-presi- 
dent, as New York manager of Fire 
Association at year’s end. Mr. Barnes 
is retiring after 50 years in insurance. 
Richard W. Daum, secretary, and Louis 
F. Buck, assistant secretary, will assist 
Mr. Shepard. 

Mr. Barnes started in insurance as 
an office boy with Royal, later advanc- 
ing to examiner. After special agent 
duty with Fireman’s of Newark, he 
was appointed brokerage department 
manager of Niagara Fire in 1921. He 
joined fire association in 1930 as New 
York department manager, was elected 
secretary in 1937 and became vice- 
president in 1945. He is past president 
of New York board. 

Mr. Shepard joined fire association 
in 1941 at Newark and went to the 
head office in 1947 as marine super- 
intendent of agencies. He was elected 
secretary in 1950 and became marine 
director at New York in 1954. 





Court Says Leaving Keys in 
Car Doesn't Create Liability 


Court of appeals at Cleveland has 
upheld a lower court decision that 
leaving ignition keys in an automobile 
does not make the owner liable if 
somebody steals the car and gets in- 
volved in an accident. The decision 
was made in a case in which Anton 
Wagner, Cleveland, sued Robert Ar- 
thur, Columbus, for $4,600 for injuries 
to himself and damages to his car in 
an accident. 

Wagner’s petition charged that a 
car driven by one Donald Witherspoon 
rammed into his automobile, but had 
been stolen by the driver, who was 
fleeing from the police when the col- 
lision occurred. Wagner charged that 
Arthur had been negligent in leaving 
the key in the automobile. On this 
basis, it was said that Arthur was re- 
sponsible for damages resulting from 
the collision. 





R-L Changes Group 


Name to Royal-Globe 


Royal-Liverpool has changed its 
group designation to Royal-Globe so 
as more closely to reflect its multiple 
line operation. 

Royal and L. & G. are both fire 
companies, while Globe Indemnity is 
the casualty insurer. The new group 
designation will reflect the fire and 
casualty character of the operation. 


Wis. CPCUs Elect Evans 


Wisconsin CPCU Chapter elected 
Richard M. Evans, Stanley Evans 
agency, president; J. Leonard Hender- 
son, American Mutual Fire, vice-pres- 
ident, and Henry H. Bush Jr., Hanks 
& Bush Inc., secretary-treasurer. R. R. 
Swaziek, Market Mens Mutual, will 
conduct a discussion of current mar- 
keting problems at the next meeting. 


The Lexington, Ky., office of Old 
Republic of Greensburg, Pa., has been 
moved to 423 Southland drive. Ken- 
neth F. Huber is manager of the 
branch, which serves Kentucky, Ten- 
nessee and southern Indiana. 








La. Tightens Reins 
on Holding Companies; 
Investigates Three 


Louisiana Insurance Commission 
and Banking Department are currently 
investigating three insurer holding 
companies. Neither department would 
identify the holding companies, but 
said law violations clear cut enough to 
press criminal charges have not arisen 
in any case. Both departments have 
attempted to place tighter controls on 
the formation of the holding companies. 

All applicants for the organization 
of new holding companies which in- 


tend eventually to establish an insurer 
are first screened by Commissioner 
Hayes and must then present three 
letters of recommendation to Banking 
Commissioner Jeansonne. Both de- 
partments are holding applicants 
strictly to the law. 


The growth of holding companies 
has been so great in past months that 
in one case a person became principal 
officer in five holding companies, all 
chartered in a single month, for a total 
investment of $4.75. The five compa- 
nies were trying to charter a life in- 
surer. 
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IT’S SMART TO HAVE 
MORE THAN ONE 





See Your Anchor Man for Helpful Assistance 


ANCHOR CASUALTY COMPANY 


SAINT PAUL 14, MINNESOTA 


KIND OF BAIT= 
... Try Anchor 


Your ability to offer “across the 
board” coverages from one source 
gives you the ideal bait for any sell- 
ing situation. So cast off into a sea 
of prospects with Anchor’s full line 
of policies and come up with a sale 
every time. 











315 Pine Street 


AUTOMOBILE > 





WORKMEN’S COMPENSATION => 


EMBLEMS OF INTEGRITY AND SERVICE 




















UTILITIES INSURANCE COMPANY 
PREFERRED FIRE INSURANCE COMPANY 


St. Louis 2, Mo. 


LIABILITY 











1510 Drummond St. 
Montreal 25, P.Q. 





KENNETH B. S. ROBERTSON LID. 


PRIVATE, COMMERCIAL, INDUSTRIAL INSURANCES 
REINSURANCES 
SAFETY ENGINEERING 


CORRESPONDENTS OF BROKERS AT LLOYD'S 


Plateau 9881 
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Sees Trend Toward Granting More Group A&éS 


(CONTINUED FROM PAGE 15) 





pared with claim frequency rates on 
active lives. After these figures have 
been compiled for a few years on your 
particular group, they will be more 
useful to you than general statistics 
on the subject.” 
. . ° 

Turning to major medical, Mr. Ricks 

reported a strong trend toward this 


kind of contract because the av- 
erage hospital-surgical-medical plan 
does not adequately cover cases 


where greater expenses are incurred. 
There is considerable interest in the 
comprehensive type of major medical 
plans, which simplify the hospital and 
surgical expense problem for both em- 
ployer and employe through the use 
of a single contract. 

However, many employers are not 
inclined to consider a comprehensive 
plan, but take the easier method of 
superimposing a major medical over a 


base plan. Most employers would find 
it in both the company’s and the em- 
ployes’ interests to consider a com- 
prehensive plan for all employes out- 
side union bargaining units, he said. 

Mr. Ricks said he preferred shorter 
periods for accumulating deductibles 
under comprehensive plans because a 
regular visit to the doctor and other 
relatively small claims could accumu- 
late to the deductible amount in a 
short time if the calendar years ac- 
cumulation period were used. After 
that, the minor expenses would 
go under the major medical, which is 
designed to cover large costs and not 
trivial ones. 

The 80% factor rather than the 75% 
appears favored for major medical co- 
insurance clauses at this time. A trend 
toward increased maximum amounts 
seems to exist. There is much discus- 
sion over whether the claim base 








WANT ADS 








to make payment in advance. 


Rates—$20 per inch per insertion—1 inch minimum—sold in units of half-inches. Limit—40 words per 
inch. Deadline 5 P. M. Friday in Chicago office—175 W. Jackson Blvd. Individuals placing ads are requested 


THE NATIONAL UNDERWRITER 











UNUSUAL OPPORTUNITY 


Established, 33 year old general insurance 
agency, has opening as addition to present 
staff of 23 for an insurance specialist with 
opportunity to become a partner and 
part-owner of company. This man should 
be married, between ages 32-40, with at 
least 10 years general lines insurance ex- 
perience. He should be a college graduate 
with a CPCU degree or willingness to 
acquire same; either a B.S. degree in Fire 
Protection & Safety Engineering with a 
background in fire insurance or an all-lines 
casualty insurance background. No capital 
required; starting salary from $7,000 to 
$10,000 dependent upon qualifications & 
ability. 


O'ROURKE & COMPANY FORT WAYNE BANK BUILDING 
FORT WAYNE, INDIANA 








WANTED 
SPECIAL AGENT 


To trave! Northeastern Ohio. Casualty experience 
helpful but prefer predominately fire back- 
ground. Experience in Ohio field not essential. 
Splendid opportunity for advancement in grow- 
ing branch office. Please give full details as to 
age, experience, family, military status and 
salary requirements. Reply Box R-89, c/o The 
National Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. 








The 
CINCINNATI INSURANCE COMPANY 

has opportunity for young Fieldman in North 
West Ohio. Prefer scheduie rating and some 
casualty experience. We expect exceptional per- 
formance and pay accordingly, with incentive 
plan. Write R. A. Cosbey, 2926 Central Parkway, 
Cincinnati 25, Ohio. Replies held in strict con- 
fidence. 








MULTIPLE LINE 
SPECIAL AGENT 
FOR MISSOURI 


Excellent opportunity for experienced Multiple 
Line Fieldman. Salary open plus employee 
benefits. Submit resume, complete employment 
and educational background. Our employees 
know of this advt. Box R-70, c/o The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 
4, Wl. 








UNDERWRITING MANAGER 
A Midwest Mutual company writing Mul- 
tiple Line has an opening for an Under- 
writing Manager. The man we are looking 
for has executive potential and a better 
than average knowledge of Fire, Marine 
and Liability Lines. He has Supervisory 
experience and is a college graduate with 
10 to 15 years underwriting background. 
Salary is open for discussion. Address Box 
R-83, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








MULTIPLE LINE FIELDMAN AVAILABLE 


Missouri or Southern Illinois. Ten years experi- 
ence. College Graduate. Young, aggressive, 
married with family. Currently supervising serv- 
ice office with operation comparable to small 
Branch Office. Address Box R-85 c/o The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








OFFICE FURNITURE 
Four all-stee! Secretarial desks and chairs like 
new. Two fans practically new; six typewriters. 
Call: McCABE & HENGLE 
WaAbash 2-7626 
Rm. 2135, 175 W. Jackson Blvd. 
Chicago 4, Ill. 








CASUALTY EXECUTIVE 
Large Brokerage Organization seeking top man, 
experienced handling major Casualty accounts. 
Write giving age, previous experience and per- 
sonal résumé. Confidential. Address Box R-90, 
c/o The National Underwriter Co., 175 W. Jack- 
son Bivd., Chicago 4, Ill. 





should be on the calendar year, bene- 
fit year, benefit period or the per dis- 
ability basis. 

Mr. Ricks was not in favor of com- 
prehensive plans with “full pay bands” 
on grounds that sound practice has 
demonstrated the need for a coinsur- 
ance factor. Major medical with coin- 
surance was designed to eliminate the 
uneconomic practice of insuring the 
entire bill for such care. 

In fact, he continued, plans which 
provide full first dollar benefits are 
wasteful and expensive and, to a large 
degree, result in the mere trading of 
dollars on small claims. When em- 
ployes understand that such coverage 
costs more than it is worth, they will 
want to use their premium dollars in 
a way that will provide adequate pro- 
tection when it is needed urgently. 

Mr. Ricks was introduced by Casi- 
mir Z. Greenley of International Min- 
erals & Chemical Corp., club vice- 
president. 





U. S. Chamber to Explore 
Government in Insurance 
in 10 February Meetings 


U. S. Chamber of Commerce will 
hold meetings in 10 metropolitan areas 
throughout the country during Febru- 
ary to discuss government activities 
and legislative prospects, with govern- 
ment intervention in insurance a ma- 
jor topic. 

The meetings will examine protec- 
tion against medical care costs for the 
aged and will point up the govern- 
ment’s role in that field. The meetings 
are scheduled for Los Angeles, Feb. 4; 
Oakland, Feb. 5; Salt Lake City, Feb. 
6; Seattle, Feb. 8; Minneapolis, Feb. 
11; Chicago, Feb. 13; Cincinnati, Feb. 
14; Dallas, Feb. 15; Atlanta, Feb. 18; 
Pittsburgh, Feb. 19, and Hartford, Feb. 
20. 


Participating Insurers 
to Write Block at 
15% Dividend in Wash. 


Most Washington participating fire 
insurers have indicated the regular 
dividend schedule for commercial 
properties will apply to the new com- 
mercial property coverage. 

General of Seattle, Northwestern 
Mutual and Transportation have an- 
nounced a 15% dividend on the new 
cover and several northwest branch 
offices have indicated they have re- 
quested home office permission to fol- 
low the commercial property dividend 
schedule. 





Montana Mutual Agents 


Name Berryman President 


Montana Assn. of Mutual Insurance 
Agents ended their third annual con- 
vention by electing Frank Berryman, 
Butte, president; Jess Roybal, Billings, 
vice-president, and Mrs. Leone Dyer, 
Howard G. Clayton, and Ben Shennum 
directors. 

Principal speaker during the con- 
vention was Ralph Williams, president 
of National Assn. of Mutual Insurance 
Agents, who reviewed the benefits of 
agents’ associations, and also discussed 
the need for safe driving practices. 

Other events on the program in- 
cluded a discussion of office proce- 
dures by M. K. Bjorklund, Glasgow, 
and a talk on sales techniques by 
William J. Hagen, Billings. 


Insurance Needs 
Engineers Badly 


Earl H. Sincerbox, secretary of Che- 
nango County (N.Y.) Patrons’ Fire Re- 
lief Assn. at Norwich, recently ad- 
dressed seniors majoring in agricultur- 
al engineering at Cornell university 
on todays’ competition for engineers, 
He said that insuzvers definitely are in 
the market for engineers. The stagger- 
ing loss ratios being built up by fire 
and casualty companies have created a 
need for more inspections by compe- 
tent engineers so that property can be 
underwritten more soundly and scien- 
tifically. 

. . . 

For each local agent, there are six 
other people needed to take care of 
underwriting, statistics, claims and in- 
spection work, he commented. Employ- 
ment by insurers has increased about 
25% during the past five years as com- 
pared with the increase of about 10% 
in general industry. The work force 
in insurance is now almost one mil- 
lion. 

Opportunities in insurance are ex- 
cellent and, with the rapid expansion 
of the business, these opportunites 
will improve. 

Mr. Sincerbox is a member of the 
research committee of National Assn. 
of Mutual Insurance Companies. 





Charge Franklin General 
Took $14,000 from Agents 


Franklin General of Indianapolis, 
the defunct charter company, has been 
charged with taking $14,500 from its 
own agents in testimony before su- 
perior court. The company and its af- 
filiate Firemen & Mechanics, are in 
receivership as being “hopelessly in- 
solvent.” 

Two of the former general agents 
for Franklin General told the court 
that Franklin General had taken mon- 
ey from a special account of agents 
held in trust against possible bail bond 
forfeitures. They said the account 
should contain $19,321, but at the time 
the receiver took over, it had dwindled 
to $4,821. They charged the money was 
taken in the transfer to the company’s 
general fund and was used for other 
purposes. 


Southern 1752 Club 


Conducts Mutual Clinics 


Southern 1752 Club conducted edu- 
cational clinics in mutual fire and 
casualty insurance at Columbia and 
Greenville, S. C. 

Subjects discussed were the family 
auto policy, the revised broad form 
theft policy and the new office con- 
tents floater. Speakers were Grover 
Mitchell of Zachary-Randolph Co. of 
Greenville, James Bridges of North- 
western Mutual, Emil Bozanek of 
Perry Moses general agency of Sum- 
ter, Don Twelker of Iowa Hardware 
Mutual, Frank Auble of Grain Dealers 
Mutual, John Marshal of Marshal gen- 
eral agency of Sumter, Pierce North 
of John Ratterree Co. of Columbia and 
W. A. Stringfellow, executive secre- 
tary of North Carolina Assn. of Mutual 
Insurance Agents. 





John D. Adair has joined the Pen- 
field agency of North Hollywood, Cal. 
He has been special agent for Found- 
ers of Los Angeles. 





LOCAL AGENCY FOR SALE 

COLUMBUS, OHIO 
Annual gross commission income $68,500. Income 
from Fire and Casualty 96%—Life, Health & 
Accident 3%. Net income $53,500. Have no so- 
licitors. Price $87,500. Minimum down payment 
$17,500. Balance payable not less than $750 a 
month. Address Box R-88, c/o The National Un- 
p gi tecd Co., 175 W. Jackson Bivd., Chicago 
q no's. 








BRANCH OFFICE NUCLEUS 
AVAILABLE 


Unusual opportunity for a Casualty Company 
to establish a Branch Office in Salt Lake City, 
Utah. Complete personnel nucleus available, 
experienced in accounting, underwriting, claims 
adjusting, etc. For full particulars, write Box 
R-91, c/o The National Underwriter Co., 175 VW. 
Jackson Blvd., Chicago 4, Ill. 








FIELDMAN 
Position Open, Wisconsin Territory 
Fire and Allied Lines 


CREAM CITY MUTUAL INSURANCE CO. 
6700 West Capitol Drive - Milwaukee, Wis. 








NOSKER EMPLOYMENT AGENCY 


Insurance Specialists 33 years 
Operating in California exclusively 


FRANK D. NOSKER 
GENERAL MANAGER 
610 So. Broadway Los Angeles 14 
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May Have Political 
Sideshow on Naming 


Iowa Commissioner 

DES MOINES—A contest appears 
to be in the making over whether the 
Republicans or Democrats in Iowa 
will be able to name the insurance 
commissioner, with a Democratic gov- 
ernor, Hershel Loveless, taking office 
on Jan. 17, four days after the 1957 
legislature convenes. 

O. P. Bennett, the present commis- 
sioner, was given an interim appoint- 
ment following the death of the late 
Charles R. Fischer and his term ex- 
pires 30 days after the legislature 
convenes. 

The outgoing Republican governor, 
Leo Hoegh, is considering the possi- 
bility of sending up the name of Ben- 
nett for reappointment before he 
leaves office. The legislature meets on 
Jan. 14 and Hoegh would have to 
name Bennett immediately and the 
senate would have to suspend its rules 
in order to push the confirmation 
through before Loveless takes office. 

Loveless is reported considering two 
insurance agents, James F. Mulqueen, 
former mayor of Council Bluffs, and 
Robert Douglas of Mason City, for his 
appointment. 

Republicans have been studying the 
state laws and legislative rules to de- 
termine whether they can push 
through the Bennett appointment. A 
question has arisen as to what hap- 
pens if Hoegh sends up Bennett’s ap- 
pointment but the senate is unable to 
take action before Loveless takes of- 
fice and the Democratic governor then 
sends up his appointment. 

The Democrats have 10 members in 
the 50-member senate and they would 
need the support of only seven Re- 
publicans to block Bennett’s appoint- 
ment if it is sent up. 





Farm Underwriters Assn. will have 
its annual meeting Jan. 18 at Chicago. 


STOCKS 


By H,. W. Cornelius, Bacon, Whipple & Co. 



































133 S. LaSalle St., Chicago, Dec. 18, 1956 
Bid Asked 
Aetna Casualty ................ : : . 121 123 
Aetna Fire . 62 6342 
Aetna Life 169 171 
Agricultural ~anae 27% 29 
American Equitable ........ seaincecee 33 
MemericaT, (BT.T.)  ccccceccccserseee 234 2412 
American Motorists ......... 10% 11% 
American Surety .............. Se 18 
ll RE 31 32% 
Camden Fire ...........0+. peeects : 2512 2612 
Continental Casualty 2.0.0... 79% 81 
Crum & Forster com. ............ . 58 60 
I: asinssidinnitelanaciadicssatencesiaheseeeventen 32 3342 
Fire Association ................ 43% 45 
Fireman’s Fund ............... faieaiiglepan 48 4912 
IN CGD <dinasqessecesietesccesinameee 33% 
General Reinsurance ... 4442 
IK PMID ccs. cncalicesdesncens onal 70 
Globe & Republic ...........ccccccceee i fh 19 
Great American Fire ............ Cicanest 32% 33 
SP INOIOD: IID cncssscscsiistasisccssonceenceetsnse 137 140 
Hanover Fire , Q 37% 
gf 4, & See ; 41 
Ins. Co. of No. America ..... 93% 95 
Maryland Casualty ............ : 31% 32 
- Rp ee ee eS Ss Soe 28% 2934 
National Casualty . 63 Bid 
National Fire .... sin on 87 
OND INNO cals chskecssdbentovsedresote 37 38 
New Amsterdam Cas. .......::sssss00 39% 40% 
SI RINNE 5a. sscasnsiopvscsesossababais 3642 38 
SPURTE, IRE iccisnssscsascrocsneiniabnncritoniess 31% 32% 
IN I a ain iscpcicemaiesseedl 23 25 
EE RL eee 65% 67 
Prov. Wash. s 19 20 
iis: URE BPO TEs crnescnigtensesiensselssinuccens 45 46 
ne Rae ee 30 32 
Springfield F. & M. .... vue 43% 45 
Standard Accident ...........cccscseee 47 4842 
Travelers 70 71 
USF. & G. 64 6542 
RG MNO) icc esses ister cieniohanndivasersatianitl 2344 24% 





J. Raymond Berry, general counsel of the National Board, seated second 
from the right, was honored at a luncheon by Capital Stock Fire Insurance 


Assn. of Louisiana. 


Sidney St. John Eshleman of Firemen’s, president of the association, is at 
Mr. Berry’s right. Harry B. Kelleher, area counsel of National Board, seated 


left of Mr. Berry, introduced him. 


Mr. Berry spoke on the current insurance situation from National Board’s 


viewpoint. 


Seated at extreme left is Jules E. 


Simoneaux Sr., New Orleans general 


agent, MLGG of Blue Goose. Other head table guests, standing left to right, 
are Harry G. Spaulding Jr. of Great American, vice-president of Louisiana 
Rating & Fire Prevention Bureau, Alex Blacklock, one of the oldest retired 
field men, Kenneth L. MacIntosh, general manager, and Edward R. Charlton 
Jr. of National Fire, president, of the rating bureau, and Charles W. Black- 
stock of Northern of New York, in charge of arrangements. 








Jury Upholds Right of 
Broker to Cancel Binder 


U. S. district court for northern IIli- 
nois in Omara Furniture Manufactur- 
ing Co. vs American National Fire 
upheld the right of a broker to cancel 
a written binder. 

Omara Furniture procured two fire 
policies from the P. M. Walsh & Co. 
brokerage firm through the W. J. Fos- 
ter & Co. agency. The policies covered 
building and contents and _ totaled 
$31,000. They had expiration dates of 
Jan. 3, 1956. Approximately one week 
prior to Jan. 3 John J. Walsh Jr. of 
Walsh & Co. advised E. H. Omaha, 
president of Omara Furniture, that 
renewal could and would not be ob- 
tained unless Omara Furniture made 
a payment of $300 on a long past due 
premium account in excess of $1,700. 
The $300 requested was approximate- 
ly the amount of the renewal premi- 
ums, and Mr. Omara told Walsh & Co. 
he would be unable to make an im- 
mediate payment but would endeavor 
to raise the money. He asked that the 
renewal be held open temporarily to 
permit him to do so, and John Walsh 
Jr. who is the son-in-law of E. H. 
Omara, agreed to this and confirmed 
it by letter. John Walsh Jr. contacted 
the Foster agency and reached an 
agreement with Tom Foster that the 
renewal would be held open, and Mr. 
Foster issued a written binder cover- 
ing renewal of the policies dated Jan. 
6 but effective from Jan. 3 to Feb. 3. 

On Jan. 16, according to the testi- 
mony of John Walsh Jr., he contacted 
Mr. Omara and inquired when the 
$300 would be received. Mr. Omara, 
according to the testimony, said he 
had not been able to raise the money 
and could not make the payment. He 
said there would be no further need to 
prolong the matter. Mr. Walsh Jr. tes- 
tified he advised Mr. Omara that un- 
der the circumstances he could not 
renew the policies and the next day 
he returned the binder to the Foster 
agency with instructions to cancel and 
not renew. The binder and memoran- 


$150,000 Loss in 
Cal. Jewel Robbery 


Insured loss in a $300,000 Los An- 
geles jewel robbery was $150,000. 

FBI agents and police theorized that 
two bandits flew there from New York 
aboard the plane which carried David 
Gurfein, New York diamond dealer, 
and robbed him minutes after he 
stepped off the plane into a rented car 
at the nearby Burbank airport. Mr. 
Gurfein said he was sure the robbers 
knew he had jewels in his sample case 
because, after they had driven him to 
a darkened street, they asked, “Where 
is it?” 

Mr. Gurfin said the jewels, insured 
for $150,000, had a wholesale value of 
$300,000 and a retail value of well over 
$600,000. 





Insurance Women of Kenosha, Wis., heard 
“Could This Be You,” an on-the-spot tape re- 
cording of traffic violations of various types 
made by the state of Washington. 





San Francisco Insurance Women’s Assn. held 
their anual Christmas party Dec. 11. 








dum was addressed to Tom Foster 
and on Jan. 19 Walsh Jr. and Mr. 
Foster. discussed the matter and Mr. 
Walsh repeated the request for can- 
cellation. 

At the trial, Mr. Omara denied he 
talked with Mr. Walsh Jr. as had 
been related, and claimed he had been 
specifically advised by him that the 
binder had been issued. This testi- 
mony was denied by Mr. Walsh. 

On Jan. 23 Omara Furniture was 
completely destroyed by fire with a 
loss in excess of all policies in effect. 
American National took the position 
that its coverage was not in force and 
effect on the date of the fire and re- 
fused to participate in the adjustment. 
The jury upheld the American Na- 
tional position. 

Representing American National 
was Clausen, Hirsh & Miller insur- 
ance law firm of Chicago, with the 
trial handled by John P. Gorman of 
that firm. 


Three in Running 
to Succeed Davey as 
Ind. Commissioner 


As yet, there is no “front-running” 
candidate to replace William J. Davey, 
Indiana commissioner, who has re- 
fused reappointment to go with Med- 
ical Protective of Fort Wayne as vice- 
president. 

Mr. Davey is understood to have 
given Clyde Ingle, chief examiner, a 
strong recommendation, and a number 
of Indiana companies approve of him. 
For a time, Ingle’s appointment was 
assumed until an Indianapolis political 
columnist printed the charge that Ingle 
is “in the pocket” of Elmer Sherwood, 
who handled patronage for the out-go- 
ing governor, George Craig. Craig and 
governor-elect Harold W. Handley 
represent opposite factions of the Re- 
publican party, which is split in Imdi- 
ana even more than the differences be- 
tween the two parties. 

Sources close to the governor-elect 
report he will not consider appoint- 
ment of Ingle unless he can be cleared 
of the “Sherwood tag.” 

Meanwhile, life agents in particular 
have organized back of J. R. Town- 
send, retired Indianapolis general 
agent of Equitable of Iowa and a for- 
mer state association president. How- 
ever, Handley has stated privately 
that he already made too many ap- 
pointments from Marion county and, 
further, favors a casualty man. 

. . . 

Fire-casualty agents are said to fa- 
vor Tom Johnson, Indianapolis local 
agent. However, since he, too, is from 
Indianapolis, the geographical objec- 
tion applies to him the same as to 
Townsend. 

Handley is said to be delaying the 
appointment in the hope that a qual- 
ified out-state man will turn up. How- 
ever, the Indiana job is not particular- 
ly attractive salary-wise, and the law 
specifies that the commissioner must 
sever all connection with the insurance 
business. In the case of a casualty man, 
which Handley is said to favor, this 
requirement means he must dispose of 
his agency for a relatively low-paid 
job which he can be sure of holding 
for no more than four years. 

Handley has asserted that he wants 
to appoint a highly-qualified man to 
the post, but the fear in the business is 
that in his effort to find a man who 
avoids the objections he has to Town- 
send, Ingle, and Johnson, he will final- 
ly settle on someone whose main qual- 
ification is political. 


Bert Stewart Named 
General Manager of 
National Auto Club 


Bert Stewart Jr. has been appointed 
general manager of National Automo- 
bile Club of San Francisco, succeeding 
Herbert Manners, who has been gen- 
eral manager since 1941, and was as- 
sistant general manager for 10 years 
before that. Mr. Manners had previ- 
ously been with the brokerage firm of 
J. B. F. Davis & Sons, later merged 
with Marsh & McLennan. 

Mr. Stewart started in insurance 
with a San Francsico trade journal 
and public relations organization, and 
joined the National Automobile Club 
in the public relations department, 
later becoming editor of its monthly 
magazine. He was field secretary un- 
til his promotion a few months ago to 
assistant general manager. 








John A. Stough has been named general 
manager of John M. Hennessy & Sons, agency 
of Louisville. 
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Court Fight Looms over Welfare Fund Ruling 


(CONTINUED FROM PAGE 1) 





yet decided on the most effective le- 
gal approach to the problem of getting 
the attorney-general’s opinion _ set 
aside. Aside from any other that might 
be tried, there is always the possibility 
that a group of union members facing 
conversion of their benefit plan from 
insured to self-insured status, would 
be sufficiently dismayed at the pos- 
sibility of irresponsible administration 
to bring suit to have the New York at- 
torney-general’s ruling declared er- 
roneous as being in conflict with the 
law. 

As pointed out in the brief filed 
by Life Insurance Assn. of America 
and American Life convention some 
months ago, in the minds of the hun- 
dreds of thousands of beneficiaries of 
these plans, “they have insurance cov- 
erage, with the security, the protec- 
tion against insolvency, and the capa- 
city to perform that the term ‘insur- 
ance’ today conveys.” 

. - . 

Exposures in the last couple of years 
of welfare fund racketeering and lax 
management should make union mem- 
bers extremely wary of letting their 
welfare funds be subject to the pro- 
forma type of regulation that would 
exist if these funds are held not to be 
subject to the insurance laws. In his 
report to the New York insurance su- 
perintendent, special counsel Martin 
House said: 

“Comprehensive regulation is com- 
mon in situations where a fiduciary 
relationship exists. In the case of in- 
surance companies and banks, where 


the individual savings of many are 
concentrated in and controlled by a 
relatively few large institutions, the 


state has seen fit to extend its au- 
thority in the public interest. 

“The accumulation of billions of dol- 
lars in welfare and pension funds in- 
tended for the benefit of working peo- 
ple has created a comparable situation 
and a comparable need for state su- 
pervision. The beneficiaries of these 
funds are many. Their separate means 
are small. They co not have the time, 
the knowledge cr the financial re- 
sources to protect themselves.” 

. e . 

As against being entirely free of 
regulation, as they would be under 
the Javits opinion, jointly adminis- 
tered welfare funds would be subject 
to these safeguards if they were held 
to be insurers: 

1. They would be under the super- 
vision of the insurance superintend- 
ent. Thus, employes and dependents 
covered by the plans would enjoy the 
protection of departmental regulations. 

2. Each plan would have to have 
adequate capital and surplus and make 
a deposit with the department, there- 
by protecting employes and depend- 
ents against insolvency. 

3. Income would have to be suffi- 
cient to be sure of making payments 
promised to employes and dependents 
self-supporting on reasonable  esti- 
mates as to mortality, morbidity, ex- 
penses and interest. 

4. Each plan would have to issue 
certificates to each insured employe 
outlining his benefits and rights as 
well as those of his dependents. These 
certificates would be subject to insur- 
ance department approval. 

5. Employes would have to be given 
a conversion privilege on life insur- 
ance «overage on termination of em- 
ployment—a particular advantage to 
older employes who may have become 
uninsurable. 

6. Aggrieved claimants would have 


access to the insurance department’s 
complaint bureau for review of their 
disputes with any plan. 

The insurance companies planning 
action on the Javits ruling do not con- 
tend that the insurance business that 
is involved should be written through 
them. But they do assert that what- 
ever organization performs this in- 
surance business should comply with 
the protective regulatory standards of 
New York. It is their opinion that the 
citizens of the state are entitled on 
the grounds of public policy to the 
same protection of their expectation of 
benefit from these plans as are the 
policyholders of insurance companies. 

In his ruling, Mr. Javits contended 
that since a welfare fund adminis- 
tered by a union alone is exempt from 
the insurance law, it follows that a 
fund jointly administered by trustees 
representing the union and the em- 
ployers should also be exempt. He 
said he also believes Article III A of 
the insurance law and Article II A of 
the Banking Law “exhibit an implicit 
awareness on the part of the legisla- 
ture that jointly administered funds 
are exempt from licensing under that 
section. Added in 1956, both articles 
deal specifically with employe welfare 
funds and their supervision by the 
state and both reveal a legislative in- 
tent to adopt a scheme of public regu- 
lation peculiar to such funds in a sense 
equivalent to that exercised over li- 
censed insurers.” 


7 o e 
Finally, Mr. Javits said, he was im- 
pressed by Superintendent Holz’s 


statement that no proceedings were 
over taken by the insurance depart- 


ment against jointly administered 
funds that dispensed benefit pay- 
ments. 


“It is a well established rule of sta- 
tutory construction,” he said, “that the 
uniform interpretation of a statute ov- 
er many years by those charged with 
its administration and enforcement is 
entitled to great weight particularly 
where the statute is not too plain and 
room is left for interpretation. If in- 
deed the lack of any action by the 
.ansurance department reflects that de- 
partment’s interpretation of section 
446 of the insurance law as embracing 
jointly administered welfare trust 
funds, then I regard that fact as lend- 
ing compelling additional support to 
my own consideration of the problem.” 

What Mr. Javits did not comment on 
was the fact that the insurance de- 
partment’s counsel has consistently 
ruled against permitting jointly ad- 
ministered funds to self-insure. What 
actually happened was that most of 
these funds that wanted to self insure 
went ahead and did so without bother- 
ing to inform the department. 


Atlas Names Orth in 


Northwestern Ohio Field 


William M. Orth has been appointed 
special agent for Atlas in northwest- 
ern Ohio with headquarters in the 
Cleveland office at 1740 East 12th 
street. 

Mr. Orth takes over the territory 
formerly handled by John F. Roberts, 
who retired recently. He has been for 
17 years in the local agency business 
at Wauseon, O. 





Cal. Personnel Managers Rally 


Insurance Personnel Management 
Assn. of San Francisco held its annual 
Christmas party Dec. 11. All speakers 
who have appeared before the group 
durinug the year were guests. 





Speed Warner, 
R. B. Jones & Sons 
Agencies to Merge 


A consolidation of the insurance 
business of H. F. “Speed” Warner, one 
of the leading surety and contract bond 


SPEED WARNER 


specialists in the country, with the 
agency of R. B. Jones & Sons of Kan- 
sas City was announced this week. The 
merger, to become effective Jan. 1., 
will create one of the outstanding 
brokerage organizations of its type. 
Mr. Warner will become a vice-presi- 
dent and a director of R. B. Jones & 
Sons. 

Other members of the Warner agen- 
cy joining the new organization are 





Cliff Jones M. T. Jones 


Don E. Casper, P. H. Hawes, B. A. El- 
well, R. J. Gardner, all of the Kansas 
City office of Speed Warner, and John 
P. Flickinger and Hoyt Craig of the 
Topeka and Jefferson City offices. 
Speed Warner, Inc. will become in- 
active after Jan. 1. 

The consolidated agency will acquire 
the Warner offices in Jefferson City 
and Topeka, and these branches, to- 
gether with the offices of R. B. Jones 
& Sons in Chicago, Atlanta, Gary, 
Joplin and North Kansas City, as well 
as the placing office in New York, will 
provide service for a large part of the 
midwest and east. 

Speed Warner attended the Uni- 
versity of Kansas and has been in in- 
surance since 1926. He organized Speed 
Warner Inc. in 1935. 

R. B. Jones & Sons, one of the old- 
est agencies in Kansas City, does an 
extensive international business and 
is one of the leading brokers for Lon- 
don Lloyds. It was organized in 1889 
by Richard B. Jones and is now head- 
ed by his two sons, Cliff C. Jones, 
president, and Morton T. Jones, chair- 
man and managing director. R. Bryson 
Jones, the oldest of the Jones sons and 
former chairman of the executive com- 
mittee, died in October of this year. 
Other officers are Moulton Green, R. 





A. Braddock, J. W. Starr, C. Reid 
Cloon, Virgil Dow, Dana Durand, Cary 


Jones Jr., Morton M. Jones, Cliff ¢. 


Jones Jr., Ward Manion, W. S. Mann, 
R. L. Stewart Jr., and James R. Syd- 
nor. 

In 1929 the R. B. Jones & Son agen- 
cy, together with leading local busj- 
ness men, organized Kansas City 
F. & M. 


C. & S. Club of N. Y. 
Elects Taeffner 


Casualty & Surety Club of New 
York at its annual business meeting 
and banquet elected W. E. Taeffner 
Standard Accident, president; John P. 
Madigan, General Re and Joseph M. 
Pernollet, Employers Liability vice- 
presidents and Ralph H. Platts Jr. of 
Standard Accident secretary-treasur- 
er. New members of the executive 
committee are Henry E. Knoblock, 
Fireman’s Fund Indemnity, James M. 
Henderson of Fidelity & Deposit, Eu- 
gene C. Richard of American, George 
F. Avery of U.S.F.&G., and Benjamin 
F. Gates of Hartford Accident. Mr. 
Taeffner succeeds W. R. Ehrmanntraut 
of American Surety. 


As usual the annual dinner and 
Christmas party attracted a capacity 
crowd to the Commodore hotel ball- 
room. Local insurance talent was ex- 
tremely well presented, and, as is cus- 
tomary, many out-of-town executives 
were on hand in their tuxedoes to en- 
joy the affair. 

Several organizations maintained 
special headquarters for the affair, in- 
cluding Surety Assn. of America, 
American Re, General Re, Hartford 
Accident, Chubb & Son, Standard Ac- 
cident, and North America. 

Those at the head table for the din- 
ner included William Leslie of Na- 
tional Bureau of Casualty Underwrit- 
ers, Superintendent Leffert Holz, J. 
Dewey Dorsett of Assn. of Casualty & 
Surety Companies, and Warren N. 
Gaffney of Surety Assn. 


$300,000 Loss in Gary 
Restaurant Fire, Blast 


A fire and explosion which demol- 
ished a restaurant on the outskirts of 
Gary, Ind. this week caused an esti- 
mated $300,000 worth of destruction. 

The building which housed Jackson’s 
restaurant was covered for $108,000, 
and the contents, which include an ap- 
preciable amount of liquor, for $80,- 
000. The restaurant was insured for 
$90,000 business interruption. 

Twelve firemen were injured in the 
blast which tore a 70-foot hole in a 
wall. 

Another fire in Chicago sustained a 
heavy loss on foreign-make cars at 
S. H. Arnolt, Inc. No figures have been 
released on the content coverage, bui 
the building loss has been estimated at 
$100,000. The building was covered for 
somewhat in excess of that figure. 








Extra for Re of N. Y. 


Reinsurance Corp. of New York has 
declared a regular dividend of 20 cents 
per share and an extra dividend of 10 
cents on outstanding stock, payable 
Dec. 21, to stockholders of record Dec. 
13. Total dividend payments for the 
year 1956 amount to 50 cents per share, 
the same as paid last year. 





Alex Fleming has joined R. E. Anderson & 
Co. agency of Tacoma as manager of the fire 
department, replacing John D. Powell, Pre- 
viously Mr. Fleming was with the automobile 
department of the Washington examining bur- 
eau. 






































the world's largest glazing project .- 


The Commonwealth Promenade Apartments, 2800 Sheridan Rd., and the 

900 Esplanade Apartments, 900 Lake Shore Drive, Chicago, is the largest 
single glazing job in the world. 

The fact that there are about 10 acres of glass involved is a good indica- 
tion of its size. _— 


We, at American, are extremely proud to be associated with this project. 
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Commonwealth Promenade Apartments 900 Espianade Apartments 
Mies Van Der Rohe—Architect Mies Van Der Rohe—Architect 
Friedman, Alshuler & Sincere—Associate Architects Friedman, Alschuler & Sincere—Associvte Architects 
Herbert Construction Co.—Coentractor Herbert Construction Co.—Contractor 
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WITH SPEED AND DEPENDABILITY 


Proud as we are to be associated with the project above, we wish to stress that we give 

the same unequalled service, price and dependability on any job, whether it’s a simple 
CALL door lite replacement or the largest project in the world. 

In order to improve our service even further, we recently had two way radios installed in 

our fleet of service cars and trucks. 


hMChawk 4.1 1 00 Now it is possible to call our office for service and have a radio dispatched vehicle surveying 


your needs within a matter of minutes. 


This constant desire to give you and your assureds the best kind of service has been 
responsible for the fact that 90% of our business is repeat. 


We solicit the opportunity to make your assureds satisfied, thereby making your job of 
coverage renewal easier. 








Normand Beris, President 


PO Cia ares cotsaye naitioginen 


1O030:42 NORTH BRANCH STREET: CHICAGO of Commerce 


‘*Recognition Merited by Our Service”’ 




















REINSURANCE ' 
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The experienced and 
authorized staff in our 
Regional Office in your 
area—good folks to 
know at any time, and 
especially when an un- 
usual problem comes 
along. At the other end 
of your telephone! 





EMPLOYERS REINSURANCE CORPORATION 


KANSAS CITY, MISSOURI 
21 West 10th St. 


NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES & 
107 William St. 175 W. Jackson 100 Bush St. 1139 W. 6th 





